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Nowadays, in the era of digital transformations and turbulence, the research of
intellectual capital, knowledge management, and innovationgesgew approaches,
strategies, and tools. One of the most turbulent chahgélsappened during the last
decade i s RuwofUkraina, arothdar one istkeiCOVWID pandemic. These
turbulent changes have driven the creation of new ways of infomreatid knowledge
exchange, novel approaché&s knowledge and intellectual capital management.
Donald Rumsfeld (a former US Defence
whi ch combi nes known Kknowns, k novwih
p.1; 2]. During challenging times disruptive technologe® needed to foster the
innovation development and creation of new business innovations. International
isolation promoted the use of new digital technology trends: social media, mobility, the
Internet of Thing (SoT), Internet of Behaviouf$oB), 5G Technology, DevSecOps,
Intelligent Process AutomatiqiPA), tactile virtual reality, cybersecurity, big data
analytics, cloud computing, human augmentation, EverythgagService(XaaS),
artificial intelligence(Al), blockchain, and other§able 1).

Se
unl

Table 1
Top 10 Trending technologies in 2021
) Name of Technology Companies Investing
1 [5G Technology Samsung, Huawei, Intel, Deloitte, Nokia, Ericsg
Qualcomm

Internet of BehaviourdoB)

WS, Cisco, SAPMicrosoft, HP, IBM, Dell, Cloudera

DevSecOps Amazon, NASA, Capgemini, Dell, Oracle
Intelligent Proces :

Automation (IPA) KPMG, AWS, Microsoft

Tactile VR Oculus, Virtuix, Cisco

Big Data Analytics

Amazon, Netflix, Starbucks, Spotifgoogle, Adobe

Human Augmentation

Neuralink, Google, Samsung, Ekso

Everythingasa-Service
(XaaS)

HPC, RedHat, VMWare, AWS, Google Cloud, Micros
Azure




10 | Cybersecurity CISCO, RedHat, IBM

11 |Artificial Intelligence Google, Apple, Amazon, IBM

Source: [7]

Companies exchange information through communication channels, which can
be broken down into three categories:

I oral (faceto-face conversations or telephone conversations);

I written (letters, memos, or emails);

I electronicor digital channels (instant messaging, chat rooms, and social
networking sites).

In a digital environmenbusiness needs to use different types of communication
channels, comparing with 2020 some of them have changed rapidly inT2@2face
to-face conversationsithh colleagues have decreased from 23% to 12PA%), in
contrast the usage of online tools has increased (by 17A%ith colleagues; and by
15% with clients). The largest percentagfecommunicationwith colleagues was
online tools (45%), with clients email (51%) (table?).

Table 2
Structure of communication channels with colleagues and clients; 220
- Communicating with Colleagues Clients
COlleagueS and clients 2020 2022 2020 2022
1 | Email 40%| 30% (10%) 65%| 51% (14%)
2 | Online Tools 28% | 45%(+17%) 16%| 31% (+15%)
3 | Phone 2% 6% (+4%) 9% 7% (-2%)
4 | Faceto-face 23%| 12% €11%) 5% 5%
Source: [1]

Nowadaysmany enployees workemotelyandbusiness pursues a hybrid work
model. 74% of business entities planpgErmanently shift to more remote work after
the COVID-19 pandemi¢3], because of remote work, 16% of companies are using
digital tools more frequently to monitor their employees through methods such as
virtual clocking in and out, tracking work computesage, and monitoring employee
emails or internal communications/ciék

It is becoming more difficult for employees to stay productive while maintaining
remote communicatiorCompaniesnust find effective communication channels and
ensure that everyone usibem appropriately. It should be noted, there are harmful
effects of remote work o@a mp | o mental vigalth, a whole week of online meetings
leaves 38% of employees feeling exhausted while 30% feel sti@$setknce, the
development of engihetic management is crucial meinimize the stress level of
employees.lt allows businessego increase motivation to share information and
knowledge and find the optimal solution in turbulent change and digital techri@logy

Digitization changes the wagf workingand designs new directiorfsr the
R&D processes, whichgeneratesnovel knowledge andenhancesa surge in
innovation.In times of digitalization and continuous change governments, businesses,
and individuals must findvays to adapt to new uncertarealities: create new
technologies, develop novel products, services, and process innoaaticreate new
business models. In a turbulent environment, the economy, and society needs to look

8



at interactions and interdependencies of intellectual capitapooents at different
levels:individual, enterprise and glob&urther theoretical and practical research will
provide a valuable outlook arhanges in knowledge management, new knowledge
transfer channelsheimpact of R&D spillovers on innovation developnt as a result

of technological disruptions and a digitalization wave in turbulent times.
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In the conditions of global military challenges, the social responsibility of
business makes it possible to better prepare employees to solve technological-and man
made economic problems. In the conditions of martial law, there is a change in the
forms and methods of enterprise management, new organizational and management
structures are introduced, new forms and methods of increasing responsibility in
decisionmaking are used. According to the Concept of implementation of state policy
in the spherefgromoting the development of socially responsible business in Ukraine
for the period until 2030, it is determined that "socially responsible business" defines
the responsible behavior of business entities for the impact of their decisions and
actions onsociety, the natural environment, which contributes to the sustainable
development of society; takes into account the expectations of business entities and
society; complies with legislation and international norms of conduct; integrated into
the activityof the subject of economic activity.

According to the Rapid Damage and Needs Assessment (RDNA), Ukraine needs
349 billion dollars for recovery and reconstruction, critical needs for the short term (up
to 36 months) 104.5 billiondollars; the Governmentf d&Jkraine has prepared an
emergency recovery program, and 3.4 billion dollars is needed for these needs [1]. The
Government of Ukraine faces the difficult task of balancing recovery with the country's
immediate needs, including basic public services, doly social protection. These
services are crucial for preventing further deterioration of living conditions and
preserving the social status of citizens.

The majority of domestic companies in the conditions of military aggression
carried out measures aithat fulfilling their social obligations to employees and to
maintain business reputation. At the same time, they implemented a socially
responsible and consistent economic policy regarding partnership with business
structures, supported measures to infeee the legal normalization of economic
relations in the conditions of martial law. Part 3 of Article 293 of the Association
Agreement between Ukraine and the European Union on facilitating trade in goods
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related to the principles of corporate social resality and subject to "fair and
ethical trade" contributed to this.

In the corporate sector of the economy, the disruption of economic flows and
production losses associated with the war are estimated at 252 billion dollars. Rapid
Damage and Needs Asse®ent, firstly, is the first comprehensive assessment of the
consequences of war in twenty sectors of the economy. Second, it outlines the
financing needs for stable and sustainable infrastructure recovery and reconstruction,
and offers a roadmap for plang. In practice, recovery and reconstruction plans are
specific for each segment of the economy, are developed on the basis of urgent
priorities and serve as a basis for further action programs. In this context, lan W. R.
Martin, Dimitris Papadimitriou (@22) recognize that investors can take risky positions
when making decisions that may contradict their fundamental views [2]. The European
Investment Bank allocated EUR 1.59 billion, backed by guarantees from the European
Union budget, to help Ukraine rehlii damaged infrastructure and critical projects
aimed at meeting Ukraine's urgent needs [1].

According to the estimates of the National Bank, as a result of the war and the
reduction of production, many Ukrainians remained without work; the unemployment
rate rose sharply and reached about 35% in the second quarter; enterprises (small anc
mediumsized) reduced salaries [1]. The social function of the state and business
entities is important, directed at social assistance, insurance, transfers for thet segmen
of employees of enterprises that receive temporary disability benefits, or were officially
registered and receive unemployment benefits. In fact, private investments are aimed
at preserving the livelihood of citizens [3, pp8JL With the improvement othe
security situation in the postar period, the state of the labor market will improve in
the following years.

In the conditions of military aggression, the muiéictor process of labor
migration is related to the safety of workers. However, the dodexelopment of the
informationnetwork and green economy increases the demand for skilled labor, so
internally displaced persons can quickly be included in economic processes. When
developing grant funding for the Reconstruction Plan of Ukraine, itigwmaking into
account modern policy measures in the labor market, aimed at organizing "more
ecologically clean workplaces" and facilitating the transition for workers to new
working conditions.

The environmental component of the social responsibilitymainagement
identifies the following internal vectors: responsibility for the formation of
environmental responsibility both within the team and with counterparties;
responsibility to the staff in terms of ensuring environmental safety of work; social
respasibility regarding the environmental safety of the production process. It should
be noted that the development of the green economy involves the gradual cancellation
of initially adopted military actions or other critical measures to preserve jobs in the
process of stabilization of the recovery, since guarantee measures can weaken the
incentives for the development of the green economy.

Summarizing, we note that increasing the social responsibility of management
in the conditions of global military challgas makes it possible to implement industrial
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policy regarding partnership with business structures and better prepare employees for
solving technological and manade economic problems. Therefore, it is important for
managers to comply with their own régiory code and increase professionalism in
order to achieve the goals of social responsibility; definition of environmental policy
tasks taking into account a unified approach to environmental management;
establishing the responsibility of managers inithplementation of social initiatives

and legal requirements; establishment of communication ties during management and
social decisiormaking. This will be facilitated by the material and froaterial
motivation of managers through the prism of guarantgée national and social
security of the state and business.

References

1) esmists ftets jJSEBdetsd3 Sk (L O BOIsj o' OdzO 3
tetsC z) . http$:Rdank.gov.ua/ua/news/all/progtm-ekonomikuzamaterialami
inflyatsiynogezvitu-zalipen-2022r ok u ( HOISO L o jtodaj dadzv : 19

2.Martin, lan W. R., and Dimitris Papadimitriol2022. Sentiment and
Speculation in a Market with Heterogeneous Beli@merican Economic Revieitl2
(8): 24652517

3. Alekseyenko L. M., Tulai O. I., Alekseyenko M. D. Modern Trends in Labor

Migration in the Context of Global Challenges / The Russl&rainian war (201#
2022): historical, political, culturagéducationalreligious, economic, and legal aspects
. Scientific monograph. Riga, Latvia : "Baltija Publishing”, 2022.1-8. DOI

https://doi.org/10.30525/97893426-223-4-1.

12



Andrii Grytsenko,
Doctor of SciencesEconomic$, Professor,
Academician of NAS oUkraine,
SOl nstitute for Economics and [
Olena Grytsenko,
Doctorof Sciences (Economicdprofessor,
Yaroslav Mudryi National Law University

NEW CHALLENGES TO THE COMPETITIVENESS OF THE
UKRAINIAN ECONOMY

Keywords: competitiveness, reconstructive recovery, national economic
complex, national rooted development

The Ukrainian economy lost a significant part of it®remmic potentials a
result of Russia's war against Ukraine, which led to a significant decheaits
competitiveness andcreaseherisks and threats to further development. At the same
time, Ukraine, with the support of the EU countries, receivedthtus of a candidate
for accession to the European Union, which opens up a wider space feesocamic
transformationsWith the help of the European and world community, it was possible
to develop a Recovery Plan for Ukraine (Recovery Plan), pessdiyt the National
Council for the Recovery of Ukraine. This plan has been developed according to
European approaches. It identifies the main problems, assesses the current state,
clarifies the key challenges, opportunities and limitations of economidogenent,
formulates the goals, objectives and stages of the implementation of the Plan, expected
results and key indicators for their measurement, and proposes a number of nationwide
projects.

The strategic goal is the restoration and rapid growth ofdbieaey. This goal
is specified through three "goals: 1) recovery: within 12 months from the end of the
war, to restore a safe environment for people to live comfortably and do business in
Ukraine; 2) growth: to ensure the growth of Ukraine's GDP from $306n in 2021
to $500 billion in 2032 and the further ability of the economy to generate high rates of
economic growth; 3) Europe: achieve full compliance with the economic criteria for
membership in the European Union and become a full member of thELEU"

But even the successful implementation of the proposed measures without a
proper core process can lead to further fragmentation of the economic space of Ukraine,
turning it into partial appendages to the economic complexes of other countries. At the
same time, Ukraine will cease to be a-fidkdged economic entity capable of setting
its own goals that correspond to the interests of the people and the needs of the
development of the national economic complex.

Recovery in itself cannot be a fdledged goal, because it can be carried out on
the old basis, which can be destructive if it is accompanied by a deterioration of the
structure of the economy, an increase in the share of raw materials production and a
decrease in processing industry and figgiin products, fragmentation of the economy.
Entry into the European Economic Area should also become not just a goal, but a

13



means of developing the Ukrainian economy, increasing theberlg of citizens and
opportunities for their comprehensive developtmen

Ukraine needs a reconstructive recovery, which from the very beginning is
aimed at the creation of a national economic complex capable of providing an increase
in the standard of living of citizens and sustainable development in an unstable external
environment, which will be so in the coming decades. Unfortunately, Ukraine, in the
process of market transformations at the time of gaining independence, due to a
combination of privatization, inflation and liberalization of foreign economic relations,
immedately adapted to the European and world economy as a fragmented commodity
appendage, without building its own economic complex, without forming a national
market with developed demand and a proposal corresponding to it, which also became
a factor in the gpwth of social inequality, oligarchization and political tension.

Freedom of economic activity and deregulation in a country located in an open
economic space and having a significant lag in the level of development compared to
more developed countries, naturally leads todbminanceof foreign companies in
the national economy, the degradation of domestic production, the preservation of only
a small share of national entrepreneurship, which has succeeded in survive and
integrate into the international economic space. The differeatveebn the path of
Ukraine and the movement of European countries lies in the fact that the latter began
integration on the basis of already formed national economic complexes, therefore, the
deepening of international division led to an increase in thapettiveness of
countries, and Ukraine entered the open economic space without forming its own
economic complex, therefore its economy in as a result of free competition, it was torn
into fragments that degraded or integrated into the economic compléxahen
countries.

This happened with the IT sector, metallurgy, processing industry and even now
it is happening with agriculture. All this, together with the loss of a significant part of
the potential as a result of the war, created new challengeshdoedonomic
development of Ukrain&Vithout finding adequate answers to them, Ukraine, without
its own land and national economic development space, may end up in the backyard of
Europe as a result of free competiti®le need a development strategy thdt ke
able to mobilize all the forces and potential in order to stand on our feet and come to
Europe not as a poor relative, but as an equal pdrt@er-12fry. 9

To solve such problems, the core of the reconstructive restoration of the
economy should bthe formation of a fulfledged national economic complex based
on the principles of introversion (focusing on the realization of the country's own
interests), inclusiveness (comprehensive inclusion in global economic relations with
the aim of developinghe national economy) and innovativeness (implementation of
economic transformations on innovative basics). This approach, first of all, necessitates
the identification of the basic needs of the population and finding ways to monetize
them, transform thenmto demand, ways of stimulating supply and mechanisms of its
combination with demand, which involves the use of both market and reciprocal
approaches, changes in institutions and mechanismsonétarycredit policy and
management system. Secondlased on an assessment of the ratio of world demand
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for hightech products and the availability of raw materials, labor and technological
resources in Ukraineeedto create a network of chains of processing raw materials
into intermediate and final pdoicts. Thus, a national technological development is

being built, oriented both to national and global markets.

Structural reforms and regulatory measures of the government for the
reconstruction of the economy should be aimed at creating a nationalnecono
complex. Unlike liberal approaches that appeal to market forces and propose to reduce
the role of the state in the economy, it is necessary to implement an approach based on
the complementarity of the functions of the state and the market, whiat ceplace,
but complement each

The market coordinates the private interests of all its participants, and the state
represents the common interests of all members of society, and in this mutual
indispensability, a synergy of their interaction arises. @nkhsisheed tantroduce
indicative planning, identify priority goals and driver industries, and a number of
institutional transformations, including the transformation of the state administration
system, demonopaktion and deregulation, attractingréogn investment for the
purpose of developing priority higiech industries, encouraging import substitution
and extending production chains to final products, development of science and human
potential.

In a situation of longerm uncertainty, the critiexr for competitiveness also
change. First of all, those countries that are more resistant to various destabilizing
factors will win, and not those that have better indicators according to the Global
Competitiveness Index. The Index itself, which has 12cherarks of national
competitiveness, which are based on the assessment of 113 variables, must be
supplemented with sustainability criteria, the development of which must be given
priority attention.
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Today, digitalization is a global megatrend that affects the processes of
international production, in particular, theisileence. Sydenko V.R. [3] notes that the
impact of digitalization can lead to the reduction of global production chains. Processes
of automation of production processes lead to a relative decrease in the role of labor
costs in the formation of value arfgeteby reduce the motivation to transfer production
abroad for reasons of saving on labor costs and may even result in the return of
previously offshored production to the country. At the same time, the latest
technologies can significantly modify the gtiural parameters of valtsdded
networks. Thus, additive manufacturing technologies basedprinters will lead
to the progressive substitution of the supply of components and parts for the supply of
services and digital information and programs i@ drganization of the corresponding
production on the ground; this will lead to a reduction in the length of production
chains. Under the conditions of progressive replacement of supplies of material
components with corresponding exchanges of digital, data replacement of the
exchange of material components with the transmission of virtual industrial samples
and drawings through digital channels becomes a real prospect. Thus, long and
structurally complex global value chains will become a thing of &s: phey should
become shorter and more geographically diversified in their final stages.

The destruction of the scientific industry in the countries of the "third world"
and, partly, in the transition economies is a consequence of globalization, amdynot
the imperfection of the science management system. Ukraine continues to lag behind
countries that are innovation leaders both in terms of the amount of investment in
science and the scientgensiveness of GDP. The deliberate silencing of acute
problems in the scientific sphere continues in the public space.

The asymmetry of the development of the scientific and information spheres
causes the "pseudbversification" of information systems in the form of actual
monopolization of thenformation technology market by leading TNCs (in particular,
the companies "IBM", "Hewlett Packard", "Compaq", "Dell", "DEC", "Apple",
"Acer"), mostly American with a share of more than 80% of the world software market.
There is a monopolistic increasetie level of prices for software products. Thus, the
average cost of the most common MS Office operating system ranged from 1,000 to
32,000 dollars. USA. This was a good reason because in the software markets of the
postSoviet countries more than 90% thfe programs used did not have "proper
licenses" [1, c.87]. According to R. Bonch's estimates, information globalization has
reached such a level that a sudden shutdown of computer systems will lead to the
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bankruptcy of 20% of the world's meditsized compnies and 33% of banking
institutions within one day. About 50% of corporations and banks will go bankrupt
within a few days, others will suffer significant losses after a short period [3]. These
processes are a direct threat not only to a decrease lavttleof resilience of the
country's socieeconomic system, but also to its national security in general.

The spread of information technologies qualitatively changes the relative value
of resources, strengthening the dominance of the most mobile fatfanedaction-
intelligence and finaneelue to the globalization of financial and intellectual resources.
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Blockchain is a registry of decentralized data exchanged through secure
channels. Blockchain technology allows a group of selected participants to exchange
data.Blockchain cloud services make it easy to collect, integrate and share transaction
data from multiple sources. The data is broken down into common blocks that are
linked to each other by means of unique identifiers in the form of cryptographic hash
functions. Blockchain provides data integrity with a single source of trusted
information, eliminating data duplication and increasing data security. In the
blockchain system, fraud and data manipulation are impossible, since they can only be
changed with the pmission of the quorum of the parties. The blockchain registry can
be exchanged, but it cannot be changed. If someone tries to make changes to the data
all participants will be notified about this and will know who it as[ 3].

Blockchain is the teclotogy of processing, collecting information and
identifying clients. Literally, from the English blockchain (blockchain) is translated as
Abl ock | ancedo, and the technology itsel
(pseudonym of people or groupspEople). Blockchain is a little developed topic for
riches, but this technology is rapidly penetrating into all spheres of our life, and the
pioneers of blockchain systems have already earned mif4$ns], [6, p.77]

Key features of blockchain techiogly:

i visibility - in the blockchain, data is stored about all the operations carried out
for the entire history of the system (cryptocurrency) creation;
I stability- you cannot see or replace the information "backdating"”, but only create

a new favor;

i independence- information is collected not on one central server, but on
anonymous computers of participants in the network.

The operation of the blockchain can be compared to Torreéhé system
functions in P2P mode (peer to peex computer network wherél @articipants are
equal). When we download a movie from the tracker, the central server is not used.
The file is downloaded directly from the computer of the same torrent participant as
you. Similarly, in blockchain. All transactions are conducted betweetwork
members directly. And they are carried out due to the fact that their computers are
connected to one networkhe blockchain.

It is known, three types of blockchain:
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i public Blockchain (a public (or inclusive) blockchain is a networkvimch
anyone can become a member without any restrictlonmiblic blockchain
governed by rules or consensus algorithms is used by most cryptocurrencies);

I exclusive (or private) blockchain (an exclusive (or private) blockchain allows
companies to contrevho can access blockchain dafaly users who have been
granted the appropriate permissions can access certain dathsefSracle
Blockchain Platform is an exclusive blockchain);

I federated Blockchain (a blockchain network in which the consensus process
(mining process) is controlled by a selected set of nodes or stakeholders).

For the first time, blockchain technology was used in 2009 when creating the
cryptocurrency "Bitcoin" and gained wide popularity for the development of other
cryptocurrencies, foexample, Ethereum), Ripple and Litecoin. The positive qualities
of the system contributed to its further penetration into the economy, and now
blockchain is used in banking, public administration, jurisprudence and othefldreas

[3].

In practice, in blokchain networks at some point in time, several transactions
must be registered at once, for example, transactions with bitcoins, which are formed
by the system into one block (block). A sequence of several such blocks is called a
chain, and such a chais continuous and unbreakable, as each block has a link to the
previous one. Transactions also cannot be deleted or chamydy new ones can be
added. Therefore, you can always see information about the transfer of ownership
rights to an asset from theoment of its creation.

Blockchain systems are decentralized. This means that transactions are
processed by a large number of special system participamiters. As a rule, anyone
who has the appropriate hardware and software can become them. Funchores of
in blockchain systems: store copies of data, which protects the system from data loss
and information falsification; confirm transactions in the system; check operations
carried out by other miners.

What motivates miners to help blockchain systeragister and conduct
transactions? After all, mining equipment is not cheap. Usually, the motivation is a
reward from the system for conducting a transaction, as well as commissions paid to
miners by participants in the agreement for processing the ttexmsac

It is worth noting that buying equipment and connecting to the blockchain in
order to earn from mining is not enough. It is still necessary to carry out the transaction
faster than everyone else, because only the first person who offers the en@gg&o
of the operation, that is, creates a new block in the chain, can receive a reward. These
lucky ones become those miners who have the most powerful equipment to process
operations, while other network participants "stay idle."

To carry out transacties in the blockchain network, you need to have special
wallets for storing data, for example, information about purchased cryptocurrency.
They are online, desktop and mobile, as well as hardware. An online blockchain wallet
can be opened in a few minutgsrikgistering on specialized financial portals. Desktop
ones involve installing the program on a PC, and mobile -ooes& communicator. A
hardware wallet is a flash drive for data storage, they are more reliable than others,
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because they do not have ctamd access to the Internet, and therefore cannot be hacked
by hackers. However, in order to carry out transactions, you will constantly have to
move cryptocurrency from hardware to other wallets and vice versa.

Information about wallets and transactionsthwthem are protected by
encryption. The buyer and seller of the asset confirm the transaction using
cryptographic keys special unique digital codes. But still, there were cases when
online blockchain wallets were hacked by hackers, so it is bettéoro data offline
on a flash drive. As a rule, blockchain wallets assume anonymity, that is, it is
impossible to establish who is carrying out the operation. This will help protect your
assets from prying eyes, but also carries additional ribkegausefiyou forget your
wallet access details, you will lose your assets.

The use of blockchain technology is expected to expand significantly over the
next few years. The ganmshanging technology is considered innovative and
revolutionary as blockchain will chge existing business processes, bringing
increased efficiency, reliability and security. Blockchain technology provides
companies with certain business benefits that help them: establish trust between parties
doing business with each other by providingatde, shared data; eliminate data
fragmentation by integrating them into a single system using a distributed ledger
located on the network, to which authorized parties have access; provide a high level
of data security; refuse the services of thpaity intermediaries; generate rdahe
tamperproof records that all participants have access to; guarantee the authenticity and
integrity of products in commercial circulation; clearly track and control goods and
services throughout the supply chain.
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Sustainable development is a major trend of the modersstatee v ol ut i on
to the conditions o$carcaesources and theecessityto preserve biodiversity and life
conditions for future generationk addition to dealing with issues associateth
martial law, Ukraine has a responsibility to uphold the rights granted by the constitution
toits citizers, including a safe environmefit].

As one of the types of economy, the "green economy” primarily aims at
managing environmental risks in various business sedt®nstimary concern is the
harmony of the economic, social, and environmental eleni@htsSince the
environmental issues of one state can potentially affect other states, increasing
accountability for any acts and potential environmental harm, consistency between
national policies and international standards is a key component of the "green
ecoromy”. In 2022, Ukraine had to come up with a quick planrebuild its
infrastructureand ensure economic and so@divancement. Such infrastructure has
been entirely destroyed in numerous settlements. Given thakedtbhastructionof
Ukraine is based on the principles of ecological resource consumption, waste
management, etc., there are various chances to considgraba economy" concepts
during this process

The main national programs for the "green economy" in Ukraine, according to
the country's recovery plan, include initiatives for the restoration of a clean and
protected environment, energy independencdlagleen course (smartigs, biofuel
production, etc.). They also encournehabilitation and modernization of housing and
regional infrastructureirfcluding water treatment facilitieghe energy efficiency of
facilities, sustainable energgelopment oEommunitiesas well as programs rfiohe
production of smart networletc.)[3].

Stabilizing the economy, society, and environment is a goal of Ukraine's
recovery plan.Restoring social and economic processes goes hand in hand with
restoring natural envenments.For Ukraine to join the EU and get access to its
markets, synchronization of measures with the European "green agreement" is
required[4].

Not only is the "green economy" the most recent economic development
strategy. It will be possible to create and put into effect effective state policy thanks to
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the emergence of "green" awareness in the are@mpnagement. The reconstruction of
Ukraine wil also involve financial support from the European Union [4], which will
enable the adoption of European concepts for "green” growth.
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The economy of Ukraine began to noticeably lose its stability and
competitiveness during the spread of the CO\XIE) and withthe full-scale Russian
Ukrainian war, it experienced huge shackke socieshumanitarian crisisn Ukraine
wasprovoked by large migrein losses of the population and a new wave of internal
displacement, a decrease in business activity and labour potential of the country, the
imbalance of national and regional labour markets with the deepening of structural
(economic) dispatrities, the destruction of a significant part of social infrastructure
objects, the growth of social vulnerability, tension and burden on the social sextor, th
fifreezing of reforms inhealth careeducation, sciem@nd other humanitarian spheres.

Academician B. Danylyshyn aptly characterized the modern economic system
of Ukraine aonethatwag st r uck by t he vi fluBhescientish nc o
clams that the issue of Ukraine's survival in international economic and political
competition has become so acute that ignoring it can lead to a total economic collapse.
At the same time, it is worth adding that a competitive economy and war are
incompatibé things, and therefore, ensuring military security is the main prerequisite
for overcoming economic, sociabmanitarian, political and other crises.

In connection with the current situation, the priorities of the development of
Ukrainianeconomy have cimged and many urgent issues have arisen that need to be
resolved adifferentlevels ofgovernanceThe key task on the wagf the country s
recoveryafter the waris primarily toregainstability of the national economy and
strengthen its competitiveness the long run. The implementation of such an
ambitious task is possible provided that the secymibplemof Ukraine, which has
acquired existential significance in the new geopolitical realities, is resolved. Professor
S. Vovkanychas oncemphasizedhe primacy of the unity (cohesion) of the country
as a component of the national idea, observance of national interests and goals
(including, in particular, the preservation of national identity, territorial integrity and
state independence), which ldiie foundation for economic strength, competitiveness
and further dynamic growth [2, p. 480]. This means that the security of a pedson an
the nation ifationalsecurity)is the basis of all progress the economy, both internal
and external, in particular in the context of European integration-edonomic,
primarily valuebased, factors of social transformations are extremely important for
countries that are at the dawn of their state formationctwis Ukraine itself.
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Moreover, in the conditions of the Russidhirainian war and in the period of pest

war recovery, the political elite shoybdirsuethe state economic, social and any other
policy within the contours ofJkrainiancentric valuesn order to protect against the
risks of new armed aggressions, continuatiothefhybrid war, latent postolonial
influence, speculationabout national minorities, etc. And in the context of
globalization, the risks of multiculturalism and erosion of Ukemirauthenticity are

also addedThus, the combination of social progress and technological development,
on the one hand, and the value principles of ensuring national security, on the other,
should become the foundation of a new competitive Ukrainianoaegn

In addition to external challenges to Ukraine's economic growth, internal threats
and dangers remain no less important, including, in particular, an inefficient,
unbalanced labour market and the related unregulated labour migration. The problem
of irreversible intellectual emigration is acuwkove all, accompanied by the loss of
young talents (students apdpils), thedrainingof manyscientists, teachers, engineers,
doctors, and other highly qualified personnel. In this aspect, a competdrkéorce
in the country is one of the signs of a formed competitive labour market, attractive to
the local population anthternationallabour migrants, and is also the basis of the
economic security of the state.

A weak migration policy and a passive employm@ulicy against the
background of general negative trends in the economy have led to a gradual, and with
the beginning of the Russiskrainian wali a rapid decline in the competitiveness of
the intellectual component of the country's economic poteiaélation to its own
human resources, UK r a0 miee nhtaesd dbaegonoonwEo nayn
labour for more developed countries, under the guise of the humane right of every
person (including the intellectual layer) to free movement andrealization, not
considering this situation as a threat to migration, and what is mtre national
security. Today, the Ukrainian state is in an active phase of struggle for its
independence and position in the world economic and political space. That is why
overcoming the negative consequences of migration losses of human resources, as well
as preventing the further intensification of these processes, in particular intellectual
emigration, is an important front of Ukraine's struggle in the hybrid war wéh th
Russian Federation. Without intellectual resources, our country has little chance of
success in global economic competition, which today is based on technological
modernization and innovation, and without a powerful economic potential, the strategic
soluion to the security issue for Ukraine will remain a problérhis issue has a
systemic and lon¢psting nature, because duatong-term economic failure, our state
is not able to singkhandedly ensure the inviolability of its own borders (annexation o
the ARC, militaryactionin the east of Ukraine, fullcale war), preservation of national
identity, strengthening of competitive positions in the world economic community, and
Is also not able to introduce high social standards and stability.

To minimize the negative consequences of the war in Ukraine and to prevent the
transformation of internal and external threats into danger, a special state strategy and
specific action plans for individual spheres of public life are necessary. Such steps
should contibute to theres e af te country's economic system and the achievement

24



of sustainable development. At the same time, the competitiveness of the economy
should be considered and evaluated in the focus of two védioegeconomic growth
(development gec) and national securitysécurity aspegt which, in turn, forms a
relevant task for domestic scienaehich isto direct all efforts to a comprehensive
study of the urgent problems of the po&tr recovery.

References

1. DanylyshynB. The virus of uncompetitiveness of the Ukrainian economy.
LB.ua (February 4, 2020). URL: https://Ib.ua/blog/bogdan_danylysyn/448973
virus_ukrainskoi_ekonomichnoi.html

2. Vovkanych S.Y. Migration policy as a mechanism of Ukraine's "integration”
into empres through its disunion. Soeeconomic Problems of the Modern Period of
Ukraine, 2013, Vol. 3101), pp. 476485. URL:
http://nbuv.gov.ua/UJRN/sepspu_2013 3 54

25



Viktor Golovii ,
PhD student,
Taras Shevchenko National University of Kyiv
and Nord Universy (Norway)

CONCEPTUALI ZI NG BUSI NESSES0O RESPONSES
IN UKRAINE: COMPETITIVENESS OR RESILIENCE?

Keywords: context Ukraing war, strategic responsgscompetitiveness
resilience vulnerability, business continuity.

Globalization accelerated diffusion of concepts and theories with further
acceptance in some disciplines and continuation of spreading. However, thoss theo
and concepts do not remain unchangdtley are often criticized, revised, modified
and enriched. Therefore, o me r esearchers proposed to

terms of Aideas travelingo that i nftcl ud:
and further development of conceptsod me
However, when Atraveling across di s

theories and ideas are moving from one context to another one and such process is
often associated with their redafg or reconceptualization because the meaningful
incorporation of context could generate greater scientific insights and ensures a
substantial theoretical contribution.

|t I' s generally accepted that Acont
criticall vy I mportant Nt o ensur e research
understandingo [2]. When studying phenc

hence, we should examine them in interplay with theirneat external settings or
context [3]. In ober terms, studies should be contextualized. Commonly the context is
defined as Anéa dynamic array of factor
i nfluence on a phenomenon that i s exami
"linking of obsevations to a set of relevant facts, events or point of view that make
possible research and theory that form part of a larger whole" [5:1]. Thus,
contextualization means integrating and reporting of the context in describing,
conceptualizing and theorizirgpout studied phenomena that are embedded in it. It
implies economic and management studissocused on Ukr aineo
should apply need idepth, context specific approach which considers Ukrainian
context as its integral component.

Uniqueness of Ukrainian context. Context has a strong explanatory power and
plays a crucial role for understanding
and for fiexplanation of action and the
foremergne conomies [7] withiphesend@odi cidmd
gualitatively different contexts embed:
(micro-, mese, macre, regional, national, supranational etc.) and various
combinatitomal Acamitaelxl eso or factors wit
In particular, for Ukraine where current national context is very dynamic, challenging,
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guite unigqgue and, Initially, was drive
war 0 anyd finoaw tbot al war 0. By the scale a
di sastrous events, current waro6s cont e
because of the rupture in the normal life of organizations, industries and the whole
societyi wi tah exfensive and intolerable magnitude of physical, psychological, or

materi al consequenceso [ 9: 898] . And S
contributes significantly to its unique
and criticalforincraesi ng soci etyEs ability to cope

at hando [10].

War 6s context and business responses
units of analysis, we should recognize that they have quite a limited set of options and
resources when adapting themselves to the war environment and responding to
obtained detrimental shockausual smeanyg mt
implies that, in terms of strategy, the primary goal is just survival. Therefore, other
goalsar e secondary. So, what does it mean

Il n case of fAbusiness as wuswual o6 or <co
academic researchers and policymakers
responses a|avious competitive strategies by applying the concept of competitiveness.
despite the absence of consensus or high heterogeneity in defining it. At micro
(enterprise) level its definition usually has producthbgsed or codbased
understandings or viewsievertheless, the high role of macroeconomic balance is
recognized for such indicators as productivity and costs. The concept of
competitiveness is, explicitly or implicitly, built around competitive advantage(s) that
is difficult to maintain duringthe&ear when many factoris ar e
even if they were controlled before. Hence, the concept of competitiveness is not very
suitable for theorizing/conceptuali zi ng

Resilience. Like many other management concepts, resili@sckden defined
and operationalized differently in various disciplines and research streams [11]. By
some authors resilience is understood as the way firms anticipate unfavorable events
and changes and respond by sZ¥)] ®uchtaviewg p a
Is very close to competitive advantage but not fully identical. And other authors stress
reasonably that competitiveness is focused on finding the ways and resources to be
stronger and better positi oneg meamwhile o mp
Acl assical 0o understanding of resilience
[13]. In other terms, preparedness and readiness to survive adversary shocks (similar
to all competitors) without losses when gains like market stiacther benefits are
not primarily targeted. This paper shares this view and recommends to apply
resiliencebs concept for conceptualizir
war.

Practical implications. The aboweentioned recommendation oésilience
building or increasing could be realized in practice by using an approach similar to
business continuity framework which, initially, developed for risk reduction, disaster
avoidance, and disaster recovery efforts in IT field [14]. Now it couledpended to
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other functions to elaborate effective defensive measures, provides both strategic and
operational actions to handle business disruptions and prevent losses that could occur.
Conclusions. Ukrainian scholars, like Ukrainian businesses, amdalaside of
such an extreme and underresearched context. It madedahem i i n the rdostr s 0
suitable and knowledgeable to investigate the resilience of Ukrainian busindsses
giving Ainsidersd viewso from fewhithhi n
eventually, could generate new ideas, unigue empirical insights, rich concepts and
theories as a significant theoretical contribution to existing literature.
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