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MECHANISMS OF INTERNATIONAL DONOR FINANCING
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In the conditions of military aggression and geopolitical confrontations, the
solution to the housing issue is overdue in Ukrainian society. Gita Bhatt in the work
"New Worries for Central Bankers" (2023) recognizes that a rapidly changing
economic backdrop leaves less maneuvering room for policy, while structural forces
— geopolitical fragmentation, climate change, an aging workforce, and the advent of
digital money — have greatly complicated the underlying policy challenge. Central
bank mandates and even their independence are under increasing political pressure

[1].

The International Finance Corporation (IFC), a division of the World Bank
Group, is the largest global development institution focused on the private sector in
emerging markets. One of the main areas of the IFC 3.0 Strategy is the creation of
markets, and within this strategy, the IFC is actively working "ahead of the curve",
joining the development of projects to provide investment opportunities, including the
creation of markets that did not previously exist [2]. In 2022, the volume of
investments made by IFC amounted to 32.8 billion US dollars.

The purpose of the study is to determine the theoretical concept and
methodological provisions for assessing the organizational and legal basis of financing
affordable housing for internally displaced persons. The set goal determines the
solution of the following tasks: to review the methodological principles of market,
state and mixed mechanisms of financing the development of the affordable housing
market; to analyze the features of the national program for providing affordable
housing for IDPs and determine its strategic directions, taking into account the
possibilities of donor support; to describe the activities of the investment and
construction consortium involving legal entities, individuals, non-profit organizations
and public entities and the conditions of participation of consortium members in
affordable housing programs; to identify economic and legal mechanisms for
coordination between state and non-state institutions, simplification of public

administrative services for IDPs, attraction of funds from international donors for the
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implementation of integration projects of affordable housing for IDPs.

To implement integration projects of affordable housing for IDPs, it is necessary
to develop mechanisms for attracting funds from international donors. An important
area of IFC’s activities under Strategy 3.0 is mobilizing large amounts of private
capital for the development of low-income countries and countries with instability and
conflict. IFC prioritizes high-impact projects that help regions focus on key areas
ranging from green recovery and innovation to digital technology and financial
inclusion. The IFC's "Operational Guidelines for Managing Impact Investments" help
to formulate a common standard for investments aimed at both profit and projected
positive economic, social or environmental impact.

Migration is an object of interdisciplinary research (political science, economics,
sociology), as well as state and interstate regulation [3, pp. 1-8; 4]. In economic
science, depending on how citizens are involved in the resettlement process, three
types of migration are distinguished: voluntary, forced, forced migration. This is due
to the threat to life, war, political persecution, etc. O. Protsenko identifies two main
invariable criteria that characterize internal displacement: involuntary nature of
movement; migration of internally displaced persons within national borders [5, pp.
49]. We believe that in most cases economic reasons for migration are decisive.

In the context of our study of internal displacement in accordance with the
principles of the United Nations, internally displaced persons are defined as persons
who have been forced to flee their homes or places of habitual residence as a result of,
or in order to avoid, human rights violations and the consequences of armed conflict.
We share the point of view that the modern doctrine of human rights does not provide
for the priority of any of the rights, but from the point of view of theoretical research,
the right to freedom of movement as a natural and inalienable human right acts as an
indicator of human freedom [6, pp. 8].

IFC in Europe pays attention to sustainability and inclusion, preservation and
creation of new jobs, increasing the sustainability of sustainable ways of economic
revival after armed conflict. In this context, the development of a national program to
provide affordable housing for IDPs should include three strategic directions, taking
into account the possibilities of donor support:

Short-term temporary accommodation program until the end of hostilities.
Creation of a single platform for monitoring and collecting data on the situation with
IDPs [7], informing about the situation on the affordable housing market. Permanent
and public disclosure of information on the availability of temporary housing for
IDPs. In order to make housing for displaced persons comfortable and safe, the
partners agreed on a set of criteria to be applied to the selection of buildings (quality
connection to engineering systems, proximity to social infrastructure, including public
transport, schools, medical facilities).

Medium-term program with the prospect of safe return. It is necessary to take
into account the intactness of infrastructure and housing, which increases the
opportunities for safe return. IFC is finalizing the Ukraine War Response Platform,
which will support projects with blended financing. Priority investments will be
directed to support displaced persons, preservation of businesses, affected
municipalities, and infrastructure (logistics, energy).
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Long-term integration program in the places of resettlement. At the first stage, it
Is important to develop collective centers where IDPs can stay until they receive
permanent housing.

The second and third stages necessitate the development of differentiated
approaches and conceptual programs to provide permanent housing. In the context of
migration, it is important to assess the components of housing conditions of the
population, taking into account socio-demographic processes. It should be noted that
in the process of increasing the rate of construction in developed countries and due to
migration processes in 2020, there were 1.7 people per dwelling in developed
countries and 3.4 people in all countries [8, pp. 50].

Summarizing, we note that the development of a new concept for the formation

of financial and credit instruments and a mechanism for financing affordable housing
market should be based on the implementation of the housing doctrine by architects
and builders, taking into account the interests of participants in hostilities.
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