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FACTORS AND VECTORS OF NATIONAL
ECONOMY'’S TRANSFORMATION IN CURRENT CHALLENGES

System crisis in Ukraine has showed and strengthened existing problems of public
administration, and therefore it requires the implementation of an active and consistent policy aimed
at developing economic system and maximum realization of its potential. The main indicators of the
system crisis are: letdown of the quality of life and purchasing power, social stratification of the
population, decrease of real GDP, high inflation, currency depreciation, low share of high-tech
exports, usage of old technologies, high share of the shadow economy, military conflict and so on.

It should also be added that the national economy is a complex dynamic system, and studying
the contradictions of its development is one of the fundamental problems of modern economics.
The researchers have divided the development of economic systems into four stages [1, p. 164-165]:
origin (the emergence and development of new elements forming a new structure); formation (the
system acquires the features of integrity and hierarchy, differentiation elements and complication of
relationships between them); maturity (formation and intensification of contradictions);
transformation (the final stage of the system development and termination of its existence, or
transition to another condition or reorganization of the system).

As for transformation, it can be implemented in an evolutionary (continuous process of self-
development), modernization (converting a large part of system parameters while maintaining its
basic properties) or revolutionary way (destruction of the old economic and social structures and
creating new with the reformist forces initiative).

Peculiarity of the national economy’s transformation of Ukraine characterized by transition
from a command to a market economy is strengthening the modern trends of integration,
globalization and informatization. It stipulates the necessity of searching for new vectors of
economic system’s transformation in Ukraine. Therefore, it is necessary to distinguish the following
factors of modern transformations: globalization, information, socio-cultural, political, economic,
and environmental (Fig. 1).

On the whole, there are a number of approaches to determine the factors of national
economy’s transformation, but they can be grouped into two main groups: 1) exogenous that
characterize changes of external environment; the country can only partially influence them; 2)
endogenous, caused by the interaction of contradictory elements of the national economic system;
country can manage them, but their availability depends on the efficiency of public administration.
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Groups of factors l

globalization

A 4

informatization

A 4

value and socio-

cultural
> political
> economic

> environmental

increasing mobility of production factors, market liberalization,
standardization of business processes, products and reporting,
formation of international system for the protection of property
rights

creating information networks and digital spaces, wide
application of new technologies, conversion information to a
public resource

______________________________________________________________

changing mentality, innovation and creativity of modern
economic agents, increased social tension, armed conflicts and
war, risks of escalating local conflicts in a global catastrophe,
deviant behavior, marginalization of universal human values,
cultural degradation risks

______________________________________________________________

conceptual decisions of the state that are displayed in the
budgets of all levels, sequence of government policy, stiffness
measures against corruption in government, influence political
attitudes and public opinion, growth opportunities for
manipulation of people, spread of legal nihilism

measures of economic reproduction that provide the
maintenance of historically stipulated production processes,
distribution, exchange and consumption of produced goods by
using typically informal rules of economic relations

set of climate (heat, light, air composition), biotic (sailing
plants, animals, microorganisms in plants) and anthropogenic
factors

Fig. 1 The factors of modern transformations of the national economy *
* made by the author based on processing of references [2, p. 36]

Thus, the transformation of Ukraine national economy should be performed by removing the
impact of negative factors on condition of having the political will of representatives of public
authorities at different levels. Because Ukraine has identified the main vectors of development and

declared most of the mechanisms, but has not implemented them.
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