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LEGAL BASIS FOR THE IMPLEMENTATION 
OF INTER-BUDGETARY RELATIONS

To begin with, the social and economic development of any country is 
closely connected with the process of movement of funds between budgets of 
different levels in order to provide the necessary amount of financial resources 
of each subject of inter-budgetary relations [2].

First of all, inter-budgetary relations are relations between the state, the 
Autonomous Republic of the Crimea and local self-government to provide 
relevant budgets with financial resources that are necessary for the 
implementation of the functions provided for by the Constitution of Ukraine 
and laws of Ukraine. The purpose of regulating such relationships is to ensure 
the conformity between the powers of spending on expenditures fixed in the 
legislative acts of the budgets and the budget resources that should ensure the 
implementation of these powers.
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The formation of an effective model of inter-budgetary relations is a 
guarantee, on the one hand, of creating a regional economy, which is 
developing steadily, and on the other hand, a guarantee that the funds of the 
state and local budgets will be spent efficiently. Therefore, the adoption of the 
Budget Code contributed to streamlining and improving the efficiency of inter- 
budgetary relations. Incomes and expenditures of all budgets have an 
appropriate distribution, as the state tries to provide all subjects of the budget 
law with the amount of incomes which are necessary for the implementation of 
their functions.

Furthermore, the incomes and expenditures of each budget should be most 
closely related to the subordinated economy and the social sphere. According to 
the law, incomes of local budgets of Ukraine may include grants, subsidies and 
subventions, provided from the state or local budgets of the highest 
administrative level to local budgets of the lower level councils [1].

One of the problems of inter-budgetary relations in Ukraine is to ensure the 
independence of local budgets. Problems of establishing the institution of 
independent local budgets in Ukraine cannot be solved without the use of 
foreign experience in the formation of the incomes of local budget [3].

To sum up, in Ukraine, the process of reforming inter-budgetary relations 
was limited only to the separation of local budgets from the state and to ensure 
the independence of primary entities of local self-government. The experience 
of recent years convinces that the reform of inter-budgetary relations should be 
carried out at the level of a clear definition of the functional powers of all 
subjects of inter-budgetary relations, the consolidation of their level of income 
in accordance with their powers.
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