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Expenditures incurred by local budgets lead to obtaining a certain effect (result),
which in the scientific literature is considered a public good. P. A. Samuelson and W. D.
Nordhaus in the classical textbook «Economics» define the public good as «... these are
goods intended for general use, while nobody can be deprived of this right ... [its own
translation]» [1, p. 102]. To such goods «... everyone has access, even those who did not
pay for them...[its own translation]» [2, p. 315]. Taxes collected at all administrative levels
are used by the state to pay for public goods. Thus, the determination of the effectiveness of
the use of financial resources of the territorial communities should be made by comparing
the value of the public goods provided by the community concerned and the cost incurred
for their expenditure (formula 1).

PUBLIC GOODS

EXPENDITURES 1)

Obviously, if we try to estimate the «size» of the benefits provided by the territorial
communities, we will encounter the difficulty of defining the units for its measurement.
However, in spite of the complexity of defining the goods in absolute units, according to B.
Malynyak and V. Goryn, the subject who can make such an assessment i1s consumers of
these goods, that 1s, citizens [3, p. 29]. These scholars have developed the idea of evaluating
the effectiveness of budget expenditures not as a separate indicator, but by their compliance
with some criteria:

(a) An observance of democratic procedures in the planning and implementation of the
local budget;

(b) An assessment of compliance of budget expenditures with public priorities;

(¢) An analysis of the implementation of budget programs and

(d) An achievement of the planned goals, and, in fact, the study of the value of
services provided by the community (local goods).

With regard to the «size» of the expenses incurred by the territorial community budget
for the provision of the goods, it is calculated as the total amount of budget expenditures (or
accumulated by the local community from all sources of taxes). Determining the value of
public goods provided by the community only from the point of view of the material costs
of their provision seems problematic to us. For example, funding by the local community
within the framework of the «Building of the Park» budget program should include not only
an assessment of the «value» of the program in terms of the cost of the costs incurred for
this purpose (taxes used), but also the actual assessment of this project by the community
from others (not only financial) points of view - aesthetic, logistic, tourist, etc. Such an
«assessment», in addition to the «financial evaluation», should be reflected in the relevant
results of the implementation of local budgets by:
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« Or polling of public opinion,

e Or be envisaged in the strategy of social-economic development of the local
community.

In the case of public opinion polls, it would be advisable to limit the options for
evaluating the project to the options that would include all the spectrum of opinions
(completely satisfied, partially satisfied, completely dissatisfied, partially dissatisfied, this
project is not needed). Having met all the required requirements from the viewpoint of the
minimum sample of respondents, the results of the survey of residents of the territorial
community will be defined as the weighted average of the answers from the answers that are
fully or partially satisfied with the project implemented — the coefficient (C.), which should
affect the final assessment of the effectiveness of the project.

In our conditional example, according to the results of the implementation of the
budget program «Building of the Park», a survey was conducted of 1,000 people who
evaluated the project:

®323 persons are completely satisfied;

® 125 persons are partially satisfied;

¢350 persons are completely dissatisfied;

® 165 persons are partially dissatisfied;

¢ And 37 this project was indifferent to the people.

To calculate C. we use the number of respondents who are satisfied with the project
(323, which are completely satisfied and 125 persons who are partially satisfied). The
Coefficient of efficiency will be 0,45:

3234125
° 1000

If all residents of a territorial community support the results of the project, C. can
reach its maximum value 1.

In the case of evaluating the results of a project through their reflection in the
strategies of social-economic development of the territorial community, it is advisable to

0,45

2

determine them through the appropriate index of effectiveness/.. An index can be an
integral indicator that measures the level of human development of the territory in
comparison with the conventional «standard» — the level of human development of the
country in accordance with Human Development Index, HDI whose value equal as 1. This
indicator should be integral, that is, to include the influence of various factors that
characterize the socio-economic development of the territory, such as life expectancy in this
territory, GDP per capita, income level in comparison with other territories, etc. However,

what factors are not included in the calculation’., its value for a separate territory would

always be in the range between 0 and 1, as well as the valueC. .
Thus, the formula for determining the effectiveness of using the financial resources of
a territorial community, which takes into account not only the cost of incurred costs but also
the assessment of the local community, will look (formula 2 and formula 3):
PUBLIC GOODS
*C,, (2)

EXPENDITURES
if the effectiveness is determined by a public opinion poll, and
PUBLIC GOODS

NE)
EXPENDITURES
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if effectiveness is determined in the strategies of socio-economic development of the
territory.
Since, from a mathematical point of view, the «size» of goods will be equal to the

«size» of incurred expenses for their provision, namely indicators C. and /. will determine
the effectiveness of the use of financial resources of the budgets of territorial communities.
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TepnoninbcoKkuii HAUIOHATLHUT €eKOHOMIYHUIL YHIgEpCUmem

CyvacHa (iHaHcoBa Hayka 0a3yeTbCs HAa BUKOPHCTAHHI BCIX MOKIUBHX METOIB
aHaJ3y, TEXHIYHOTO, MAaTEMATHYHOTO MOJETIOBAHHA, €KOHOMETpUKH Tomio. [Ipore, mpwm
HAsABHOCTI BCIX TOYHUX THCTPYMEHTIB y (PyHKIIOHYBaHHI (PIHAHCOBOI CHCTEMH OYIb-AKOi
KpaiHW 1 CBITY B IJIOMY, HAWTOJIOBHIITAM YHHHHUKOM 3aJTUIIAETHCA BCE TAKH JIFOJCHKHM
dakrop.

He Bapto 3a0yBath, mo (iHaHCH — IIe B TEPIIy YE€PTY BITHOCHHH MUK JFOIBMU. |,
CIIOYATKY IIl BIJTHOCUHH (POPMYIOTBCS B CBIIOMOCTI KOXKHOTO Cy0’ €KTa, a BXKE MOTIM Yy
BUTIIA1 PI3HOTO POAY AOTOBOPIB, IIHHHUX TarmepiB 1 AOKyMEHTIB. T00TO, Ha (hiHAHCOBI
PIIEHHS 3aBKIH BIUIMBAIOTH MOBEIIHKOBI (DAKTOPH, Taki AK CTEPEOTHUITHICTH MHUCIIECHHS,
KOTHITHBHI YNEPEHKEHHSA, MEHTANITET, & TAKOXK BITHOCHHU MDK YYaCHUKAMH KOHKPETHOI
yroau. [lpudomy, naHwidi BIUIMB € aKTyallbHAM SK HAa MaKpo-, TaK 1 Ha MIKPOPIBHIX.
3BaKalOYM HA II€, HAYKOBIIM BJAJIOCHh 00 €IHATH E€KOHOMIKY Ta (PIHAHCOBY HAYKYy 3
TICUXOJIOTIEI0 B OKPEMHUH HANPAMOK HAYKOBOTO TOCTI/KEHHS — TOBEIIHKOBY €KOHOMIKY 1
MOBETIHKOBI (DIHAHCH.

[ToBemiHKOBHII AaCIEKT CTaB HAJ3BHYAWHO BAXKJIHBHM HAMPSIMOM E€KOHOMIYHHX
JOOCHI/KEHb, OCKUTBKH TPHBEPHYB yBary, Hacammepena, A0 (akTopis, fAKI JOTOMAaraid
MOSICHATH MOZEIb (PIHAHCOBOI MOBEIIHKH TPOMAJIAH B YMOBaX PU3UKY T4 HEBU3HAYECHOCTI.
HaiiOimpr  Baromi BiAKPUTTS, 3I1HMCHEHI y cdepl TOBEIIHKOBHX (piHAHCIB, HAIIEKATh
AMEPHUKAHCHKHM 1 3aX1THOEBPOTICHCHKAM JTOCITITHAKAM.

[loBeniakoBi (pinancu copMmyBanuch me 1 TOMy, MO «PaIiOHATBHD (PIHAHCH HE
3MOTJIM TIOACHUTH TIPUYMHU BUHUKHEHHS TAaKOro SBUIIA K (piHaHCOBa Kpu3za. lctopis
(h1HAHCOBHX KpH3 TMOKA3ye, MO BOHU MOXKYTh OyTH CTIPHYMHEHI caMe €MOLISMH 1 TTaHIKOIO
moxaei. Came TaHIKa TAIMTOBXYE HACEJCHHS O CKOEHHS TAKMX BUMHKIB, SKI CYIEpPeYarTh
aorim NpuHHATTA QiHaHcoBUX pimeHb. PiHaHCOBA Kpr3a 2008 poKy € MPUKIAIOM TOTO, K
MMOMHJIKM Ta XHOHI CTHMYIH y (PIHAHCOBIH CHUCTEMI MOXKYTh CTATH NMPHYHUHOK (PIHAHCOBOI
karactpou. Takum uymHOM, B HayIl OynHM OKpeClieHI KOTHITHBHI Ta HAYKOBI CBITUCHHA
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