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Globalization has led to increased dependence of national economies 
on the complex situation in the world economy. The political economy of 
international regulatory cooperation recognizes that the effectiveness of 
regulatory policy and international agreements depends on the extent to 
which the interests of producers in different countries coincide and whether 
conflicts arise [1, pp. 2168-2200].

Military aggression is committed by the highest political and military 
leadership of a country against the sovereignty, territorial integrity, or 
political independence of another country. In the world economy, conflicts 
lead to fragmentation and regression in trade, capital flows, migration and 
level cooperation between countries. Crimes of aggression include invasion, 
military occupation, and annexation. We share the view that servicing the 
needs of armed conflicts has become a component of the global economic 
system [2, pp. 21]. In particular, this is evidenced by the annual revenues of 
defense corporations.

In conditions of geopolitical confrontation, military conflicts of varying 
intensity periodically arise and continue in various parts of the world. The 
United Nations estimates that $51 billion in humanitarian aid will be needed 
in 2023 to support the 339 million people worldwide affected by conflict and 
natural disasters. IMF experts recognize that the path to prosperity depends on 
the international community's support for peace as a global public good [3]. 
Instability, conflict and related secondary effects directly affect all citizens of 
affected countries and may spread to other more prosperous countries.

In strategic terms, managing military conflicts often requires the use of 
complex and sometimes contradictory tools such as sanctions. Economic and 
financial sanctions are components of the toolkit used by governments as part 
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of international diplomacy and as a means of isolating countries that provoke 
military conflicts. The international community recognizes that financial 
sanctions are introduced by countries that are associated with democracy 
and human rights [4]. Financial sanctions limit economic entities (countries, 
companies, individuals) in the purchase or sale of financial assets or in access 
to custodial or other financial services. Financial sanctions also limit access 
to the international payment system and, in particular, to the SWIFT network. 
Note that economic sanctions are most effective in the pre-war stage of the 
conflict, while financial sanctions are more effective it the stages of medium 
and high intensity of confrontation.

In response to the military aggression against Ukraine, the European 
Union imposed unprecedented sanctions aimed at reducing the aggressor 
country`s ability to finance the war, force the Russian political elite to pay an 
obvious economic and political price, and reduce the economic base of the 
aggressor country. 

The Council of the EU adopted eleven packages of economic and 
individual sanctions in connection with the military aggression against 
Ukraine, including the following measures: an instrument to combat the 
circumvention of sanctions, which provides for the activation of bilateral 
and multilateral cooperation with third countries (including in the context 
of the circumvention of sanctions restrictions); prohibition of transit through 
the territory of the aggressor country; import-export control and restrictions; 
individual sanctions [5].

In conclusion, we note that the post-war recovery of Ukraine will require, 
first of all, security guarantees. Secondly, the restoration of the industrial 
infrastructure will stimulate not only domestic economic activity, but also 
promote integration with the infrastructure of the European Union countries. 
Thirdly, among the priorities for recovery is the development of a high-
quality transport system integrated into the single EU network, which 
requires an increase in its carrying capacity; the development of alternative 
transport corridors; the expansion of the network of environmentally friendly 
public transport; and the implementation of uniform European standards for 
the regulation of the industry. Fourthly, Ukraine continues work on product 
certification and company licensing, concluding agreements in the field of 
technical regulation (industrial visa-free), which will contribute to bringing 
more industrial products to the EU market.
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