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POLITICAL AND ECONOMIC DIMENSIONS OF COOPERATION
BETWEEN UKRAINE AND THE EUROPEAN UNION
IN THE SCALING OF TECHNOLOGICAL INNOVATIONS

The development of the world economy emphasizes the importance of studying
the impact of geopolitical risks and contagion on technological innovation.
Geopolitical conflicts, tense international relations, terrorist threats and other events
can cause fluctuations in financial markets and cause instability in the global
economy. Risks can have a contagion effect, spreading to other markets and sectors,
even if they were initially limited to a certain region or country. Therefore,
understanding geopolitical dynamics and their impact on financial markets becomes
extremely important for investors interested in accessing technological innovations.

In today's conditions of digitalization, innovations in the corporate sector, even
with financial constraints, play an important role in stimulating economic
development. The strong and positive relationship between the corporate sector and
innovation, in particular with "process” innovation, indicates the ability of innovators
to adapt to new economic conditions, which is a key factor for survival.

Political and economic dimensions characterized by rising tensions in the
eastern part of the European Union, in particular large-scale hostilities in Ukraine,
may be the reason for the low level of integration between developed and developing
markets. The methodological approach provides for the classification of markets into
four categories depending on their internal economic situation and economic
indicators [1, pp. 618-626].

To successfully consider sustainable development strategies in European
countries, it is necessary to use new approaches to the study of the impact of
technological innovations on the productivity and employment of enterprises.
International experience shows that currency assets and liabilities, in particular
currency positions of banks, have a great impact on macroeconomic stability.
Compared to loans in national currency, the volume of loans in foreign currency with
lower interest rates leads to an increase in the balance sheets of banks. Special
attention is paid to the promotion of sustainable activities in the countries of the
European Union to financial markets and stimulation of the bioeconomy in
agriculture [2, pp. 311-317].

The use of the index of EU financial systems to compare their potential in
strengthening sustainable growth and international risk distribution gave the
following results: firstly, according to the analysis of the transitional dynamics of the
index (2000-2019), EU financial systems are approaching the cluster model [3].
Second, the financial development indicator is highly significant in the growth
regression, confirming that greater openness, market-based financing and equity
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positions, longer debt maturities, and strengthening stability is key to sustainable
growth. Third, financial asymmetry affects different vulnerabilities to domestic
production shocks. The use of survey data on innovative activity, collected during
three rounds, proved that access to financing increases the positive impact of
innovation on the survival (adaptation) of companies [4, pp. 425-449].

In 2023, a fairly stable situation was observed in commodity markets in Ukraine
from the point of view of regulatory changes. As the war continues, state regulators
have decided to refrain from making any changes to the regulatory framework [5].
Therefore, the financial market continues its development, and the growth dynamics
are acceptable.

Exchange trade, thanks to its transparency, has numerous advantages, therefore
Ukrainian regulators promote the development of the exchange market of agricultural
products, as this will help to clearly define the basis for paying taxes. Therefore, the
possibility of automatic VAT refund should not be excluded in case of trading on the
stock exchange for export. It can also provide access to the transportation services of
Ukrzaliznytsia, as stock trading allows you to schedule loading. The exchange market
for agricultural products can be quite attractive for many small companies, especially
if they can sell their products on the exchange at higher prices. The implementation
of the EU project "Assistance of the National Securities and Stock Market
Commission in improving the markets of energy products of Ukraine and organized
trade in raw and commodity products in Ukraine"” helps regulators to acquire relevant
knowledge and skills for effective regulation of the commodity market, as specialists
at this stage are more specialized in financial instruments.

Summing up, we note that the risk-sharing mechanism is more effective in
financially stable economies that have access to capital markets and technological
innovations. In such economies, risks are distributed more evenly, which contributes
to stability. However, in less stable economies, most of the shocks to GDP remain
unabated, especially in the period after global financial uncertainties (military
aggression) due to the reduction of the savings channel.
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