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THE DIGITAL ECONOM Y DEVELOPM ENT IN A CRISIS
The term «investment» itself comes from the Latin word «invest», which in 

the direct sense means «to invest». In the broad sense, investment is an 
investment to increase it in the future. In this case, the capital increase should 
be sufficient to compensate the investor for refusing to use his available 
consumption funds in the current period, to receive compensation for the risk of 
replenishing the losses from inflation in the future period [1].

From the point of view of finances, investments are all kinds of assets 
(funds) that are invested in economic activities for the purpose of gaining 
income, and from the point of view of economy, investments are expenses for 
the creation, expansion and technical re-equipping of capital assets and non
core capital.

The basic principle of revitalization of investment activity in Ukraine is the 
state support of investments and entrepreneurship for the purpose of market 
relations’ development and competition in the investment sphere. The state 
intervenes in investment activities in countries with different levels of market 
relations, regardless of the form of ownership of the investor. In theory, there 
are two opposite approaches to government intervention in the investment 
process. In the first case, the state assumes as many investor functions as 
possible (capital concentration, provision of project and estimated 
documentation, material and technical resources, distribution of investment 
incomes). In the second case, the state gives maximum freedom to investors.

In the strategy of investment activity, an important role is played by 
substantiated choice of investment directions. The implementation of long-term 
investment projects forms the prospective macroeconomic structure of the 
country, changes in the internal (regional and sectoral) and external division of 
labour. The system of the state regulation of investment activity has a rather 
complicated structure. It covers not only the measures (mechanisms) of specific 
processes’ regulation, but also the instruments, that is the means of regulation, 
which are used by separate directions (components) of economic policy.

The state in a market economy can be both an investor and a participant of 
investment activity. In the process of market relations’ development and
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economy stabilization, the functions of direct state’ influence on the investment 
process will be restricted, which enables it to focus more on the methods of 
indirect influence on this process. Financial regulation of investment processes 
in Ukraine should be based on a flexible depreciation policy and a perfect 
system of investment taxation, including tax incentives for investments in the 
social sphere.

By the generally accepted definition, the digital economy is an economy 
based on the production of electronic goods and services by high-tech business 
entities and the distribution of these products through e-commerce.

The development of digital technologies is also a priority in the European 
Union, having a profile commissioner for digital economy and society. In 
preparing the creation of the Digital Community in Ukraine, particular attention 
is paid to the fact that the digital economy remains an area with undisclosed 
potential in both the European Union and Ukraine.

As you know, digital economy products have a number of benefits: as 
products are virtual, transportation costs can be reduced, the Internet provides 
near-instant delivery worldwide. Also, thanks to the worldwide information 
network, the speed of money transactions has increased significantly. Thus, the 
Internet has become a leading, key technology of modern economic interaction.

On this basis, we can say that digital technologies, services and systems are 
extremely important for social development. They can provide growth and new 
work places’ creation in all sectors of the economy, starting with the smallest 
traditional businesses and ending with the latest high-tech industries that are 
emerging today.

This year's economic crisis has been growing long before and would occur 
regardless of the quarantine and the pandemic of the coronavirus, but together 
with the country's unpreparedness to challenge the epidemic, it eventuated in 
irresponsible economic policies and the removal of the state from adjusting the 
financial priorities of society. A life “in debt” and a focus on imports through 
the export of raw materials and labour, neglect of key areas and national 
production, lack of strength in a relatively positive economic situation -  these 
are the real causes of the critical situation in the country. Therefore, it is 
important for the economy to have an alternative, namely the digital 
switchover.
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