BIJITIK JICTIO3UTIB, IiJBUIEHHS PIBHSI O€3pOOITTS Ta 3HIKEHHS PIiBHS JTOXOMIB HACEICHHS
MIPU3BEJIO /10 3pOCTaHHs 00cATIB MPoOIEMHOT 3a00proBaHOCTI 33 KpEIUTaMH Ta 3MEHILIEHHS
KUIBKOCTI WIEHIB KPEAUTHUX CHUIOK. OJHAK, T1 KPEAUTHI CIUIKH, SIKI BTPUMAINCS Ha PUHKY
¢iHaHCcOBUX mocayr Ykpainu BrponoBxk 2009-2013 pp., € (iHaHCOBO JKHUTTE3NATHI 1
MOCTYITOBO HAPOIIYIOTh 00CATH KPEAUTYBAHHS €KOHOMIKH.

JIns  migBUWINEHHS 1HTEHCHBHOCTI IIMX TMPOIECIB, BITUM3HSAHI KPETUTHI CHIIKH
NOTpeOYIOTh HAJIEKHOI MIATPUMKH 3 OOKY JIEp’KaBH, a came:

- 3a0e3MeueHHs YMOB /Ui CTa01IbHOTO (YHKIIIOHYBaHHS KPEAUTHUX CITUIOK HMUIIXOM
CTBOPEHHS MOBHOIIIHHOTO 3aKOHOJABCTBA, siIk€ O BIAMOBIJANI0 CBITOBHUM Ta €BPOMNEHCHKUM
CTaHJapTaM AisUIbHOCTI TaHUX YCTAHOB;

- 3a0e3neyeHHs1 €PEKTUBHOIO (PYHKI[IOHYBAHHS LIEHTPAJI30BaHUX (POHJIIB Ta PE3EPBIB
CUCTEMH KPEIUTHUX CITLIOK;

- IOCWJICHHS POJIi, IO BiIrParOTh KPSAUTHI CIUIKH B rajdy3i KpeIUTYBaHHSI MaJlOTO Ta
cepeaHboro 0Oi3Hecy, ¢epMepcTBa, IpIOHOTO CLIBCHKOTOCIOAAPCHKOTO BHUPOOHUIITBA
[UIIXOM BCUISIKOTO CIPHSHHS 1X pO3BUTKY Ha HalllOHATHHOMY Ta PETIOHATILHOMY PIBHSX, a
TaKOX 3aMPOBAKEHHS Yepe3 KPEeIUTHI CIUIKHU JAePKaBHUX MMPOTpaM MIKPOKPEIUTyBaHHS;

- 3anpoBaJKEHHSA Yepe3 KPEOUTHI CIUIKA CY4YaCHUX IUIATIKHUX CHCTEM Ta

(1HaHCOBUX TEXHOJIOTIH.
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THE FALL OF OIL PRICES AND THEIR EFFECT

The state of recent oil prices, more specifically, their sudden drop, has been a heated
topic and a sensitive matter when speaking of the world economic state and the economic
state of those who heavily rely on revenues from oil production and export. For around four
years, since 2010 to mid-2014, the price per barrel remained steady, circling around $110.
Then, in July of 2014, there was an abrupt fall in the price to $50 per barrel and below. This
benefited the average consumer in most countries, generally due to low-priced gas for travel
and lessened house heating expenses. There exist three major reasons for this price drop —
weak oil demand, technologically improved US oil production, and excess oil production
from OPEC nations, — and there also exist losers in this situation, heavily oil-dependent
nations, such as Russia, and many OPEC members including Venezuela and Iran.

Several factors were the origin of the falling oil prices and economists and analytics
believe the declining demand for oil was the main cause. Forbes Magazine’s contributor
Bruce McCain makes a valid point by stating that if it is not the low demand that is causing
this situation, then it must be the high supply. Simple law of supply and demand is the
explanation — there is excess supply of oil that is much higher than the demand on the
market and this equals a price drop.

In addition to already low prices from low demand, there is a new and innovative way
of oil production that is used by the United States called fracking, or hydraulic fracking.
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This technique that came around in 1950s, allows more petroleum and gas to be extracted
from the ground versus previous mining techniques. Since fracking became widely used in
Canada and the United States, together, these two nations are able to yield just about 5
million additional barrels per day than they were able to produce in 2010 (McCain, "The
Facts Behind Oil's Price Collapse™). In result, this highly innovative technology adds 5
million barrels each day to form an even greater supply of oil, in turn contributing to even
lower price per barrel on the market.

The third cause of these low gas prices is the OPEC organization. While they did
lessen their oil production in the past, this time member countries refuse to do so. Although
slowing down production would obviously decrease supply and level out oil prices, OPEC
member Saudi Arabia has Russia to worry about, according to analytic speculations. The
possible plan is to make sure large oil producers, along with Russia, are also paying the
price for production limitations. Saudi Arabia also wants to make sure that the new
technological developments of the US are not becoming a major threat, hence selling oil at a
lower price to level out the competition.

So who is losing the most due to these plummeting oil price? Russia has been named
as one. It is a known fact that Russia is one of the world’s largest oil producers, and to put it
into perspective, 70% of Russia’s export income is from gas and oil (Bowler, "Falling Oil
Prices: Winners and Losers"). This means that Russia is now receiving less than half of
revenue from oil than it used to some nine months ago, from $110 per barrel to below $50.
Due to decreasing revenues, the result is tremendous budget cuts for many programs, but
cuts for defense is out of the question. Furthermore, like Saudi Arabia, Russia refuses to cut
down on oil and gas production. Russia does not want to give in to this and lose even more
income if other oil-producing countries do not cut their production.

Russia is also undergoing economic problems due to international sanctions applied by
Europe, North America, Japan, Australia, and other countries over the role it has in
supporting and aiding Eastern Ukrainian separatists. Russian economy is taking yet another
hit from the high interest rates reaching 17% (Bowler, "Falling Oil Prices: Winners and
Losers"). This acts as a barrier for growth of many Russian businesses, as it becomes harder
for them to borrow necessary funds to grow. However, Putin is still favored by his people
and believes he is in a well enough position to survive the low oil prices, high interest rates,
and handle the sanctions, with plenty of money still remaining in the country’s reserve.

Venezuela, another large, significant world oil exporter, has also made the list to be
one of the countries to suffer from staggering monetary losses due to low oil prices. Aside
from cheap oil, this country has inflation problems, now at about 60% according to BBC
News. Unlike Russia, Venezuela only has $20 billion in their reserves with much debt to
many other countries, including China. In addition, the Venezuelan government gives out
greatly subsidized oil to Cuba and twelve other countries as means of forming an anti-
American bloc. High inflation, high debt, nearly no money in reserve, and ruled out cuts for
gas subsidies, President Maduro along with his government will soon be unable to provide
his people with many of the imports they require. The country’s economy is much on edge
right now and citizens are left with no other choice but to prepare for the worst.

Many OPEC members have also been struggling since the fall of oil prices. Iran has
been isolated for many years now and its President Hassan Rouhani is in favor for the
isolation to be removed. He is stating that this, along with the recent oil prices, has hurt
Iran’s economy even further. However, Iran’s Foreign Minister Mohammad Javad Zarif,
opposes the President and says Iran will do just fine alone and isolated, and that Iranians
should not trust the West with any promises of lifting the isolation sanctions. The black oil
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market has also been flourishing due to ISIS seizing oil wells during the war between Syria
and Irag. They sell this oil at below market price and make millions of dollars each day.
OPEC members Kuwait and the United Arab Emirates are less prone to default and deficit
due to their large foreign currency reserves and smaller population than the rest of the
OPEC countries.

Since June 2014 the world has been seeing a dramatic fall in oil prices on the market.
Some countries benefit — some European countries, China, and Japan in some ways, - and
some countries lose, mostly the big oil producers and exporters of the world like Russia,
Venezuela, and OPEC countries. While the regular consumers are fond of the falling gas
prices, which allows them to travel cheaper and see decreases of house heating bills, the
larger picture has to do with the world economy overall. Will prices continue to fall or will
they rise up again? What will affect the rising prices? Will producers finally agree to
produce less? Analysts, economies, and business people can only simulate, speculate, and
weigh the risks and benefits of many possible scenarios, but only time will show the next
move of oil prices.
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OIIIHKA MMOTPEBU PEAJIBHOI'O CEKTOPY EKOHOMIKH YKPAITHU ¥
BAHKIBCBKUX KPEJIUTAX

OcTaHHIM YacoM OJIHUM Vy BITUM3HSHIA EKOHOMIYHIM JiTEeparypi HalOiIbIIIe
0OrOBOPIOIOTh MHUTAHHSI B3a€EMOJII MPOMUCIOBOTO 1 OaHKIBCHKOTO CEKTOPIB E€KOHOMIKH,
TOYHIIIE BIACYTHICTh iX HajexHOi B3aeMoiii. IIpu nboMy OaHKIBCHKHI CEKTOp MiAAAIOTh
HECTpaBeJIMBINA KPUTHIIL Yepe3 Te, 110 BiH HE BUKOHY€E HAlBaXXJIUBILIOTO CBOTO 3aBJaHHS —
KPEIUTYBaHHS €KOHOMIKM 1 CTBOPIOE NEPENOHH /s EKOHOMIYHOIO 3pOCTaHHSA, a
MIPOMUCIIOBHH — Yepe3 Te, 10 BiH Ma€ HU3bKY IHBECTUIIIHHY MTPUBAOIUBICTb.

OcHoBor0 e(exTuBHOI B3aeMOAIl MIANPUEMCTB 1 OaHKIB € IXHS KpPEAUTHO-
IHBECTHIlIiHA CTpaTeTis, 3a JOMOMOTOIO SIKOT Peali3yroThCsl Taki TOJOBHI (yHKIII OaHKIB,
K (hIHaHCOBE MOCEPEIHULITBO, BUPOOJICHHS BaXJIHBOI Tpynu (iHAHCOBUX MPOAYKTIB 1
MOCITYT.

OCHOBHUMU HAINpPsIMKaMU B3a€MO/Iii OaHKIB 1 peaIbHOTO CEKTOPY €KOHOMIKH €:

o KkBarmipikoBaHe 3a0e3MeueHHs 1HTEpeciB MIANPUEMCTB Ha (PIHAHCOBOMY PHUHKY
VYkpainu (HaJaHHsA MOCIYT 3 MPUAOAHHS LIHHMX NamnepiB sIK B 1HTepecax (OopMyBaHHS
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