CEKIIA 3. EBPONEVICHKA IHTEI'PAIIISI B YMOBAX
I'’JIOBAJIBHOI ®PATMEHTAIIT

= Cexyisi opeanizo8yemucs K Kpy2iuti
m cmin 6 pamkax peanizayii Mooyns Kana
REFRAG Momne IIpocpamu EPA3MYC+ 101048216-
Co-funded by NZZZ™ REFRAG-ERASMUS-JMO-2021-HEL-
*** X *** the European Union TCH-RSCH '"Pecionanvna inmeepayis:

€BPONEUCLKULl  OeHUMapK 8  YM0Bax

BUKIUKIG  2100anbHOi  (ppacmenmayii
(REFRAG)"

Moaepartop: 1.e.H., npod. Mapis JIM3YH

Mariia LYZUN
Doctor of Science (Economics), Professor
of West Ukrainian National University

EUROIZATION OF SLOVAKIA: PROS AND CONS

The new member states that joined the EU in 2004 undertook to adopt the
common European currency. At the same time, the Maastricht Agreement defined the
rules for the transition, but left the member states considerable freedom of action
regarding the timing of joining the monetary union. It is worth noting that the majority
of Central and Eastern European states (CEE) expressed their intention to introduce the
euro at the stage of joining the EU, but some of them later abandoned this idea under
the influence of certain circumstances.

Slovakia has always been a pronounced apologist for the ideas of European
monetary integration and was one of the first in the CEE to join the EMU [1;2]. In the
documents of international organizations, the example of Slovakia is presented as a
success story of regional convergence. Macroeconomic indicators really show the
positive dynamics of Slovakia's development.

After overcoming the economic crisis of the late 1990s and implementing market
reforms, Slovakia chose the path of rapid Europeanization. It is interesting that the
process of preparation for joining the European monetary union began a year before
joining the European Union. In the middle of 2003, the government approved the
Strategy for the introduction of the euro in the Slovak Republic, but its implementation
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in practice began with the accession in 2005 to ERM II and the implementation of the
policy of compliance with the Maastricht criteria [3].

After all, the condition of the country's readiness to adopt the single euro
currency is the fulfillment of the requirements of nominal convergence - the Maastricht
criteria, the purpose of which is to ensure the balanced economic development of the
Eurozone member countries. In the table 1 shows the results of the analysis of the
fulfillment of convergence criteria by Slovakia during the transformation period, which
was carried out on the basis of data from Eurostat, the Ministry of Finance of the Slovak
Republic and the National Bank of Slovakia, by analysts of the VUB bank.

Table 1
Implementation of the Maastricht criteria by the Slovakia in the
transformation period

Criterion and degree of its Years

implementation 22005 22006 22007 22008
Government deficit (% of 20,8 30,7 20,2 20,0
GDP)
Implementation \% \% \% \%
Public debt (%GDP) 34,1 30,4 29,4 31,0
Implementation \% \% \% \"%
Inflation rate (%) 20,8 40,3 10,9 20,9
Implementation X x \% \%
Long-term interest rate 30,5 40,4 40,7 40,5
stability (%)
Implementation \% \% \% \%

Sourse: [3;4]

The common European currency was put into circulation in Slovakia on January
1, 2009. The common European currency is introduced into both cash and non-cash
flow in Slovakia without an intermediate period in the so-called "big bang" scenario.
The Slovak koruna becomes part of the euro in the conversion established by the
Council of the EU. The process of Slovakia joining the euro zone is divided into 4
stages [S]:

Ist stage — before the introduction of ERM 1I;

2nd stage - from entry into ERM II to the decision on the accession of the
Slovakia to the Eurozone;

3rd stage — from the decision to enter the eurozone to the actual introduction of
the euro;

The 4th stage — after joining the Eurozone.

Joining the Eurozone became an important stage on the way of the country's
entry into European structures and influenced the further development of Slovakia's
economy.
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Slovakia's entry into the eurozone coincided with the most devastating year of
the global financial crisis. It should be noted that Slovakia chose a good moment, as
the fiscal criterion of the Maastricht Agreement was easier to fulfill in the pre-crisis
period of the economic boom. After all, in the period until the fall of 2008, it was
objectively easier to reduce the ratio of deficit to GDP below the benchmark. Although
at the same time great determination was needed to implement fiscal consolidation
measures. However, it is worth noting that in order to achieve the target inflation
indicators, it was necessary to resort to two consecutive revaluations of the Slovak
koruna. Already as a member of ERM II, Slovakia has implemented the maximum
revaluation (15%), which is allowed by the rules of the exchange rate mechanism.

In the first 10 years after joining the EU, Slovakia received 12 billion euros from
EU funds, which is 15% of GDP and more than 2144 euros per capita. Within the scope
of the convergence goal, funds from European funds are targeted at regions where GDP
per capita is below 75% of the EU average [4]. With the exception of Bratislava, the
rest of the country's regions could apply for these funds. In return, Bratislava received
financial support to increase competitiveness, support innovation, employment and
social integration.

The introduction of the euro in Slovakia had a positive effect on many economic
processes, but it also had its shortcomings. The advantages of joining the Eurozone
include a reduction in currency risks, a reduction in transaction costs, price
transparency, and increased pressure in the implementation of fiscal policy [6; 7].
However, there are certain limitations and risks, among which one of the most
significant is the loss of autonomy in the field of currency policy and the ability to
respond to cyclical imbalances in the development of the world economy by changing
the exchange rate of the national currency.

In general, Slovakia shows an example of positive results of the introduction of
the euro, which is accompanied by a decrease in transaction costs by 0.3% of GDP
annually [5]. However, joining the Eurozone still does not provide a sufficient effect
of a positive long-term impact on investment, economic growth and employment,
which is mostly due to the coincidence in time of the introduction of the euro in
Slovakia and the unfolding of the global recession. At the same time, Slovakia's
experience shows the need for flexible labor and goods markets to compensate for the
loss of national monetary policy and proves the importance of a common currency for
countries with intensive trade relations.

References:
1. Casenves €. B., Kypunax B. €., Jlusyn M. B., Jliwuncokuii 1. O. Konyenyis
«Buweepaocoka wemsipka ~+ Vxpaina»: peanvuicmv i nepcnekmuéu. Bicnuk
ekoHomiuHoi Hayku Ykpainu. 2019. Nel (36).

119



2. Jluzyn M.B. Mooeni ekoHOMIYHO20 3POCMAHHA C8IMO0B0I Mma YKPAiHCbKOL
ekoHomiku. Kypran esponeticvkoi exonomixu. Tepuonine. 2006. Ne2(5). C.161-170.

3. Klucka J., Strelcova S., Lelakova E. Implementation of euro in Slovakia.
Mechanics. Transport. Communications. 2009. No 2. URL: http://www.mtc-
aj.com/library/353.pdf.

4. The Statistical Office of the Slovak Republic. URL: www.statistics.sk

5. Golias P Slovakia in eurozone. INEKO, July 2015. URL:
http://Slovakia%20in%20Eurozone.pdyf.

6. Jlusyn M.B. Bunepeooicaroue ekoHOMiuHe 3DOCMAHHA. MIJNCHAPOOHUL ma
VKpaincokuil acnekmu : ouc. ... k.e.H. . 08.00.02 / M.B. Jluzyn. — Tepnoninws, 2007. —
207 c.

7. Jliwuncokuu 1. O. I'noxanizayis, ¢paemecpayis ma aremepHamusHi 8i3ii
BHYMPIWHIX 2€0eKOHOMIUHUX cynepeyHocmet. Haykosuil sicHux Yowceopoocvrkoco
HayioHanbHoeo yuisepcumemy. Cepia «Midxchapoouni exoHomiuHi 6iOHOCUHU ma
ceimoge cocnooapcmeoy. 2018. Bun. 22 (2). C. 77-81.

€ecen CABEJIBEB
0.e.H., npoghecop 3axiOHOYKpaiHCbKO20
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Bimanina KYPU/ITAK
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HAYIOHAIbHO2O YHIGepcumemy

YKPAIHCBKA EKOHOMIKA SIK CKJIAJIOBA MIXKHAPOJIHOI
EKOHOMIKH Y KOHTEKCTI HICJIAABOEHHOTI'O BIAPO/’KEHHSA

VYKpaiHChbKO-pOCiiichbka BiifHA CIIPUYMHSE BEIUYE3HI BTPATH JUISl YKPaiHCHKOL
ekoHOMIKH. 3a ouiHkamu exkoHowmicTiB OOH [1], xoua B 2023 poui €Bponeicbkuit
Coro3 minanye BUAUIMTH 18 MulpA. €BpO Ha €KOHOMIYHY HIATPUMKY YKpaiHH, LIbOTO
Moyke OyTH HeTOCTaTHRO. BolHOUAaC HEMOXKIIMBO BUSHAYUTH MEPCIEKTUBH YKPATHCHKOT
exkoHoMikn Ha 2023-2024 pokum uyepe3 HemepenOdadyBaHICTh Jii  KOMILIEKCY
E€KOHOMIYHUX 1 TI03a€KOHOMIUYHUX (aKTOpIB, 30KpeMa THUX, fAKI TOB’s3aHl 3
BUPIIIICHHSM MPOOIeM IPUMUHEHHS 00MOBHX 1Y 1 MOYATKy BIAHOBIIIOBAIBHUX POOIT.
Pociiicekka apmisi  3miiicHIOE MacoBe pyHHYBaHHS 1HQPACTPYKTYpH, 30KpeMa
3QJII3HUYHOTO Ta 1HIIMX CIOJIYYEeHb 13 CYCIIHIMHU KpaiHaMH, JOPOKHbOI MEpEexi Ta
MocTiB. [lopyieHo BUpoOHHYY 1 TOPTOBENbHY JISJIbHICTD, € BEJIUKI BTpaTH poOOYOi

CWJIM Yepe3 MIrpaifito abo npu3os.
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