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POLITICAL PROCESSES IN UKRAINE
AND THEIR IMPACT ON FISCAL POLICY

Ukraine’s aspiration to integrate into the world economic space conditions
the necessity to use fiscal instruments that will produce the desired social and
economic effects and will contribute to strengthening the competitiveness of the
national economy.

The anticipated changes in key government institutions are the main
peculiarity of the 2019 electoral processes. This renewal of institutions that
jointly define the country’s political course and ensure its implementation — the
President, the Verkhovna Rada and the Cabinet of Ministers — will occur
through democratic elections, where the visions of the state policy in different
spheres put forward by presidential candidates and political parties will
compete for voters’ support.

Critical assessments of the country’s development are predominant in the
society. Most respondents (71%) believe that the situation in Ukraine is
developing in the wrong direction, as opposed to approximately 12%, who
think that the events are unfolding as they should. Another 17% — could not
give an answer.

Fiscal policy (from the Latin “fisc”” — imperial treasury (in ancient Rome),
treasury (Turkic) — money repository) is the manipulation of the state budget for
the purpose of fulfilling state’s functions. American economists believe that
fiscal policy is the regulation of government expenditures and tax proceeds to
ensure full employment, price stability and economic growth.

Fiscal policy can be stimulating or restraining, depending on which
development direction of the influence object the state aims to achieve. For
example, when the economy is in recession or depression, fiscal policy can be
stimulating if the state increases the investment opportunities of economic
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agents with fiscal instruments and this leads to a budget deficit or increase. In
the case of economic growth, fiscal policy for controlling inflation passes into a
restraining fiscal policy.

In 2018, the shadow economy was 32%. That is 2 percent less, than in
2017. Having been analyzing these indices over the past 10 years, it can be
argued that this is the lowest indicator of the shadow economy size over the
past 10 years. The reason for this stabilization was the stabilization of the
economy, the continuation of reforms and the preservation of a favorable
situation for doing business, which allowed business entities to come back
again from the “shadow” and to do business legally.

The analysis of political preferences among the supporters of potential
presidential candidates has demonstrated correspondence with the pattern of
their distribution among all citizens. Fundamental differences were observed in
the socio-cultural sphere, and are related to the geopolitical positioning of
candidates.

To sum up, it is possible to outline a range of political alternatives that are
supported by the majority (absolute or relative) of potential voters:

— The government’s active role in management of economic process, price
control;

— Extension of the moratorium on free purchase and sale of farmland;

— Support of national manufacturers, high import taxes;

— Priority orientation on social needs and moods inside the country;
implementation of the EU, US and IMF recommendations that do not contradict
social needs;

— Introduction of progressive taxation — citizens with higher income have
higher tax rate;

— Protecting interests of low-income citizens;

— Government must guarantee a decent living for citizens, who have
worked throughout their working age;

— Active government role in redistribution of public goods, efforts aimed at
reducing the income gap between the rich and the poor;

— Protection of employees’ rights. Granting more rights to employees and
trade unions;

— Salaries of top government employees, public servants, judges,
prosecutors, etc. have to be determined on the basis of the average salary in
Ukraine;

— Social security system (pensions, subsidies, social benefits) has to be run
by the state [1].

Ukraine’s fiscal capacity for economic acceleration is largely limited by the
existing structure of budget revenues and expenditures, as well as unsatisfactory
level of structural reforms. We can only state that in the past several years the
Government has managed to establish control over the State Budget, and
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improve the inflow of revenues to local budgets, thus bringing the actual level
of budget implementation rather close to the planned indicators.
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Bosogumup Basairypa
TepHoninbcoKuti HAYIOHANLHUN eKOHOMIYHUL YHIBEpCUmMem

TEOPETHUYHI JOMIHAHTH
3ABE3IEYEHHA MUTHOI BE3IIEKH

besnekoBa koMIOHEHTa (YHKIIIOHYBaHHS €KOHOMIKM YKpaiHU HHUHI
BHUCTYIIA€ OAHUM 13 HAWBAXKJIMBIIIUX YMHHUKIB 11 €()eKTUBHOTO pO3BUTKY. Lle,
HacamIiepesi, 00yMOBJIEHO MPUCYTHICTIO 30BHIINIHIX BIMCHKOBUX 1 €KOHOMIYHUX
3arpo3, a TaKoXK BHYTPIIIHIMU aAucOamaHcaMu B eKoHoMilll. [IpsmMoro BIuMBY 1
3arpo3 y Il cuTyallii 3a3Hae MHUTHAa cuctemMa Ykpainu. | Tomy, sK y
TEOPETUYHOMY IIJIaHI, TaK 1 Ha 3aKOHOJIaBUOMY piBHI, BUIIJICHO MOHSTTS
«MHTHa Oe3meKay.

Hanexxne 3a0e3neyeHHss MUTHOI O€3IMEeKH Ha MPAKTULl MOXKJIUBE MPU YMOBI
BCEOIYHOTO HOro OOrpyHTYBaHHS B TEOPETHYHIM wapuHi. BBaxaemo, 110
KJIFOUOBUM 3aBJIaHHSIM B JIaHOMY HANpsIMKY JOCHIJP)KEHHS € OKpPECJICHHS
0a30BUX MOHSATH, 1110 (POPMYIOTh CYyTHICTH MUTHOI O€3IEKH.

HermiOokuii ceMaHTUYHUI aHaNl3 TMOHSITTS «MUTHA Oe3MeKa» CIOHyKae
3BEPHYTUCS 10 PO3YMIHHS CYTHOCTI TOHATTA «Oe3mekay. Tak, y Bemukomy
TIyMa4HOMY CJIOBHHMKY Cy4acHOI YKpaiHChbKOi MOBH 3a penmakiiiero B. Bycena
CJIOBO «0e3IeKay BUTIYMAu€HO SIK CTaH KOJIA KOMY-, YOMY HEOYJlb HI4Or0 He
3arpoxkye [1, c. 70]. OTxe, 3 IBOrO BUIUIMBAE, IO KIHOYOBUMHU MOHATTAMHU Y
TEOPETUYHOMY OOIPYHTYBAHHI1 CYTHOCTI O€3MEKH € «3arpo3a» 1 «HeOe3meKkay,
YU «PU3UKY», SKIIO BIH MOXKE CIPUYMHUTH HETAaTUBHI HACIIIJIKH.

OO6rpyHTyBaBImHM caM (DaKTOpP HEOOXITHOCTI JOCSATHEHHS OC3MEKH, SKUM €
3arpo3a, BU3HAYMMO, IO € 00’€KTOM 3axHUCTy BiJ HEOE3MEeKH y TpaKTyBaHHI
MOHATTS «MUTHA Oe3neka». O0’exT 3a0e3meueHHss MUTHOT O€3MeKu JepKaBu B
VYkpaiHi 3aKpirieHO Ha 3aKOHOJIaBUOMY piBHI. Tak, ctartss 6 MUTHOTO KOJEKCY
VYkpainu oOrpyHTOBY€E MUTHY O€3MEKY SIK CTaH 3aXUINEHOCTI MUTHUX 1HTEPECIB
VYkpainu [2]. Tlopsx 13 1uMM MUTHI IHTEpeCHM YKpaiHM BHU3HAUYEHO SIK
HalllOHAJIbHI IHTEpEeCH Y KpaiHu, 3a0e3MeUeHHs Ta peaizallis SKUX J0CITacThCs
IUISIXOM 3JIIMCHEHHsI JiepKaBHOI MUTHOI cripaBu [2]. XodeMo BiJ3HAYUTH, 1110
TaKOro PO3yMIHHS O0’€KTa MUTHOI O€3MEeKH JOTPUMYETHCS OUIBIIICTh
HayKOBI[IB, TPAKTYIOUU HOTO 4Yepe3 0e3MocepeIHbO MUTHI IHTEPECH, JIEPKABHY
MUTHY CIpaBy 4YM HAI[IOHAJbHI 1HTepecH. MM TOTro/KyeEMOCA 13 TaKuUM
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