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Abstract—as a result of the study, the mechanism qf
modeling the accounting process at the present stage_ is
considered and a conceptual model of formation of accounting
and management reporting in the context of transition to IFRS
is built. The necessity of developing a mechanism for the
formation of management accounting policy aimed at preparing
information in accordance with IFRS requirements, which
increases the degree of reliability of information and allows
optimizing the process of making management decisions at
various levels of management, is proved. The article analyzes the
methods of obtaining IFRS reporting by Ukrainian enterprises
and develops a model of automated processing of accounting
information using the combined method of reporting. The
proposed methodology will automate the preparation of
financial and management reports of enterprises in the context
of tranmsition to international accounting standards. The
practical significance of the obtained results lies in the
possibility of using the developed scientific and methodological
re_eommendntions, models and methods, which, in accordance
with the principles of international financial reporting
standards, will help to improve the quality of information
resources and increase the efficiency of economic resources of
business entities.
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L. INTRODUCTION

European integration [7-10]. Thus, there was ‘
models that reflect the process of reportir
with international standards. ,

investors, entering international capital
establishing partnerships with foreign counte
challenge of immediately applying IFRS, whi
prerequisite for integration into the global econom
improving the efficiency of enterprises, reduc
burden, and increasing competitiveness [
regard, it is especially necessary to develop ac
and systematic approach to the implementation
domestic accounting practice. However,
knowledge and requirements of individual IFF
understanding of their essence as a whole,
developed in the Ukrainian professional
community, is a cause for concern. St
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II. STATEMENT OF THE TASK i
The purpose of the study is to improve t or
methodolqglcal approaches to the formation
and analytical system of financial and manag
based ., °n IFRS information platforms
modeling, which will improve the quality
information and create acceptable con

transition to the yse of i ional fir
standards [20, 21], B

To achieve the goal, the following

~ . todevelop an accountin - cy

compliance of i ing/i
. of financial reportmgw;tll



ropose the concept of forming a management

> mi:S and analytical system based on the IFRS
e :.l,lnation platform [22];

o™ develop a model of transformation of accounting

e f management ad

o into the format o ge reports adapted to
17 irements of IFRS.
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III. THE RESULTS

cess of msitioq to IFRS is not simple, therefore,
qult, the IFRS Council developed the IFRS 1 standard
F'arS :etime application of international financial reporti
WSt

ndards” which entered into force on 01.01.2004 and which
It

contains @ ©

Forthe transition to IFRS a;nd the prepara.tion of the first

s, the choice and application of accounting policies are

1€ cat importance. According to the Int_ematnonal Financial

orting Standards, the accounting pohcy of the enterprise

drawn up in accordance with IAS 8 "Accounting
Changes in Accounting Estimates and Errors",

The pro

lear algorithm preparation of such reporting,

of g

Rep
must be

policies,
The organization's choice of accounting policy, which
onsttutes repoqin_g in accordanc.e' with IFRS, is not
arbitrary, but is limited by the provisions of standards and
nerpretations. Nowadays, 2 models of accounting policy
formation are used in practice (Table 1) [23-28]. ‘

TABLE L MODELS OF ACCOUNTING POLICY FORMATION

Model Characteristic

The formation of the accounting policy is carried out in '
the aspect of preparing and submitting only
statements, i.¢., the sections of the policy are:
according to the purpose of each IFF pa

NAR(S), which provide for the

In each section, the basic require
standard or paragraph .
organization's activities

easy-to-understand form

MODEL I

(regulations, in:
are developed on.
and financial repor

MODEL 5

independent preparation of accounting policy in relation to
IFRS by domestic commercial orgnniutip:nscy

In our opinion, the accounting policy under IFRS should
have two main components - organizational and technical and
methodical. The organizational and technical component of
the accounting policy consists of forms of primary
documentation, reporting forms and notes to them, document
flow according to IFRS, as well as other organizational and
administrative documents. :

In order to form an accounting policy in the management
accounting and analytical system based on the IFRS
information platform, it is recommended to take as a basis the
accounting policy drawn up according to domestic standards
and strictly regulated domestic legislation. Next, it is
necessary to analyze its main provisions from the point of
view of implementation in the field of management
accounting and try to turn them into accounting policy
provisions for the purposes of management accor
according to IFRS, which are oriented to profes
judgment and, as a result, give great freedom of action. Tk
mechanism of this procedure is presented in Fig. 1. 2
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The process of preparing the first [FRS g'ePOI‘E":g f:g\‘::ral
organizational point of view can be dn(nded in  Shibis.
stages, each of which is associated with its OWI pethod of
The first stage, in our opinion, is the choice of the mrding o
ion of the first reporting under . A?w g
Western standards, there are two main methods © ref:ning).
transformation and conversion (pa{'allel ac:loso ok
Recently, the method of posting postings h‘asdetermin
highlighted. The choice of method, as a rule, 15 O aehe
by the estimated costs and the goal of implem ol
international standards at the enterprise. 'Each of the al
methods has its own peculiarities in practical application.

sati tion

Let's consider the existing approaches to the prepara’
of financial statements in accordance with IFRS by et;h
method, the choice of which, as a rule, is deterquned by el
expected costs and the goal of introducing internationa

standards at the enterprise.

The method of reporting transformation allows to obtain
IFRS reporting on the basis of reporting p{epm'ed in
accordance with NAR(S), by adjusting the indicators for
differences in accounting and reporting. We have established
that this method is the least automated, as many adjustments
to reporting indicators are made by experts using their
professional judgment, which ultimately causes errors and
distortions. Therefore, the financial statements resulting from
the transformation carry a certain information risk.

The method of parallel accounting is the most difficult
from the point of view of implementation, but it is able to
ensure the highest level of compliance of domestic financial
reporting with international standards. It should be noted that
the method of parallel accounting cannot be technically
implemented without the implementation of an expensive
automated information system, especially in a large
enterprise.

Con!piletion of financial reporting by means of parallel
accounting is presented as a conceptual model of accounting
information processing fon: the reporting period, where each
fact of economic activity is registered separately in each of
the pan!llel types of accounting. On the basis of information
from primary documents, accounting registers are formed for
each type of accounting, and then financial reporting is
compiled for each applicable standard.

Thus, the method of parallel accounting provides

‘ standards
guarantees high reliability of financi s t
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poosing & management accounting system jn 3
et “7 g necessary to take into account the specifics
e e's activity, as well as the composition of
b cﬂ“‘ rations. There 1s no universal algorithm for
! i € P anagement accounting and analytical system or
",.y".:l“’p,aqtion in a specific organization. Establishing a
 ptimiZ ‘1 accounting and analytical system is a complex
B e |_1< associated with certain difficulties. In the
7L Iliterﬁ‘“re’ there are enough publications that
’ g issue of the formation of management
gt T4 consider this process from different points of
¥ it ¢ the fact that many authors in their works
- Des | certain methodological problems of the
ihed ' accounting system at the enterprise, in these
" el is no single systematic approach that reflects
"':Clwration of management accounting and international
5 i rporing standards

s regard, we offer the concept of forming a

‘1 the IFRS information platform (Fig. 3).
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ndicators for assessing
the company's
performance P
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Development of methodological recommen
on NAR(S) and IFRS

Stage 2. Automated pro
information |

accounting and analytical system taking into ,

The specificity of the «-
descri:ti:ﬁecgmg of the proposed model consists in the
individual elem, € step-by-step process of setting up

Idual elements of this system with the selection and

the analyzed procedure

The proposed appro 51

proach to buil

the degree of accessibility of mar

Is due to the use of IFRS
implementing this model,

7 ding the system increases
management decisions, which
principles in the process of

CONCLUSIONS

Today, more and more compani i i

S8y e ) panies use international
b cial reporting standards for management accounting
. accordingly, management reporting. Many domestic
ﬁnt_:‘fppse.suseaogopnnng data, as well as financial and non-
o cial information from operational sources (for example,
r m“the reports of heads of structural units) to prepare
management reports.
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