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Abstract 

The relationship between the new economy and civil society as a special 
institution that influences structural transformations of European civilization is ex-
plored since this model uses innovations, scientific and technological potential, 
which is an accelerated engine of social and economic development, and the 
need for stimulation is the main one. the priority of the policy of many developed 
countries. The aim is to develop a specific methodology for studying the interac-
tion between the new economy and civil society in developed and developing 
countries, mainly related to information development. The object of research is 
human capital – the primary social value, its preservation and further develop-
ment require the increase of investment in science from all social subjects The 
most important role of governments, should be the creation at all levels of the so-
cial structure of the most favorable conditions for financing in the production 
sphere and transfer of knowledge. A liberal model of civil society is developed, as 
a model of «minimal intervention». The analysis of the main factors of the devel-
opment of a new economy in the structure of European civilization is carried out, 
and the conclusions are formulated. 
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Introduction 

At each stage, the economy develops under the influence of a certain 
dominant source or a factor of production. If in the pre-industrial era the main 
productive resource was a muscular strength, in industrial – machine technology, 
then at the post-industrial stage, which is the industrialized countries at the pre-
sent stage, knowledge becomes the most important economic resource. 

In the conditions of globalization and information explosion, the world en-
tered a new stage of civilizational development, which could not but effect the 
essential characteristics of the civil society: the role of each individual in the de-
velopment of the state increased sharply, the space of command influence de-
creased, there were a significant development and complication of horizontal so-
cial relations. gaps, plexus of various civilian institutes into a holistic network. 
This led to the search for adequate models of interaction between state struc-
tures and civil society. 

 

 

Analysis of the recent research  

and publications 

The main theoretical and conceptual foundations of the development of 
civil society are discussed in the writings of Aristotle, Plato, Democritus, M. We-
ber, G. Hegel, K. Helvetius, T. Hobbes, I. Kant, J. Locke, S. Montesquieu, 
J. Russo, A. de Tocqueville and Ukrainian researchers E. Guennin, A. Kolodiy, 
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M. Lesecko, J. Privalov, O. Rogozhin, Yu. Saenko, V. Stepanenko, O. Ubevolk, 
A. Chemeris, V. Chepak and N. H. Chernysh. 

Among the authors whose works are to a large extent the basis of the new 
economy, as a significant component of economic science, we should first high-
light the works of D. Bell, M. Castells, J. Marzhna, J. Masuda, F. Makhlup, 
E. Mansfield, R. Nelson, I. Nikolov, E. Toffler and national scientists O. Balan, 
V. Heyets, V. Gerasimchuk, G. Zakharchin, N. Karachin, E. Kricavsky, S. Filip-
pov, L. Fedulova, F. Khmil, N. Chukraj, I. Yaremka, O. Yastremskaya, N. Shpak. 

Among the works adapted to the modern understanding of the scientific 
problem of the new economy, the works of foreign and domestic scientists are 
based on: S. Alkaira, M. Armstrong, R. Aron, G. Becker, D. Bella, I. Bestuzheva-
Lady, O. Bilorus, O. Gavrilyuk, V. Gayets, H. Graham, D. Guest, M. Desai, 
O. Dobrynin, P. Drucker, V. Kurylyak, A. Poruchyky, Ye. Savelyev, V. Seminoz-
henko, A. Sena, Ya. Stolyarchuk, Y. Sulima, R. Tamura, E. Toffler, A. Filippenko, 
D. Forrester, M. Hack, S. Hauff, M. Shepelyev, V. Shayko. 

With all the diversity of specific features of the new economy of the infor-
mation society, allocated by researchers, the latter are united by the idea that 
humanity has entered a new stage of civilization development, when information 
and knowledge play a decisive role in all spheres of human activity. However, in 
most works, both national and foreign authors, the focus is on only one aspect of 
this multifaceted problem – the development of the information and communica-
tion infrastructure of the economy and the market of scientific and technical in-
formation, while the fundamentals of intellectual capital production and its fea-
tures are not highlighted enough. 

Followers of the theory of informatization economics H. Masuda (Ma-
suda H., 1995), M. Porat (Porat M., 2008), T. Stonier (Stonier T., 2012), relate its 
formation with the domination of the fourth sector of the economy (Fig. 1), which 
goes after the agriculture, industry and service sector, where capital and labor 
are the basis of industrial society – give way to information as the basis of the in-
formation society. 

According to M. Castells, the peculiarity of the technological revolution is 
that a main role doesn’t play information, «but the application of information to 
the generation of knowledge and devices that process information and communi-
cate, in the cumulative feedback between innovation and the use of innovation» 
(Castells M., 2002). In his work, «New Rules for a New Economy», K. Kelly 
(Kelly K., 1999) outlined the main features of the new economy, which, in his 
opinion, are most evident in a changing world: the global nature of the changes 
taking place, the manipulation of elusive assets: ideas, information and relation-
ships, that are closely interact with separate segments of the new economy. 
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Fig. 1 

Change of the leading sectors of the economy  
(Ravenhill J., 2017) 
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Countries that are eager to move to an innovative type of development that 
is characteristic of a new economy face, the problem of deflation of public policy 
institutes and the return to a democratic institutional environment are inevitably 
due to the fact that the phase of entry into the post-industrial development stage 
requires the strengthening of certain segments of civil society. Strong, influential 
civil society institutions are a prerequisite for the emergence of a post-industrial 
society based on the «digital economy». Due to this, the strategic objectives of 
the systemic modernization of the world community, the transition to an innova-
tive type of development, put forward the issue of increasing competition, democ-
racy, improving the quality of social capital and trust, as well as the interaction of 
authorities and civil society. The ability of government, business and community 
initiatives to partner and consolidate in order to create an institutional environ-
ment and creative motivation that will promote the creation and implementation of 
innovation is one of the most important conditions for an innovative type of de-
velopment. 

An important research task is to identify the relationship between the level 
and nature of the development of civil society, public policy and the peculiarities 
of the transition to an inclusive type of development, as innovative technological 
and economic growth, as the world practice shows, takes place in those coun-
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tries where developed a high degree of trust between the authorities, business 
and public initiatives. Thus, synergistic effect is fprmed that is obtained as a re-
sult of the interaction of people as elements of the combined labor force in the 
production process (image, corporate culture, prestige – at the level of organiza-
tion (firm)) and as the individuals outside the production process (traditions, cul-
ture – at the level of the nation, the state). Then unlike social capital in its inter-
pretation there is no single approach to the «new economy», as the final integral 
product of the interaction of informatization and civil society, which influence the 
socio-economic processes in the XXI century. 

Thus, P. Bourdieu (Bourdieu P., 2015) defined social capital as «re-
sources, based on family relationships and relations in a membership group». 
But the greatest popularity of the concept of «social capital» was in the extended 
interpretation of J. Coleman (Coleman J., 2015), according to which – this is the 
potential of mutual trust and mutual assistance, which purposefully is formed in 
interpersonal relations: obligations and expectations, information channels and 
social norms. By analogy with the physical and human capital embodied in in-
struments of labour and training that increase individual productivity, social capi-
tal is contained in such elements of a social organization as social networks, so-
cial norms and trust that create conditions for coordination and cooperation for 
the sake of mutual benefit. Social capital is a social glue that allows you to mobi-
lize additional resources of relationships based on people’s trust in each other. 
«Social capital is the ability of individuals to dispose the limited resources based 
on their membership in a particular social network or wider social structure. The 
ability to accumulate social capital is not an individual characteristic of the per-
sonality, it is a peculiarity of the network of relations that the individual builds, that 
is, social capital – the product of human inclusion into the social structure» 
(Nistik T., 2016).  

The main area in which social capital is formed is the sphere of education, 
which is why efforts of society and the state must be focused here. The sphere of 
education is a sphere of strategic interests of society, and therefore its state and 
level of development are factors of social progress and socio-economic growth 
(Broking E., 2001). Therefore, at the present stage, two points are mostly impor-
tant. First, the renewal of the lost social functions of education, as a result of 
which social and human capital is formed. In educational practice, the unity of 
education and upbringing has been violated. They rejected what formed the core 
of the generally accepted social ideal, and did not produce a new one. In addi-
tion, the socio-cultural integration of mankind raises the problem of not how to 
lose losing on the the spiritual values of its culture road of progress. This requires 
the development of a state policy in the field of education that takes into account 
the national idea. The disadvantage of the educational reforms carried out is the 
orientation towards their implementation on historically created forms and meth-
ods of social life in economically developed countries of the West. One of the 
functions of education is the production of culture. Secondly, the education sys-
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tem should become the basis for the formation of the intellectual elite of our soci-
ety. The end of the XX – beg. XXI became the era of the «revolution of intellectu-
als». The new information economy allows starting risky projects with virtually no 
initial capital; a large part of the means of production used by intellectual workers 
today is their personal property; therefore, in the near future, these people will be 
at the head of all social changes, and the ideology they will form is laid right now 
in the education system, because it is known that all politicians realize their ideas 
that were laid down by their teachers and lecturers. 

 

 

Presentation of the main research material 

The institutionalization of the new economy leads to an increase in the 
competitiveness of countries that are focused on the development of innovations. 
This can be implemented with the factors that determine the realization of a set 
of institutional measures for their creation and execution for the final market con-
sumption. It allows realizing the strategic goals of organizations and society. 

Globalization calls for the urgent need of analysis, use and creation of new 
institutions, ensuring the process of interpenetration in the institutional environ-
ment, creating the prerequisites for sustainable development. Impact factors, in-
cluding increased knowledge and their application, are the key to the potential 
well-being of society. Technology sets the upper limit for economic growth, but it 
is important with what kind of mechanisms kind of humanity can realize the suc-
cesses of modern technologies. The theories of industrial, postindustrial, informa-
tional societies and the «new economy» were created by the principle of techno-
logical determinism. 

The formula of success «accumulate and invent» was formed in XXI cen-
tury and is associated with the accumulation of physical (and later human) capital 
and scientific and technological progress, nas been changet of with the time, by 
the study of the «fundamental» reasons for differences in the functioning of the 
economy (Acemoglu D., Robinson J., 2012; North D., Thomas R., 1973; 
Rodrik D., Subramanian A., Trebbi F., 2004). As a result, there were several hy-
potheses of economic growth, appered including institutional, geographical, cul-
tural, etc. Each direction emphasized the importance of one single determinant, 
its predominant value for the socio-economic system. A comprehensive ap-
proach to the review of economic growth involves recognizing the existence of a 
multitude of its factors, each of which contributes to this process. 

Many of modern theoretical and empirical studies prove the belief in the 
greater contribution of the institutional characteristics of the country in its eco-
nomic dynamics compared with other groups of factors (Acemoglu D., Robin-
son J., 2012; Hall R., Jones Ch., 2016). Therefore, one of the key areas of trans-
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formation in the country and an important component of the economic success of 
the state by modern researchers are the institutional changes associated with the 
formation and preservation of quality institutions. 

Under the institutions we traditionally understand the rules of the game in 
society, that is, the structure of interaction that manages and restricts the rela-
tions of individuals (Nort D., Uollis D., Vajangast B., 2017). Particular attention is 
paid to these two basic types of institutes: economic and political. The first form a 
system of incentives, organize the interaction of individuals and groups operating 
in the economic sphere, while the others perform similar functions in the political 
sector. Political institutions are associated by the scientists with the built-in con-
stitutional procedures, the principles of federalism, the separation of powers and 
the rule of law (Furubotn Je., Rihter R., 2015). 

However, the key to political institutions that are currently being studied, is 
the democratization of the political regime (Shastitko A., 2012). They create a 
basis for economic interactions, which is supplemented by direct regulation of 
economic institutions. The quality of institutions is determined by their ability to 
create the preconditions for sustainable economic growth. The economic signifi-
cance of the institutes is explained by their influence on the complex of incentive 
motives of economic entities, the ability to ensure the stability of their interaction 
with each other and predictability of behaviour. Imperfect institutions protect in-
vestments and innovations from individuals and government encroachment 
(Helpman Je., 2016), promote efficient allocation of economic results in the cur-
rent and future periods (Isard W., Azis I., Dreman M., Miller R., Saltzman S., 
Thorbecke E., 2017), and ultimately form a high potential for growth of the na-
tional economy. 

Institutional factors are associated with management, regulation of individ-
ual spheres, areas, economic and social relations. They include scientific, techni-
cal, financial, investment, social factors and measures to improve management, 
the transformation of institutions (rules, norms, guidelines) management of these 
spheres, management institutions. 

Institutes, in whole, form the institutional structure of society and economy. 
They set the structure of the incentive motives of human interaction-whether in 
politics, social sphere or in the economy, affecting the functioning of the socio-
economic systems. Institutes according to D. North (North D., 2016), are «the 
rules of the game» in a society or human-created limitations that organize the re-
lations between people. They specify the structure of incentive motives of human 
interaction in politics, social sphere and economics. Institutes influence the func-
tioning of economic systems, forming the institutional structure of society and 
economy. 

Institutional factors (Table 1) not only influence, but also determine the de-
velopment of innovation activity, and, consequently, the new economy as the 
core of the mechanism for the development of innovation activities.  
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Table 1 

The stimulating and restraining institutional factors of the new economy 

Type Stimulating Restraining 

The sphere of civil 
society organizations 
(CSOs) 
(institutions and rela-
tionships within which 
political life takes 
place and state power 
is realised) 

• the possibility and means of 
increasing voting; 

• increasing interest of CSOs 
in autonomy; 

• CSOs as independent ob-
jects of democratic develop-
ment; 

• increase in legitimacy and 
representativeness. 

• restriction of representa-
tiveness; 

• weak integrity; 

• lack of theoretical justifica-
tion for the category of 
«civil society»; 

• failure to update manage-
ment; 

• the concentration of re-
quired CSO stock limits; 

Scope of socio-
economic and politi-
cal directions of the 
adjacency of legal re-
gimes (economic in-
stitutions and rela-
tions that constitute 
the material basis of 
society’s life) 

• favourable legislative frame-
work; 

• elaboration of long-term 
state policy in certain 
branches; 

• party coalition in government; 

• stable and functional parlia-
ment; 

• decentralization processes; 

• regional legislative bodies 
facilitating dialogue with CSOs; 

• an open space for dialogue 
between the government and 
the CSOs; 

• the basis of convergent coope-
ration between CSOs in society; 

• formal and informal mecha-
nisms of influence on the po-
litical situation 

• the process of state-
building; 

• the legal field provides lim-
ited privileges for the for-
mation of self-sufficient 
and independent organiza-
tions; 

• a political context that al-
lows for substantial but lim-
ited responsibility; 

• government instability; 

• split of CSOs; 

• the weakness of parlia-
ment and regional authori-
ties; 

• high political decentraliza-
tion; 

• geopolitical instability; 

The scope of legal re-
lations between the 
parties concerned 
(cooperation and co-
ordination) (a set of 
information, mass 
media, enterprises, 
citizens, organiza-
tions that carry out in-
formation 
activity) 

• auxiliary capacity building 
architecture for the develop-
ment and consolidation of 
CSOs; 

• access to mass media; 

•  CSOs in the political vector 
of development of the inter-
national community. 

• CSOs and government in-
terconnections: «too close 
to comfort»; 

• low level of cooperation and 
limited collective interaction; 

• uneven access to mass 
media; 

• lack of coherence and for-
mal dialogue with CSO de-
velopment partners. 

Source: complied and systematized by the author on the basis of (Acemoglu D., 2015; 
Aghion P., Howitt P., 2012; OECD, 2001). 
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This takes place against the background of attracting material, production, 
financial and labour resources that can ensure the implementation of the process 
of development and implementation of innovations. Institutional factors for the 
development of innovation activity contribute to the implementation of the enter-
prise’s production program aimed at introducing innovations, which allows com-
petitiveness in different types of markets. 

Considering the stimulating institutional factors of the new economy, it be-
comes clear that, in modern conditions, the determinants of the economic suc-
cess of a country are the characteristics of social capital that allow the creation of 
new business models, trade, logistics, production, change the format of educa-
tion, health care, state administration , communication between people, and, 
therefore, to ask a new paradigm for the development of the state, the economy 
and society as a whole, the assessment of which until recently focuses on the 
level of education, the qualifier tion, professional competency. Indeed, without 
the economy saturated with high-quality labour resources, it is impossible to sup-
port national competitiveness today. However, the contribution of this factor to 
economic growth is not only due to higher productivity of skilled and educated 
workers. Equally important are non-cognitive (not directly related to education) 
characteristics, such as teamwork skills, self-confidence, positive mood, willing-
ness to cooperate, emotional stability, tolerance, responsibility, ability to take on 
the challenge, readiness for change. 

In modern economic literature, two main approaches of the notion of «so-
cial capital» can be distinguished. The first approach focuses on socio-cultural 
factors (social institutions, social mobility and the motivation of economic agents), 
serving as favourable elements of the environment that fosters trust, and facili-
tates coordination of economic activity, which increases the efficiency of the func-
tioning of the market mechanism (Akkreman F., Ananin O., Weinskopf T., Good-
win N., 2017; Nesterenko A., 2011; Fukuyama F., 1999). In this context, social 
capital is a stock of social contacts of the agent, enabling him to make rational 
economic decisions that reduce the risks and losses of unfair competition. 

According of the second approaches the World Bank research treats social 
capital as a kind of insurance mechanism for economic agents who are deprived 
of access to market alternatives (Bank W., 2003). By increasing the efficiency of 
functioning of the market mechanism and ensuring the survival of backward eco-
nomic entities, social capital contributes to reducing the state’s interference in the 
functioning of the economy, makes redundant the details of «rules of the game» 
(formal institutes), reduces the cost of control over their implementation by eco-
nomic agents. According to F. Fukuyama (Fukuyama F., 1999), low trust among 
economic agents is accompanied by high costs of coordinating activities that re-
quire the establishment of a strong state. 

E. Diskin (Diskin E., 2017) interprets a broader interpretation of the social 
capital from the standpoint of the «digital economy» by treating social capital 
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from the generalization of the «influence of socio-cultural factors on economic in-
teractions» on the generalization of «the contribution of a social organization to 
production». This approach allows us to go beyond the actual market interaction 
and commercial criteria for evaluating the activities of the business entity, con-
sider as a condition of production «stock» mechanisms for balancing the produc-
tion, economic and social interests of economic agents. This approach is particu-
larly relevant in the context of the «new economy» (M. Castells (Castells M., 
2002), «information / global economy»), in which the main factor of production is 
knowledge and information (in comparison with natural, labour, capital resources, 
whose performance falls into dependence on knowledge and information). Since 
their carrier is a person, then its participation in production cannot be adequately 
expressed either by the notion of the factor of labour, or the notion of human 
capital. The fact is that communication, coordination of activities in the new 
economy becomes a phenomenon not so much scope of exchange and transac-
tions, as the production itself. Social capital, which facilitates communication and 
coordination of activities, acquires, in certain respects, the properties of substitut-
ing other factors of production. And its assessment no longer reduces to reducing 
transaction costs and can be determined by the cost factors of production (Hodg-
son G., 2017). The main determinants of social capital are socio-demographic, 
political and institutional factors and orientation towards ethnic values. These in-
clude the impact of social capital on the individual attitude to money, as well as 
on the economic indicators and competitiveness of countries, and more recently, 
to inform the society and the «index of happiness». 

I. Parts (Parts E., 2013) consider the dynamics and determinants of social 
capital, informatization and civil society in different groups of the European coun-
tries. He highlight four factors that determine social capital: the general level of 
trust, trust in institutes (state and civic organizations), formal network links and 
norms of the social behaviour, and also distinguish the main determinants of so-
cial capital by dividing them into two levels. The first is the cultural-psychological 
and socio-demographic characteristics of individuals (such as values and per-
sonal experiences, family and social status, income levels and education) that 
determine their incentive to invest in social capital. The second is the systemic 
factors of the society (nation) where social capital operates: the general level of 
development, the quality and justice of formal institutions, the distribution of re-
sources and the polarization of society, as well as the key principles of coopera-
tion. Comparison of levels of social capital showed that, in all its components in 
the new member states of the European Union, it was lower than in Western 
Europe. In less developed countries, trust in institutions and social behaviour has 
been stronger than in the new member states of the European Union, but weaker 
than in Western Europe. Between 1990 and 2016, the average level of social 
capital fell in the new member states of the European Union but rose to Western 
Europe. However, the individual experience of individual countries was more di-
verse, and self-evident generalizations based on country groups are impossible. 
Therefore, the main conclusion useful for making policy decisions on raising the 
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level of social capital is the need to support investment in the education system 
and the improvement of democratic processes. 

N.-K. Hlepas (Hlepas N.-K., 2014) has shown that the «old» members of 
the European Union are very different in terms of social capital and that the dif-
ferences between the candidate countries for accession to the EU and the EU’s 
neighbours in the east are even greater. Comparison of the relationships be-
tween the individual components of social capital shows that in many cases the 
overall level of trust does not meet the standards and public confidence in politi-
cians. The general level of trust is also influenced by the level of inclining to help 
others in everyday life, but this tendency is largely determined by culture. On the 
other hand, the level of agreement of local elites with the norms and society’s 
trust in political leaders most likely reflects their historically established compe-
tence and how they accept the state, public institutions and political power. Satis-
faction with the work of institutes, too, is likely to increase public confidence in 
political leaders. In all developed countries, the EU has a positive link between 
public trust in political leaders, on the one hand; and the quality of institutions and 
the adoption of social behaviour by local elites, on the other. 

A. Tatarko and P. Schmidt (Tatarko A., Schmidt P., 2013) evaluated the 
impact of social capital on the individual economic behaviour of citizens on the 
example of the behaviour of the adult population. Their findings have shown that 
a high level of trust, tolerance and civic self-identification are associated with a 
hostile attitude towards money. This means that when social capital is shrinking 
(due to migration and political apathy), people are trying to make compensation 
for their money savings. On the contrary, more significant social capital provides 
people with support, serves as a kind of guarantee of security, influence and pro-
tection and can reduce the dependence on people money. That is, the compo-
nent that is more and more connected with the relation to money is civil self-
identification. 

It should be noted that all levels of social capital (Fig. 2) are closely re-
lated. Moreover, they complement each other, because social capital is deter-
mined by its functions, being in the form of social structures, capital significantly 
facilitates the interaction between the entities that are in these structures. 

Akchomak and A. Müller-Zick (Akchomak I., Müller-Zick H., 2015) tried to 
isolate the causal link between the level of confidence in the economy and the 
results of innovations, emphasizing the value of social networks to ensure the 
best results in the economy and the best indicators of innovation. By improving 
the work of social networks, you can achieve closer collaboration and better dis-
semination of scientific information. Also, scientists stress that it is necessary to 
invest in human capital, as education gives a huge effect of socialization and 
thus strengthens the network. 
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Fig. 2 

Levels and components of social capital 

 

Source: compiled by the author. 

 

 

At the end of the XX century there are many new trends in the economy, 
thus the new economy is substantiated through the prism of the economic soci-
ology, economic psychology and institutional economy, which leads to the rela-
tionship of economic categories. According to Ye. Savelyev and V. Kurylyak, 
(Savelyev Ye., Kurylyak V. 2012) the world economy at the present stage of de-
velopment gradually turns into a complex monorganism with classical systemic 
qualities, among which the ability to self-development, the management of inter-
nal organizations and interconnections becomes of paramount importance. 

The theme of the civil society development becomes increasingly impor-
tant as the development of a system of effective democratic governance requires 
the public administration system to be simultaneously open, democratic and ef-
fective. Effecient democratic governance – is first of all, a participation in the 
management of citizens and their associations, the creation and strengthening of 
horizontal ties in the system of governance, only then, one can speak about a 
full-fledged civil society and rely on its institutions. Civil society – is mostly a self-
organized and a self-governing system, focused on cooperation, solidarity and in-
terests of an individual (Muntyan M., 2015). 
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The recent reforms conducted in the management of the European states 
relate mainly to organizational changes in the totality of power structures. The 
same problems are practically completely related to the problems of the devel-
opment of global civil society. In the period of the global social transformations, 
the world community has become acutely displeased with the established system 
of social relations, the isolation of civil society institutions from the actions of 
global governance. Civil society is often treated as a limiting factor in the role of 
the state, which reduces its powers, and at the same time, assumes a part of its 
functions. Citizens can exercise their power directly in various forms of outspo-
ken expression of will, they will voluntarily pass on part of their power to the au-
thorities to ensure the safe livelihoods of the country as a whole (Subetto A., 
2017). 

Social global networks become the basis of the information exchange, in-
tellectual interaction and the creation of a collective systemic and structural man-
agement decision without the participation of the state. The vector of develop-
ment of civil society institutions in the direction of internationalization in the near 
future will lead to the formation and development of a new model of management 
of society through a network of global civil society, with the effectiveness of gov-
ernance, which functions of the state, should be gradually transferred to the lat-
ter. But this model does not mean the complete extinction of the state, it leads to 
its transformation into a «night watchman», the carrier of the cultural and histori-
cal traditions of mankind. 

By designing the concept of «civil society» for the concept of «global civil 
society», one must realize that they are the citizens of this global society, for the 
sake of which these values and goals are shared by these citizens in the global 
community and subordinated to them by their private interests. 

J. Keane (Keane J., 2013), applying the classical methodological strategy 
of the ideal type in defining a global civil society, describes it as «a dynamic non-
state system of interconnected socio-economic institutions that cover the entire 
planet, creating in all its corners a complex effect from its activities». A global civil 
society that is constantly developing a social phenomenon is, according to 
J.Keane, an unfinished project, «which is composed of time-wise developed and 
sometimes undeveloped interconnected networks, pyramids and communicative 
(hub-and-spoke) clusters of socio-economic institutions and actors who self-
organize across borders with a conscious intention to unite the world in a new 
way» (Keane J., 2013). 

Another important approach in defining and conceptualizing global civil so-
ciety is, as noted, its comparison with the traditional civil society, revealing the 
conceptual similarity of the «global civil society» with its historical analogue, 
which traditionally was formed and developed within national states. So B. Hall 
(Hall B., 2015) observes that global civil society, «a close conceptual cousin of 
civil society», appeared on the forefront in the last quarter of the twentieth cen-
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tury as a useful concept for characterizing the global autonomous space of civil 
and organizational activity in the era of globalization. According to this approach, 
the global civil society represents a «third sector», which is not only different from 
the modern state-centric model of international relations and the global economic 
market, but also to some extent an alternative to them. Even at the beginning of 
the XXI century the thesis on the prospects for the conceptualization of the com-
pletion of the era of national powers seems somewhat naive or at least a prema-
ture diagnosis of the development of world order (Fukuyama F., 2004). But one 
can not but agree that global civil society is already a real actor of modern inter-
national politics, capable of creating an alternative and even neutralizing existing 
configurations of global power and government, putting forward and lobbying al-
ternative values. 

Global civil society is a product of globalization that stimulates the proc-
esses of transnational self-organization of the world community. According to E. 
Hiddens (Hiddens E., 2004), global civil society is a broad public sphere of civic 
activity, located between the market, on the one hand, and state and quasi-state 
entities, on the other (Baburin S., 2017). 

The above mentioned point of view, can be traced also positions in the 
thoughts of those authors, who are inclined to define a global civil society through 
its main actors, which include non-profit international organizations (Galyau-
mova D., 2017). 

However, global civil society is a broad, interconnected and multilevel so-
cial space, in which many independent non-state institutions and ways of life in-
teract. Global civil society combines national civil society and aims to reconcile 
diverse interests to address global challenges that pose a threat or danger to the 
individual. The main purpose of the civil society is to achieve consensus among 
different social forces and interests. It is intended to determine the norms and 
boundaries that can block the destructive potential of the struggle of different 
forces and direct them in a creative direction (Kissinger G., 2017). 

Effective interaction of the active civil society and a strong state is an es-
sential condition for the harmonious development of both. Deep transformation at 
the turn of the XX–XXI centuries, led the European civilization to a situation 
where the political regime became almost an insurmountable obstacle to a broad 
civil self-organization. At the same time, the relationships between the structures 
of civil society and state bodies are far from ideal. The main reason is that the 
process of becoming as a mature civil society, as well as a strong, effective de-
mocratic state of law, has not yet been completed, although they had already 
been developed in their main features. Not all the spectrum of legitimate and 
everyday concerns of citizens is expressed in the activities of the decorated 
communities and the requirements they bring to the authorities. At the same 
time, the requirements are sometimes not specific and realistic, and not based on 
resources available within the national framework. 
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That is, while investigating at the new economy in the prism of civil society, 
some terminological differences, caused by the use of different concepts should be 
clarified (Fig. 3). So, in our opinion, «civil society» is a sphere of self-expressing 
free citizens and voluntarily formed non-profit organizations, fenced off from direct 
interference and arbitrary regulation by state authorities and business, as well as 
other external factors; «transnational civil society» – the manifestation of the trans-
national identity of citizens of national states, that is, new social movements (paci-
fist, ecological, feminist, sexual minorities, human rights defenders, etc.) that main-
tain identity with their country, form a transnational identity with the participants of 
the international movement; «global civil society» is an autonomous sphere of in-
teraction between cosmopolites, international non-governmental organizations and 
transnational social movements that are self-organized in order to uphold their own 
and collective interests at the global level and confront, on the one hand, interna-
tional state organizations, and on the other  transnational corporations, taking into 
account the development of new forms of public participation and the involvement 
of more and more wider circles in the processes of globalization and the develop-
ment of a new economy, the search for people who suffer from «older» and «new» 
sources of inequality, and giving them the opportunity to be heard, summarizing 
activities under this social platform. 

 

 

Fig. 3 

Transitional stages of civil society development 

 

Source: compiled by the author. 

 

 

When we talk about global civil society, we mean transnational private activity 
of any kind for the common good, as well as an arena for intercultural dialogue. As 
the infrastructure of a global civil society includes a variety of non-governmental or-
ganizations, voluntary associations, interest groups, non-profit and charitable asso-
ciations, as well as less formal and sustainable forms of social organization: social 
networks – online platforms designed to build, map and organize social relationships 
on the Internet (Michalsky N., 2016), diaspora, social forums. 
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Civil society today is in a state of transition to a new level of its develop-
ment, which can be characterized as a global information and communication 
management space, which is based on the individual, able to make operational 
decisions across the whole range of problems created by the challenges of the 
modern world. 

Social global networks become the basis of information exchange, intellec-
tual interaction and the creation of a collective systemic and structural manage-
ment decision without the participation of the state. The vector of development of 
civil society institutions in the direction of internationalization in the near future 
will lead to the formation and development of a new model of management of so-
ciety through a network of global civil society, with the effectiveness of govern-
ance, which functions of the state should be gradually transferred to the latter. 
But this model does not mean the complete extinction of the state, it leads to its 
transformation into a bearer of cultural and historical traditions of mankind. 

Describing the structure of the global civil society activity, namely those 
areas where transnational civic activity is being implemented, it is worth noting 
that it is dominated by organizations promoting economic development and a 
group of economic interests (26%), knowledge-based, working in the field of re-
search and science (20.5%) (Raj S., 2015). These two areas have a long and 
rich tradition: cross-border business and professional organizations, international 
chambers of commerce and industry, consumer associations, professional com-
munities in the field of law, auditing, trade, engineering, transport, health care, as 
well as international academic communities, which actively evolved throughout 
the twentieth century, long before the problem of the emergence of a global civil 
society appeared in scientific research. 

The development of global civil society is due to the increased use of 
technological and financial resources. The first (most important role plays Inter-
net and mobile telephony) that, dramatically, facilitates the process of creating 
social networks and enables the possible political participation for groups which 
are geographically far from the world’s centres of government. This is perfectly il-
lustrated by the statistics (Fig. 4): the growth of the number of international non-
governmental organizations and the number of their participants is much faster in 
the regions with «middle income» and poorer than in rich regions. In the next 
35 years, the rebuilding of forces will continue in the world economy – industrially 
developed countries of the North America, the Western Europe and Japan will 
gradually lose their leadership, even in spite of the projected slowdown in China’s 
growth (roughly after 2020). There is a tendency of deteriorating position of the 
European countries in the rating. During the analyzed period, the average growth 
rates of the largest Eurozone countries are projected at 1.5-2% per year. Of the 
major EU member states, the highest growth rates will be in Poland, which will 
bypass the Eastern European countries in terms of long-term growth. 
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Fig. 4 

Real GDP growth for PPPs in countries with high levels  
of civil society development 
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Source: calculated by the author for Eurostat, OECD and World Bank data statistics. 

 

 

In a developed civil society, as well ass due the new information technolo-
gies, social differentiation, automation, heterogeneity increases (Weinstein G., 
2015), which do not correspond to the trends of globalization, and directly con-
tradict the goals of social consolidation. However, the heterogeneity of society is 
only an obvious consequence of the diversity of human interests and values. The 
unification of people into many social entities with private goals, but with no foun-
dation for these groups, without which, no civil society can exist. An active work 
of the self-organized groups for the protection and realization of rights and free-
doms in the basis of actualization of the principles of law: equality, justice and 
universal necessity is common basis of a civil society.  

Obviously, the discrepancy between the challenges of information and 
technological modernization, the complication and the increase in the number of 
social ties with the level of institutional social organization is recognized (Mar-
cuse H., 2013). Civil society is focused on the majority, unprofessional control of 
the society of the country, just as a jury is a non-professional body in resolving 
the issue of the defendant’s guilt. 

The idea of a civil society does not depend either on the regime, or on the 
form of government, or on the availability, or absence of a reference point for a 
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social state. An increasingly popular theory of the integration of the civil society 
with the state is a theoretical return to the theories of a late antiquity and the 
Middle Ages. But, if the syncretism of the civil society and the state of that era 
was associated with the lack of a universal legal freedom and equality of citizens, 
atteat time, at nowadays, such identity is foreseen on the basis of the state policy 
of the social state building (Evans P., 2012). 

The state is not a certain impartial arbiter over social relations. The state 
as a whole, as well as the bureaucratic apparatus of this financial institution, has 
its own interests, goals and is one of the subjects of the social relations. 

At first, globalization was associated with the tendency of unification, how-
ever the trends in the field of law have shown that the support is not based on the 
same legal basis, but on the basis of contractual, private law forms, the choice of 
legal jurisdiction. Although the basic basis of a «natural law» remained the main 
element. Power is balanced by another force not only in form but also in content. 
Civil society can not only literally come out and demand restrictions on state ap-
peals and the protection of the rights of citizens. Public law of the state is limited 
due to the growth of the private law relations. The more relations fall into the 
category of private law, the lower the proportion of rationing and interference of 
the state in private life. Is in this sense, the tendency of the development of pri-
vate law not only accompanies the evolution of civil society but also contributes 
to the emergence of a civil society, where it is in are embryonic, not an institu-
tionalized state. Peculiar to the civil society, the horizontal nature of ties corre-
sponds to the global tendency of the priority of contractual, private law forms of 
relations in the XXI century. 

Thus, despite the fact that in the post-industrial society, the role of the 
modern national state is been significantly reduced, responsibility is been redis-
tributed, and to the category of basic functions of the state, the obligations relat-
ing to the constitutionally enshrined principle of a social state, despite the con-
vergence of the social functions of the state and civil society, are includet; rela-
tions between these institutions do not become partners, do not lead to conver-
gence or replacement of one institution by the others. The contradictions be-
tween the state and civil society are reproduced in a new information environ-
ment, and time for an adequate response from the state to the demands of civil 
society is shrinking. 
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Conclusions of the author  

and prospects for future research 

The new economy should become the foundation for the future of a global 
civil society, which is gradually being formed, a constructive foundation of the 
global world. It’s scientific, technical, social, and environmental components are 
being traced more clearly and persistently, requiring significant transformations. 
However, an economic activity, an «engine» of development, does not exhaust it. 
In the social sphere, political life, the sphere of culture, globalization doesn’ have 
fewer barriers, than in the economy. The novelty of the phenomenon creates ad-
ditional difficulties in understanding the global society, but a complex of problems 
generated by the cultural diversity of mankind, increasingly reminds of itself, re-
quires resolution. Moreover, the emerging global civil society does not have a re-
liable and effective political framework, which makes it amorphous and malleolus. 
The problem of globalization is also the sphere of relations between the global 
civil society, which is in the stage of formation, and national and state institutions. 

Thus, in the course of the study, it was found out that knowledge as a ba-
sic system-generating factor brings fundamentally new properties into the char-
acter of the national economy, in particular, the increase of the creativity of la-
bour, in the specifics of social relations. While studying the essential theoretical 
foundations of the emergence and functioning of a new economy, it was 
grounded that its theoretical reflection is a logical and logical result of innovation 
development. In our opinion, the new economy was formed as a set of elements 
of the traditional and the economy and has its own special content elements, 
based on information and knowledge. Since the new economy is defined as a 
trend in economy that studies the impact of knowledge on economic decisions. 
During the systematization of theoretical and methodological principles of the 
theory of knowledge economy, it has been shown that the emergence of the the-
ory is a direct result of social development. 

 

 

References 

1. Masuda, H., Fukuda, K. (1995). Ordered metal nanowire arrays made by a 
two-step replication of honeycomb structures of anodic alumina. science, 
268 (5216), 1466. 

2. Porat, M., Surace, K. J., Milgrom, P. (2008). U.S. Patent No. 7,330,826. 
Washington, DC: U.S. Patent and Trademark Office. 



J o u r n a l  o f  E u r o p e a n  E c o n o m y  

Vol. 17. № 1 (64). January–March 2018 
ISSN 2519-4070 

53  

3. Stonier, T. (2012). Information and the internal structure of the universe: An 
exploration into information physics. Springer Science & Business Media. 

4. Ravenhill, J. (ed.). (2017). Global political economy. Oxford University Press. 

5. Castells, M. (2002). The Internet Galaxy: Reflections on the Internet, busi-
ness, and society. Oxford University Press is a Demand. 

6. Kelly, K. (1999). New rules for the new economy: 10 radical strategies for a 
connected world. Penguin. 

7. Bourdieu, P., Shmatko, N. A., Markova, Yu. V., Ledovskikh, Yu. M., Vozne-
senskaya, E. D. (2015). Sociology of social space. 

8. Coleman, D. (2010). Introduction of social structure in economic analysis. 
Economic sociology, 10 (3), 33–41. 

9. Nistik, T. (2015). Cultural, social and symbolic capital. Retrieved from: 
//www.artpragmatica/contents/science nestic  

10. Broking, E. (2001). Intellectual capital. S.-Pb. 

11. Acemoglu, D., Robinson, J. A. (2012). Why Nations Fails: The Origins of 12, 
Power, Prosperity, and Povetry. New York: Crown Publishers. 544 p. 

12. North D., Thomas R. (1973). The Rise of Western World: A New Economic 
History. New York: Cambridge University Press. viii + 171 p. 

13. Rodrik, D., Subramanian, A., Trebbi, F. (2004). Institutions Rule: the Primacy 
of Institutions over Geography and Integration in Economic Development // 
Journal of Economic Growth. N 9 (2). P. 131–165. 

14. Hall, R. E., Jones, Ch. I. (2016). Why Do Some Countries Produce So Much 
More Output Through Worker than Others? // Quarterly Journal of Econom-
ics. N 114 (1). Pp. 14–116. 

15. Nort, D., Uollis, D., Vajng, B. (2017). Nasilie i social’nye porjadki. Concep-
tual’nye ramki for interpreting pis’mennoj istorii chelovechestva / per. s eng-
lish D. Uzlanera, M. Markova, D. Raskova, A. Raskovoj. M .: Izd. Instituta 
Gajdara. 480 p. 

16. Furubotn Je.G., Rihter, R. (2015). Instituty i jekonomicheskaya teorija: 
dostizhenija novoj institucional’noy jekonomicheskoj teorii / per. s english pod 
red V.S. Katkalo, N.P. Drozdovoy SPb .: Issued. Dom Sankt-Peterb. gos 
and-ta. XXXIV + 702 p. 

17. Shastitko, A.E. (2012). The new institutional and economic theory. M .: Jeko-
nomicheskij fakul’tet MGU, TEIS. 591 p. 

18. Acemoglu, D., Robinson J.A. (2012). Why Nations Fails: The Origins of 
Power, Prosperity and Povetry. New York: Crown Publishers. 544 p. 

19. Helpman, (2016). Zagadka jekonomicheskogo rosta / per. s english A. Kalin-
ina; pod red M. Hanaevoj, E. Sinel’nikovoj. M .: Izd. Instituta Gajdara 240 p. 



 M a k s y m  Z h y v k o  

New Economy: Synergy of Informatization  
and Global Civil Society 

 

54 

20. Isard, W., Azis, I.J., Drennan, M.P., Miller, R.E., Saltzman S., & Thorbecke, 
E. (2017). Methods of interregional and regional analysis. Taylor & Francis 

21. North, D. C. (2016). Understanding the process of economic change. Aca-
demic foundation. 

22. Acemoglu, D. (2015). «Technical Change, Inequality and the Labor Market», 
NBER working paper n-7800. 

23. Aghion, P., P. Howitt (2012). «A Model of Growth through Creative Destruc-
tion», Econometrica, LX, 323–52.  

24. OECD (2001), A New Economy: The Changing Role of Innovation and In-
formation Technology in Growth, Paris, OECD. 

25. Akkreman, F., Ananin O., Weinskopf T., Goodwin N. (2017). Economics in 
the context of // Issues of economics. No. 2. 

26. Nesterenko, A. (2011). What did not say to William Baumol: the contribution 
of the twentieth century to the philosophy of economic activity // Issues of the 
economy. No. 7. 

27. Fukuyama, F. (1999). Trust, social virtues and the creation of prosperity // A 
new post-industrial wave in the West. Anthology / Ed. VL Inozemtseva – M.: 
Academia. 

28. Bank, W. (2003). World Development Report 1999/2000. Washington, DC. 

29. Fukuyama, F. (1999). Trust, social virtues and the creation of prosperity // A 
new post-industrial wave in the West. Anthology / Ed. VL Inozemtseva – M.: 
Academia. 

30. Diskin I. E. (2017). Economic system of the problem of institutional gene-
sis. // Social sciences and the present. No. 4. 

31. Hodgson, G.M. (2017). Karl Polanyi is an economics and society: a critical 
analysis of core concepts. Review of Social Economy, 75 (1), 1–25. 

32. Parts, E. (2013). The dynamics and determinants of social capital in the 
European Union and the neighboring countries. 

33. Hlepas, G., Truster, T. & Masud, A. (2014). A heterogeneous modeling 
method for porous media flows. International Journal of Numerical Methods 
in Fluids, 75 (7), 487–518. 

34. Tatarko, A., Schmidt, P. (2013). Is individual social capital linked to the im-
plementation of entrepreneurial intentions. 

35. Akçomak, İ. S., Müller-Zick, H. (2015). Trust and inventive activity in Europe: 
causal, spatial and nonlinear forces. The Annals of Regional Science, 1–40. 

36. Kurylyak, V. Ye., Savelyev, Ye. V. (2012). Impact of globalization on eco-
nomic development of Ukraine. Economy of Ukraine, (9), 57–69. 



J o u r n a l  o f  E u r o p e a n  E c o n o m y  

Vol. 17. № 1 (64). January–March 2018 
ISSN 2519-4070 

55  

37. Muntyan, MA (2015). Global Civil Society and Humanities. Retrieved from: // 
www. c-society ru / data / 200704 / oegoigumanitarnyenauki.doc. 

38. Subetto, A. (2017). Capitalocracy and global imperialism. Liters 

39. Keane, J. (2013). Global Civil Society? – Cambridge. 

40. Hall, B. (2015). Global Civil Society: Theorizing a ChangingWorld // Conver-
gence. Vol. 33. – Is 1-2. – p.10-42. 

41. Fukuyama, F. (2004). State Building. Governance and World Order in the 
21st Century. – Ithaca. 

42. Guides, E. (2004). Unrestrained world: how globalization transforms our 
lives. 

43. Baburin, S. (2017). The world of empires. Territory of the state and world or-
der. Letters. 

44. Galyaumova, D.I. (2017). Human Resources Management. 

45. Kissinger, G. (2017). Does America need foreign policy? Letters. 

46. Michalsky, N. (2016). Social media Materials of the All-Ukrainian Student 
Scientific and Technical Conference «Natural and Humanities. Topical Issues 
1, 89–90. 

47. Raj, S. R. (2015). IS THE ERA OF COALITIONAL GOVERNANCE OVER IN 
WORLD. Journal of Governance & Public Policy, 5 (2), 61. 

48. Forsgren, M. (2017). Theories of the multinational firm: A multidimensional 
creature in the global economy. Edward Elgar Publishing. 

49. Weinstein, G.I. (2015). The regularities and problems of post-industrial trans-
formations // Political Institutions at the Turn of the Millennium. – Dubna, 
P. 166. 

50. Marcuse, H. (2013). One-dimensional man: Studies in the ideology of the ad-
vanced industrial society. Routledge. 

51. Evans, P. B. (2012). Embedded autonomy: States and industrial transforma-
tion. Princeton University Press. 

 

The article was received on April 28, 2017. 




