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Abstract

Introduction. In market conditions, the successful operation of the enterprise largely
depends on the level of stability of its financial condition. If the company is financially
stable, it has a number of advantages over other companies of the same profile to obtain
loans, attract investment, in the selection of contractors and in the selection of qualified
personnel. The higher the financial stability of the company, the greater it is regardless
of changes in market conditions and, consequently, the lower the risk of bankruptcy.
Therefore, the strategic goal of any business is to ensure financial stability.

If the company is financially stable, solvent, it has a number of advantages over other
companies of the same profile in obtaining loans, attracting investment, in choosing suppliers
and in the selection of qualified personnel. The higher the resilience of the company, the
more it is independent of unexpected changes in market conditions and, consequently, the
lower the risk of bankruptcy.

Purpose. To develop theoretical and methodological approaches to ensure the financial
stability of enterprises based on the use of financial analysis tools.

Methods. The study was conducted using general and special methods of cognition:
observation, statistical, logical and comparative analysis, grouping, generalization and
classification, systemic and structural approaches. The total analytical potential of the tools
used ensured the reliability of the conclusions and recommendations obtained in the study.

Results. The essence and significance of the financial stability of the enterprise are
revealed, the directions of strengthening the financial stability of the enterprise by effective
use of the tools of financial analysis are outlined. The main functional components that
determine the economic stability of the enterprise and a system of measures that provides
a timely response to deviations from the planned values of economic stability of the
enterprise are identified.

Prospects for further research. Prospects for further research are to deepen the
methodological foundations of ensuring the financial stability of the enterprise through the
tools of financial analysis and the formation of strategies and tactics to ensure the financial
stability of enterprises.

Keywords: sustainability, enterprise, financial stability, crisis situations, evaluation,
indicators.
Formulas: 3, fig.: 1, tabl.: 2, bibl.: 12
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MNIABUWEHHA ®IHAHCOBOI CTIMKOCTI MIANPUEMCTB 3A A4OMNOMOIolo
IHCTPYMEHTIB ®IHAHCOBOI'O AHATI3Y

AHOmaujin

Bcmyn. B ymosax puHKy ycriiwHe byHKUiOHYy8aHHS nidnpuemMcmea 3Ha4yHoK Mipoko
3anexums 6i0 pieHs1 cmitikocmi (io2o ¢hiHaHCo08020 cmaHy. SIKwo nidnpuemcmaeo iHaHCco80
cmilike, mo 80HO Mae HU3KYy repeeae neped iHWUMU nidnpuemcmeamu moao X npoginto
0nsi ompumaHHs Kpedumig, 3ary4YyeHHs1 iHeecmuuili, y eubopi KoHmpazeHmig i 8 nidbopi
KearnighikosaHoeo nepcoHarny. HYum euwa c¢hbiHaHcoea cmilikicmb nidnpuemMcmea, mum
binbwe 80HO He3asexHe 8i0 3MiHU PUHKOBOI KOH'IOHKMYpPU i, onpke, muM MeHWe pu3uK
onuHUMuUcs Ha mexi baHkpymcecmea. Y 38’sa3Ky 3 yum cmpameziyHor memoro QisiribHOCmi
by0b-siko2o nidnpuemcmea € 3abesrnevyeHHs1 ¢hiHaHCO80I cmilikocmi.

SAxkwo nidnpuemMcmeo hiHaHCo80 cmilike, MIamOoOCIPOMOXHE, MO B80HO Mae HU3KY
rnepesae neped iHWuUMU ridnpueMmcmeamu makozo X fpoghifiro npu ompumaHHi Kpedumis,
3arnyyeHHi iHeecmuuil, y subopi nocmavarnbHUkie i 8 Midbopi keanigikosaHux kadpie. Yum
suwe cmidkicmeb nidnpuemMcmea, mum binblie 80HO He3arnexHe 8i0 HecrodieaHUux 3MiH
PUHKOBOI KOH IOHKMYPU i, onmxe, mum MeHwe pu3uk baHkpymcmea.

Memoro cmammi € po3sumok meopemuyHux | MemoduyHuUx nidxodie wodo
3abesrnedeHHs  ¢hiHaHCo80I cmilkocmi  nidnpueMcme Ha OCHO8i 3acmocyeaHHs
iIHCMpyMeHmie hiHaHC08020 aHarsli3y.

Memod (memodonoezisi). [ocnidxeHHss  npoeodusiocss i3  3acmocy8aHHsIM
3azallbHOHayKoeux ma  crieyiaslbHUX  MemoOie  [i3HaHHS:  CIIOCIMEPEXEHHS,
Ccmamucmu4HO20, JI02iY4HO20 ma [OpPIBHSI/IbHO20 aHarli3y, epyrye8aHHs, y3az2allbHEeHHS
i knacugbikauii, cucmeMHo20 ma cmpykmypHo20 nidxodig. CyKkynHul aHanimuyHuUU
riomeHuian 8UKopucmMaHo20 iHcmpyMeHmapito 3abesneque 00CMOBIPHICMb BUCHOBKI8 |
pekomeHdauil, ompumMaHUX 8 pamMKax rnpoeedeHo20 O0CITiOXeHHS.

Pe3ynbmamu. Po3kpumo cymHicmeb i 3Ha4eHHs1 ¢hiHaHC080i cmiltikocmi nidripuemMcmaea,
OKPECIIeHO HarpsiMu  3MIiUHEHHST (biHaHco80i cmilikocmi nidrpuemMcmea  WIrIsIXOM
ehekmusHo20 8UKOpUCMaHHS iIHCmpyMeHmig ¢hiHaHCo8020 aHari3y. BusHayeHoO OCHOBHI
yHKUjoHarnbHi ckrnadosi, Wo o0byMosmnoms eKOHOMIYHY cmilikicmb nidnpuemMcmea
ma cucmemMmy 3axoldie, sika 3abesrnedyye ceoeyacHe peacy8aHHSI Ha BiOXUNEeHHS 8id
3annaHo8aHUX 3Ha4eHb €KOHOMIYHOI crmilikocmi nidrpuemcmaa.

lMepcnekmueu nodanbwux docnidxeHsb. [Nepcrnekmusamu nodanbLiux O0CHIOKEHb €
roenubneHHs1 MemoOuyYHUX 3acad 3abesnedeHHs ghiHaHCco8oi crmilikocmi nidnpuemcmaa 3a
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00rnomoeoro iHcmpymMeHmie giHaHCoB8020 aHarlizy ma ghopMyeaHHsT cmpameaii i makmuku
3abe3snedyeHHs1 hiHaHCo80I cmilikocmi nidrpueMcms.

KntoyoBi cnoBa: cmilikicmb, nidnpuemcmeo, giHaHcosa cmilikicmb, Kpu3osi cumyaui,
OUjiHKa, MNoKa3HUKU.
®opmynu: 3, puc .: 1, Tabnuusa .: 2, 6i6n .: 12

Formulation of the problem. In a market environment, when the economic activity of
the enterprise and its development is carried out on the principles of self-financing, and in
the absence of own financial resources - through borrowed funds, it is important to give an
analytical assessment of financial independence of the enterprise from external sources.
The stock of sources of own funds is a stock of financial stability of the enterprise on
condition that its own means exceed borrowed.

The market system of management causes a change in the forms and methods of
enterprise management, requires new approaches to determining the place and role of
the enterprise in the development of social production. The success of structural and
organizational transformations of economic entities largely depends on the improvement
of methods of managing their activities. This applies to one of the most complex, priority
areas of activity - the financial sector. The successful functioning of each business entity
and the prospects of its development largely depend on its condition, as well as on the
skillful use of financial instruments. Therefore, under any circumstances, the management
of the enterprise must be effective, i.e. to ensure its competitiveness in the market and
investment attractiveness, one of the elements of which is financial stability.

Analysis of recent research and publications. Researchers studied the issues of
improving financial security and assessing the financial stability of enterprises, in particular:
N.M. Davydenko [1] developed effective methods for assessing financial stability, O.
Zagorodnaya, V. Seredynska [2] and |.M. Burdenko [3] considered in detail the diagnosis
of financial stability of enterprises. Strategic management of financial stability was studied
by V.V. Kovalenko [4], L.E. Dovgan, G. A. Mokhonko [5] and other scientists. Despite
the significant number of works on the problems of assessing and managing the financial
stability of enterprises, there is virtually no development of areas to strengthen the financial
stability of the enterprise through the effective use of financial analysis tools, which deepens
the relevance of research in this area.

The purpose of the article. The purpose of the article is to analyze publications on the
problems of strengthening the financial stability of the enterprise through the effective use
of financial analysis tools and the development of their own position and proposals of the
authors to address these problems.

Presentation of the main research material. The analysis of the economic literature
shows the presence of various interpretations of the essence of the financial stability of the
enterprise, as well as the lack of consensus on the grouping and method of calculating the
indicators of its evaluation. Require further development of the development of specific
mechanisms for finding and implementing internal reserves to increase the financial stability
of enterprises as a holistic system of actions that adapts the company to changes in the
external environment and allows long-term development in crisis situations in the economy.
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At the present stage, the economic literature does not define a single approach to the
interpretation of the essence of the concept of «financial stability», but on the contrary there
are many, although they often complement or duplicate each other.

In our opinion, this is due to the development of economics, changes in economic
relations, leading to the emergence of new concepts and terms. In most literature sources
and works of scientists, financial stability is understood as the ability of an enterprise to
carry out and develop its activities in conditions of competition and market instability,
maintaining a satisfactory capital structure and dynamic financial balance of assets and
liabilities, providing normal liquidity, current and future solvency.

Table 1 summarizes the different views of scientists on the essence of the concept of
«financial stability» of the enterprise.

Table 1.

Approaches of scientists to determine the essence of the concept of

«financial stability» of the enterprise

Authors Definition
Financial stability is an economic category that is «achieved under the condition
E.V. Mnykh, ¢ ctapl f ditures, ing of fund
G.G. Starostenko. |° stable excess of revenues over expenditures, free maneuvering of funds
) N V. Mirko ’ |and sustainable economic growth and is determined by the rational provision

of the enterprise with financial resources for effective market conditions».

0.0. Sheremet,
L.A. Lakhtionova

financial stability is a state of financial resources in which the company, freely
maneuvering funds, is able to use them effectively to ensure a continuous
process of production and trade, as well as the cost of its expansion and
renewal.

N. A. Rusak,
V. A. Rusak

the concept of financial stability of the enterprise is multifaceted and is
characterized by financial independence, the ability to maneuver their own
resources, sufficient financial security of the continuity of the main activities,
the state of production potential.

Y.S.Tsal-Tsalko

financially stable can be considered such an enterprise, which at the expense
of its own assets is able to provide stocks, to prevent unjustified accounts
payable, to settle its obligations in a timely manner.

G. O. Kramarenko

financial stability should be understood as its solvency in time with the condition
of financial equilibrium between own and borrowed funds and give a definition
of financial equilibrium, which is the ratio of own and borrowed funds of the
enterprise, when own funds fully repay old and new debts.

G.V. Savitskaya

financial stability is the inner side of the financial condition of the enterprise,
which provides stable solvency in the long run, which is based on a balance
of positive and negative cash flows, where the external manifestation of the
financial condition of the enterprise is the current solvency.

financial stability of the enterprise - relative solvency over time, with mandatory

0O.V. Grachov compliance with the conditions of double liquidity and the actual increase in
equity.
- financial stability - the stability of the financial position of the enterprise with a
M.N. Kreinina -~ o X
sufficient share of equity in the sources of funding.
A. D. Sheremet, |financial stability - the provision of stocks with sources of formation, resulting
R. S. Saifulin in solvency and liquidity.

Source: Compiled by the authors based on [6].
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Such a variety of approaches to determining the financial stability of the enterprise, of
course, indicates the versatility of the concept. In our opinion, the financial stability of the
enterprise should be understood as the ability of the enterprise to work stably and develop,
maintaining the optimal ratio of equity and debt capital, taking into account changes in
internal and external environment.

Thus, the term financial stability, means the state of the assets of the enterprise, which
will ensure its continued solvency [7].

The financial stability of the enterprise is highest when it is able to develop mainly
through its own sources of funding. Such an enterprise must have sufficient financial
resources, the structure of which is quite flexible. If necessary, it should be able to obtain
loans and repay them.

Insufficient financial stability leads to the lack of funds for the development of production,
their insolvency and bankruptcy, and excessive stability will be an obstacle to increasing
the efficiency of financial resources [8].

In the scientific literature there are the following types of financial stability of the
enterprise:

1) absolute financial stability (very rare in practice) - when own working capital (OWC)
provides stocks (S).

2) normally stable financial condition - when stocks are secured by the amount of
working capital and long-term borrowings (the amount of working capital and long-term
liabilities is working capital - WC).

3) unstable financial condition - when stocks are provided at the expense of own working
capital, long-term borrowed funds and short-term credits and loans, at the expense of all
basic sources of formation of stocks and expenses; there is insufficient liquidity, there is
periodic insolvency, the turnover of current assets slows down, and therefore there is a
need to attract additional sources of funding.

4) financial crisis - when stocks and costs are not provided by the sources of their
formation and the company is on the verge of bankruptcy. The company has a chronic
overdue debt to creditors, and the restoration of solvency without rehabilitation is almost
impossible [9].

Summarizing the methodological approaches to defining the concept of financial
stability of the enterprise, it is advisable to classify indicators into absolute and relative. In
general, the methodological tools for improving the financial stability of enterprises can be
represented by the following groups of indicators (Fig. 1)
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1. Availability of own working capital of the
enterprise (OWC): OWC =E - NA, where

E - equity; NA - non-current assets.

2. Indicator of the availability of own and
long-term borrowed funds (OLBF): OLBF =
OWC +LL - NA, where LL - long-term
Absolute || Jiabilities.

3. The total size of the main sources of
mventories and costs (WC). WC=0WC+LL
+ SEBF - NA, where SKEBF - short-term
credits and borrowed funds.

1. Coefficient of financial independence:
. €=y
Relative 1™ currency balance
2. Coefficient of financial dependence:

o1
Ca=1-G
3. Coefficient of financial stability:
c = equity + borrowed capital

sl

stability of the

Indicators of financial

b currency balance
4. Coefficient of mansuverability:
_ own working capital

C,
" equity

3. Debt ratio:
borrowed capital
- equity

Fig. 1. Methodological aspects of using the available tools of financial analysis
Source: Compiled by the authors based on [10].

Therefore, the most complete results of the analysis can be obtained by calculating the
absolute and relative indicators. In addition, it should be remembered that financial stability
is directly an indicator of the solvency of the enterprise, so its analysis should take into
account a group of indicators of liquidity and solvency.

Since financial stability implies solvency in the long run, its assessment should pay
attention to determining the margin of financial stability, which will give an idea of the
volume of sales, which will ensure stable and unprofitable activities of the enterprise.
Therefore, the assessment of the financial stability of the enterprise should be carried out
in the dynamics of the following stages:

Stage 1 - analysis of absolute indicators;

Stage 2 - analysis of relative indicators;

Stage 3 - analysis of solvency indicators;

Stage 4 - determining the margin of financial stability.

An important aspect of financial analysis is to determine the margin of financial stability,
which allows you to properly justify management decisions in business. This analysis is
called marginal analysis. Its methodology is based on the study of the relationship between
three groups of important economic indicators: «costs - production volume (sales) - profit»
and forecasting the value of each of these indicators at a given value of others.

This method of management calculations is also called break-even analysis or income
promotion, or CVP analysis. Carrying out margin analysis requires compliance with a
number of conditions, such as:

« the need to divide costs into two parts - variable and fixed;

« variable costs change in proportion to the volume of production (sales)of products;
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» fixed costs do not change within the relevant (significant) volume of production (sales)
of products, i.e. in the range of business activity of the enterprise, which is set based on the
production capacity of the enterprise and demand for products;

« the identity of production and sales within the period under consideration, i.e. stocks of
finished products do not change significantly.

Thus, the methodology is based on the division of production costs and marketing costs
depending on the change in the volume of enterprise activity into variable (proportional) and
constant (disproportionate) and the use of the category of marginal income. To calculate
the stock of financial stability (security zone), companies use the following indicators of the
form Ne 2 «Statement of comprehensive income»:

* sales revenue;

* marginal income;

» fixed costs.

Based on these data, form Ne 2 «Statement of comprehensive income» determines the
threshold of profitability and margin of financial stability.

The marginal income of the enterprise is a fixed cost and profit.

The threshold of profitability (Th p) is the ratio of the amount of fixed costs (FC) to the

share of marginal revenue in revenue (SMR):
FC
Thy = SR (1)
The economic meaning of this indicator is that they determine the amount of revenue
that is needed to cover all fixed costs of the enterprise. Profitability here is zero. Using this
indicator, calculate the margin of financial stability (MFS):

R—Th,
MFS =

2)
or
MFS =R —Thp. (3)

These analytical formulas show that break-even sales and safety zone depend on fixed
costs, the share of variable costs and the level of product prices.

To assess the effectiveness of financial stability of the enterprise at the operational,
tactical and strategic levels, it is recommended to use methods of comparative analysis,
averages, cost, profit and options, as well as methods of rating the financial condition of
the enterprise.

Thus, increasing financial stability involves creating a scientifically sound concept
of its provision, focused on increasing the share of own funds in total resources, which
contributes to the efficient use of borrowed funds, as well as attracting external sources of
funding, possibly through the use of financial analysis tools.

The possible impact of the objectives of financial analysis on the financial stability of
enterprises are shown in table 2.

Presented in table 2, the possible impact of the objectives of financial analysis is
conditional. The financially stable state of the enterprise makes it possible to carry out active
development of the enterprise (combination of operations with different levels of financial
risk, which allows to introduce innovations, modernize and re-equip the enterprise) [11].
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Table 2.
The impact of the objectives of the analysis on the financial stability of the enterprise

Objectives of financial analysis SPt(;T)S”IittJ)I/einlzgl’?igVi?]g tf;]neagglaz‘all
Market leadership Negative
Maximizing the cost of capital Negative
Profit maximization:

- increase in profitability of sales; Positive
- growth of production and sales Negative
Effective use of all types resources:

- production efficiency Positive
Bankruptcy avoidance:

- ensuring the stability of the enterprise; Positive
- achieving a rational ratio of own and borrowed resources Positive
Balance of amounts and terms receipt and expenditure of cash
resources:

- adequacy of cash inflows; Positive
- increase the turnover of funds of the enterprise Positive
Minimization of costs (reduction of production costs) Positive

Source: Compiled by the authors.

In the conditions of a stable financial condition it is expedient measures for increase of
profitability of sales, careful investments in risky investments, their ranking on degree of
urgency of realization. An enterprise that is in an unstable financial position, when making
investments, it is advisable to give preference to less risky transactions and which have the
shortest payback period.

The main strategic task of a financially unstable enterprise is to stabilize the financial
condition by debt restructuring, deferred payments, sale of non-core assets.

Conclusions. The financial stability of economic entities should be considered as a
complex category that reflects the level of financial condition and financial results of the
enterprise, the ability to meet its obligations and ensure the development of activities while
maintaining solvency [12].

The condition of the viability of the enterprise and the basis of its development in a
competitive market is financial stability. It is the financial stability of the enterprise is a
prerequisite for its economic development.

Thebasis forachievinginternal stability of the enterprise is timely and flexible management
of internal factors of its activities, is the main role in the crisis management system should
belong to the widespread use of internal mechanisms of financial stabilization.

Inordertoovercomethefinancialinstability of enterprises and strengthen competitiveness,
it is advisable to use a comprehensive approach to improving financial management, the
main focus of which is in the short term - the elimination of insolvency in case of loss
of competitive advantage; in the medium term - elimination of the causes that generate
insolvency and adaptation to the conditions of activity in a competitive environment; in the
long run - ensuring the financial stability of the enterprise to the influence of external factors
of the competitive environment.
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Thus, it can be argued that by using the means of increasing financial stability, any
company can improve its financial stability, which in turn will have a positive impact not only
on the overall financial condition of the company, its investment attractiveness, but also on
its activities as a whole.

To increase financial stability, the company needs to find reserves to increase the rate of
accumulation of its own sources, providing working capital with its own sources. In addition,
it is necessary to find the most optimal ratio of financial resources, in which the company,
freely maneuvering funds, is able through their effective use to ensure a smooth process of
production and sale of products, as well as costs for its expansion and renewal.

Thus, making management decisions to improve the financial stability of the enterprise
is only the first but important step in improving the financial condition of the enterprise.
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