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PECULIARITIES OF INFORMATION SUPPORT FOR THE STABILITY
OF THE BANKING SYSTEM IN CONTEXT OF GLOBAL FINANCIAL
CHALLENGES

Gita Bhatt (2023) in the work "New Worries for Central Bankers" admits that
rapidly changing economic conditions leave less room for policy maneuvers, which
greatly complicates the main tasks of monetary policy [1, p. 2]. The rate of economic
growth depends on the implementation of the reconstruction project of Ukraine
together with European integration reforms. In connection with the influence of
constant political, economic and military changes and the rapid development of
digital technologies, the management of information support for the activities of
banking institutions deserves special attention. The arrival of a significant amount of
financing for reconstruction may also lead to greater opportunities for easing
currency restrictions in the national economy.

In 2023, income from international partners may exceed 42 billion US dollars.
Income from partners will contribute to the growth of international reserves to about
35 billion US dollars, which will strengthen the National Bank's ability to maintain
exchange rate stability and gradually ease currency restrictions [2].

Inflation will slow down to 14.8% in 2023, and return to a single-digit level in
the following years. The reduction of inflation in the current year will be facilitated
by the combined effect of lower prices of energy carriers on world markets,
restrained domestic demand, as well as the influence of the monetary policy of the
National Bank.

The war generates the following risks: emergence of additional budgetary needs;
presence of significant quasi-fiscal deficits in the energy sector; aggravation of
problems related to restrictions on the import of Ukrainian food; destruction of the
energy infrastructure by the aggressor; slow decline in world inflation.

In order to determine the real state of the banking sector, the National Bank has
started an assessment of the stability of banks and the banking system, which has a
number of peculiarities in wartime conditions. The sustainability assessment will be
carried out in three stages as of April 1, 2023. The first stage will include an
assessment of the quality of assets and the admissibility of collateral under credit
operations, as well as a review of the valuation of the property received by the bank
as collateral and the calculation of capital adequacy standards. The second stage
involves the extrapolation of the results of the assessment of the quality of assets and
the acceptability of collateral to the bank's credit operations, which were not included
in the sample at the first stage. The third stage will include an assessment of the
bank's performance indicators under the base scenario and determination of the
necessary levels of capital adequacy standards. The terms of reference and the model
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for assessing the forecast indicators of the bank's activity will be published separately
on the pages of the official Internet representation of the National Bank.

In 2023, 20 banks ("PrivatBank", "Oschadbank", "Raiffeisen Bank", "SENS
BANK") will be evaluated, which 1) are leaders in terms of the total number of risk-
weighted assets, deposits and loans of individuals; 2) the total amount of net assets of
these banks is more than 90% of the assets of the banking system.

First, in 2023, the Board of the National Bank will keep the discount rate at the
level of 25%. The introduction of additional tools to protect citizens' savings from
inflationary depreciation, as well as measures to intensify competition between banks
for time deposits contributed to strengthening exchange rate stability. In general,
exchange rate stability is ensured by strict currency restrictions. However, in the
future, currency liberalization is becoming more and more urgent.

Secondly, banks have improved their expectations regarding lending prospects.
Banks' assessments of credit standards, demand, approval of loan applications and
other lending indicators are improving. The demand for corporate loans in the 1st
quarter of 2023 was strengthened by the need for working capital, but the change in
interest rates restrained it. In 2023, banks expect an increase in demand for all types
of business loans. This mostly concerns loans to small and medium-sized businesses,
short-term and hryvnia loans.

Retail loans, in particular mortgages, deserve special attention. Household
demand for mortgages continues to grow for the second quarter in a row thanks to
improved consumer sentiment and rising savings. However, the revival of demand is
slowing down the restrained expectations regarding the development of the real estate
market.

In 2023, banks: 1) strengthened corporate lending standards. Most of them are
for long-term and currency loans. This applies to large enterprises and long-term
loans. But banks plan to slightly relax credit standards for small and medium-sized
enterprises. 2) softened the standards of loans to the public. To a greater extent — for
consumer loans. This was facilitated by improved expectations of economic activity,
better exchange rate expectations and an increase in the solvency of the population.
Mortgage standards have eased due to lower inflation expectations and increased
bank competition.

Thirdly, there was a trend of growth of clients' funds on deposits and growth of
investments from households. This was facilitated by: a higher level of interest rates
on deposits; regulatory requirements; business intentions to change the funding
structure and offerings of the corporations themselves. The average cost of funding
increased in the 1st quarter of 2023. Financial institutions noted that the increase in
the cost of borrowing from the public occurred in 93% of banks. We note that the
price of wholesale funding, which includes the issue of bonds, attracting loans from
international financial organizations or parent banks, long-term refinancing, etc., will
also increase somewhat.

Summarizing, we note that in the conditions of martial law in the banking
system, firstly, increasing the attractiveness of hryvnia assets will make it possible to
ensure the stability of the foreign exchange market and create the necessary
prerequisites for maintaining a stable trend of reducing inflation and easing currency
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restrictions. Secondly, there is an increase in all types of risks, except for liquidity.
Taking into account the risks, high uncertainty and expected significant expenditures
of the state budget, maintaining exchange rate stability taking into account the
peculiarities of currency liberalization will require the continuation of monetary
policy aimed at ensuring the high attractiveness of savings in the hryvnia. Thirdly,
special attention should be paid to the adjustment of logistics in the conditions of war
[3], because due to the influence of the war, price pressure remains high and
production costs are significant, which complicates production activities.
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OCOBJIMBOCTI ®YHKIIOHYBAHHS PUHKY IIPALI B KOHTEKCTI
HNCHUXOJIOI'TT ®IHAHCIB

Punok mpari € omHi€ero 3 migBaJMH (YHKIIIOHYBaHHsS (PIHAHCOBOI CHCTEMU
nep>xasu. [lonut 1 mpomno3uilis Ha poOoOUy Cuily, PiBEeHb 0€3pOOITTA 31HCHIOIOTH
Oesrocepe/iHiii BILUIUB Ha piBeHb N0OpOOYTY HAcelIeHHs, MOro JOXOAM Ta BUTPATH,
3a0M1aKeHHs ¥ iHBecTuIlli. Came TOMy 3a yCHIITHOTO (PYHKITIOHYBAaHHS PUHKY TIpalli
B1I0YBA€ETHCS 3pOCTAaHHS PIBHS 3apOOITHUX TUIAT 1, BIAMOBIAHO, TOXOIIB MPAI[iBHUKIB
1 JOMOTOCTIOAPCTB, a 33 MPOTUIICAKHOI CUTYallli BUHUKAIOTh MPOOJIeMHu y (piHaHCOBIN
chepi Ha pI3HUX PIBHAX JEP>KaBHOI CUCTEMHU.

Opranizanito ¥ 0coOAMBOCTI (YHKIIIOHYBaHHS PHUHKY Tpali B KOHTEKCTI
MICUXOJIOT1i (pIHAHCIB MOSICHIOIOTH PI3HI NICUXOJIOTIYHI Teopii loro BUHUKHEHHs. Lle,
30KpeMa, Teopis JIOJCHKOTO KamiTainy, BIAMOBIIHO 10 SKOi JIIOAM HaOyBaloTh
HaBUYOK 1 3HAHb Yepe3 OCBITY Ta HABYAHHS, IO MOTIM CTalOTh I[IHHUMHU aKTUBAMH,
AKUMH MO>XHa TOPTYBaTU Ha PUHKY mpaili. BignoBigHo 1o 111€i Teopii, poOoToaaBIIi
rOTOBI TUTATUTH BHUIIy 3apIijiaTy MpairiBHUKaM, SKi MAarOTh OLIBIN IIHHI HAaBHYKH,
nocBia i ocsity [1].

HactynHoto € opranizaiiss puHKY @paili, YTBOpPE€Ha BIAMOBIIHO A0 Teopii
ouikyBaHb. L{g Monens nependayae, 1mo Jr0Au IpUPMalOTh PIIICHHS HA OCHOBI CBOIX
OYiKyBaHb LIOJI0 PE3yJIbTATIB CBOIX Aiil. ¥ KOHTEKCTI pUHKY Mpalll L€ 03HAYae, M0
MpaIliBHUKY, MIBUIIE 32 BCE, OyAyTh MOTHBOBAHMMH Ta MPOTYKTUBHHMH, SIKIIIO
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