MIHICTEPCTBO OCBITH TA HAYKH YKPATHA
THCTUTYT MOJIEPHI3AIIII 3MICTY OCBITH
KA®EJIPA BAHKIBCbKOI CIIPABY OJIECBKOI'O HAIIIOHAJIBHOIO EKOHOMIYHOI'O
YHIBEPCUTETY (m. Oneca, Ykpaina),

MOJIJABCBKA EKOHOMIYHA AKAJEMIS (M. Kwnmunis, Pecny6aika  Moajosa),
T'OCIHIOJIAPCBKA AKAJIEMISI IM. TUMUTPA A. IIEHOBA (M. Cimros, Pecny6aika Boarapis),
JEP)KABHUI HAYKOBO-JOCJIJHUIA IHCTUTYT BUIIPOBYBAHb 1 CEPTU®IKALI
O3FPOEHHSI TH BIMCBKOBOI TEXHIKH (M. Yepkacu, VYkpaina), JEPKABHHUU
TOPIOBEJIbHO-EKOHOMIUYHUM YHIBEPCHUTET (m. KuiB, Ykpaina), SAXITHOYKPATHCHKHM
HAIIIOHAJIbHUM YHIBEPCUTET (M. TepHonias, Ykpaina), IBAHO-®PAHKIBCHKHUIA
HABYAJIBHO-HAYKOBUM  ITHCTUTYT  MEHEJDKMEHTY  3AXIJJHOYKPATHCBKOI'O
HAIIIOHAJIBHOT'O YHIBEPCUTETY (m. IBano-®pamkiBcbk, Ykpaina), KHIBCBKHI
HAIIIOHAJIbHUMT EKOHOMIYHHIA YHIBEPCUTET IMEHI BAJIMMA T'ETBMAHA (m. Kuis,
Ykpaina), JIbBIBCbKHI1 HAIIIOHAJIbHUM YHIBEPCUTET IMEHI IBAHA ®PAHKA (M. JIbBiB,
Vkpaina), HAIIIOHAJIbHUN YHIBEPCUTET «IIOJITABCHKA MMOJITEXHIKA IMEHI IOPIS
KOHJIPATIOKA» (M. Ionarasa, Vkpaina), HAIIIOHAJIHUAM YHIBEPCUTET
KOPABJIEBY1YBAHHS IMEHI A/IMIPAJIA MAKAPOBA (M. MukoJiaiB, Ykpaina).

IX MisknapoaHa HayKoBO-IpaKTU4YHA IHTepHeT-KOH(epeHIList
«ExoHoMiKa, (piHaHCH, 0aHKIBCHKA CIPABA Ta OCBITA: aKTYaJIbHI MUTAHHA
PO3BUTKY, IOCATHEHHA Ta IHHOBALID)

(m. Ooeca, 4 - 5 keimus 2024 poxy)

AEXEKIXEAKKAIAARAIAXAAIAAKRAIAARAIAAALAIAAAAAXAIAITAAIAIAAAkAhhkhkrrkirhkiihhiihhiiikkx

MINISTRY OF EDUCATION AND SCIENCE OF UKRAINE
INSTITUTE FOR MODERNIZATION OF THE EDUCATION CONTENT
BANKING DEPARTMENT OF ODESSA NATIONAL ECONOMIC UNIVERSITY
(Odesa, Ukraine)

ACADEMY OF ECONOMIC STUDIES OF MOLDOVA (Chisinau, Republic of Moldova), D.A.
TSENOV ACADEMY OF ECONOMICS (Svishtov, Republic of Bulgaria), STATE SCIENTIFIC
RESEARCH INSTITUTE OF ARMAMENT AND MILITARY EQUIPMENT TESTING AND
CERTIFICATION (Cherkasy, Ukraine), KYIV NATIONAL UNIVERSITY OF TRADE AND
ECONOMICS (Kyiv, Ukraine), WEST UKRAINIAN NATIONAL UNIVERSITY (Ternopil, Ukraine),
IVANO-FRANKIVSK RESEARCH AND DEVELOPMENT INSTITUTE OF MANAGEMENT, WEST
UKRAINIAN NATIONAL UNIVERSITY IVANO-FRANKIVSK (lvano-Frankivsk, Ukraine), KYIV
NATIONAL ECONOMIC UNIVERSITY NAMED AFTER VADIM HETMAN (Kyiv, Ukraine), IVAN
FRANKO NATIONAL UNIVERSITY OF LVIV (Lviv, Ukraine), NATIONAL UNIVERSITY «YURI
KONDRATYUK POLTAVA POLYTECHNIC» (Poltava, Ukraine)), ADMIRAL MAKAROV
NATIONAL UNIVERSITY OF SHIPBUILDING (Mykolaiv, Ukraine)

IX International scientific and practical Internet conference
“ECONOMICS, FINANCE, BANKING AND EDUCATION:
CURRENT ISSUES OF DEVELOPMENT, ACHIEVEMENTS, AND
INNOVATIONS”
(Odesa, Ukraine, 4-5 of April, 2024)

OJECA-2024-ODESA



YK 336.71:378.1

Pexomenoosarno 0o opyxy Buenoro padoro Ooecbko2o HAYIOHAIbHOZO eKOHOMIYHO2O
yHigepcumemy (npomoxon Ne 7 8io «21» mpasns 2024 p.)

Exonomika, ¢inancu, OaHKIiBCbKa CcHpaBa Ta OCBiTa: aKTyaJlbHI NHTAHHSA
PO3BUTKY, /JOCATHEHHs1 Ta iHHoBamii: wmatepianmu [X MibKHapOIHOT HAYKOBO-
npaktuyHoi IHTepHer-koH(pepeniii (Oneca, 4—5 kBiTHA 2024 p.) / 3a pen. a-pa €KOH.
Hayk, pod. J1.B. 3aBaacekoi. Oneca: OHEY, 2024. — 410 c.

KoHngepenuist npoBoautbest kadeaporo 0aHKIBCbKOI cripaBd OeChKOro HalllOHAJIBHOTO
€KOHOMIYHOTO yHiBepcuTeTy. Matepianu KoH(]epeHIlii MOKYTh CTAHOBUTH 1HTEPEC IS
HayKOBHUX ITpalliBHUKIB, BHUKJIAJIadiB, JOKTOPAHTIB, acCIipaHTIB, 3J00yBadiB 3aKJaJiB
BHIIOI OCBITH, a TaKOX JJISI BCIX, XTO IIKABUTHCA CYYaCHUM CTaHOM Ta MEPCIEKTHUBOIO
PO3BUTKY €KOHOMIYHOI HayKH.

Tesu pgomoBije MOJaHO B AaBTOPCHKIM penmakilii. YClO BIANOBIIANBHICTE 34
JOCTOBIPHICTh 1 KOPEKTHICTh 3MICTY HECYTh aBTOpHU. PepakuiifHa KoJIerisi MOXe He
MOJUIATH MOBHICTIO 00 YaCTKOBO TyMKH aBTOPIB.

YK 336.71:378.1
© OHEY, 2024
© ABTopH Te3, 2024



JEL 0O15; G21; O31

ECONOMICS, FINANCE, BANKING AND EDUCATION: CURRENT ISSUES
OF DEVELOPMENT, ACHIEVEMENTS, AND INNOVATIONS
IX International scientific and practical Internet conference

Economics, Finance, Banking and Education: Current Issues of Development,
Achievements, and Innovations: Proceedings of the IX International scientific and
practical Internet conference, April 4-5, 2024. D.V. Zavadska (Ed.). Odesa: ONEU,
2024. 410 p.

No part of this publication may be reproduced, stored in a retrieval system, or
transmitted, in any form or by any means, without the prior permission in writing of the
publisher, nor be otherwise circulated in any form of binding or cover other than that in
which it is published and without a similar condition including this condition being
Imposed on the subsequent purchaser.

While every effort and care has been made to ensure the accuracy of the information
contained in this publication, the publisher cannot accept responsibility for any errors or
omissions it may contain. The opinions expressed in this issue are the responsibility of
the author(s) and do not necessarily reflect the opinion of the editor.

© Odessa National Economic University, 2024
© Authors of theses, 2024



R R R R R R R R R R R R R R R R AR AR R R AR R R R R R R AR R R R R R R R R R R AR AR R R R AR AR R R R R AR A R R R R R R R R R R R R R A AR R R R R R R R R R R R

EKOHOMIYHI BIJHOCHUHU B YMOBAX LIU®POBOI TPAHC®OPMAIIII

R R R R R R R R R R R R R R R R R R R R AR R R R R R R R R R R R R R R R R R AR R R R R R R R R R R AR R R A R R AR R R R R R R R R R R R R R R R

ECONOMIC RELATIONS IN THE CONDITIONS OF DIGITAL
TRANSFORMATION

*hhkkkhkhkhkkhkhkhkkhkkhkhkkhkhhkhkhhkhkhhkhkihhkhkhkhkhkkihkhkhkihkhkhhkhkhhhkihkhhkhihhkhhhkhkhkhkhkihkhkkhhkhkkihhkirhhkkihhkkikihkkiihkkikihkiiikik

JEL Classification: O160; F330
Alekseyenko Lyudmyla
Dr. Sc. (Econ.), Professor of the Department of Management and Administration
West Ukrainian National University
Ternopil, Ukraine
Tulai Oksana
Dr. Sc. (Econ.), Head of the Department of International Relations and Diplomacy
West Ukrainian National University
Ternopil, Ukraine

RESTARTING FINANCIAL COMMUNICATIONS IN THE CONDITIONS OF
GEOPOLITICAL CONFRONTATION

Geo-economic fragmentation, military conflicts and climate change require a
reboot of financial communications for the implementation of a stable macro-financial
policy and mechanisms of expanded financing with the specification of structural
beacons and indicative goals. Macroeconomic response measures use monetary and
fiscal instruments to contain volatile economic processes.
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Global manufacturing is evolving thanks to digital communications and logistics,
and digital platforms are becoming the leading business model. J. M. Keynes in 1938
stated that economics is the science of thinking in terms of models, combined with the
art of choosing models that are suitable for the modern world. K. Raworth (2024)
recognizes that for the economy to become a tool that allows society to move from an
"endemic" crisis to a sustainable and prosperous future, economic recovery must begin
with a "new compass and map" that meet the requirements of our time [1].

This forms a new economic theory D. Coyle (2024) believes that there is no 21°%-
century version of the overall picture of how the economy works as a whole, which was
defined by Keynes' views, and there are no statistics for measurement and forecasting
[2]. Accordingly, economists who work in the world of politics with its practical
requirements default to the old model of thinking.
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The COVID pandemic has caused a sharp drop in international trade, disrupted
economic activity, exacerbated current account imbalances in the global balance of
payments, and claimed lives. Due to the lockdown and the introduction of voluntary
social distancing, economic activity fell sharply in 2020-2021, and global GDP shrank
by 3.5%. Even after the economic recovery in 2021, GDP did not return to the pre-crisis
level of 2019, and the recovery started in 2023 in most developed countries and late
2023 in developing countries. The global decline in working hours in Q2 2020 compared
to Q4 2019 is 400 million full-time jobs, with 155 million full-time jobs already lost in
Q1 [3, pp. 899-911].

The sustainability of EU development is determined by indicators and indicators
that realistically reflect the assessment of the region's sphere of activity, the dynamics of
its development and formation, distribution and redistribution of resources between
sectors and economic agents. In this context, economic policy should be aimed at
strengthening fundamental economic foundations and restoring price stability. The
Social Accounting Matrix is the most common for assessing the formation, distribution
and redistribution of added value flows. The most important area of application of the
matrix of social accounts is medium-term forecasting and modeling of relationships
between financial results obtained by the institutional sector (state regulation,
households, non-financial and financial enterprises). Methodologically, the matrix of
social accounts is determined by the principles of account formation, taking into account
information limitations.

The ratio of capital flows to GDP has increased significantly in the world
economy in recent years, which emphasizes the importance of financial integration
between countries. Empirically, dynamic panel quantile estimates for a sample of 95
countries show that the impact of financial integration on economic development varies
depending on the level of income [4, pp. 630-645]. Financial integration has hurt the
economic development of middle- and high-income countries, but not significantly on
low-income countries.

In a globalized economy, tighter monetary policy has led to an increase in the cost
of borrowing, which has worsened the financial condition of households and businesses.
Although the banking sector is well-capitalized, the geopolitical competitive context
may lead to adverse scenarios that could lead to tighter lending conditions.

The IMF recognizes that monetary policy in most countries is nearing the end of
its tightening cycle and that gradual fiscal consolidation is expected to begin in 2023 and
accelerate in the following years [5]. A strong US economy and Chinese business
activity are important foundations for global demand, but new shocks from military
conflicts are weighing on commodity prices and posing risks to the financial stability of
the global economy.

In 2023-2024, European central banks will significantly strengthen monetary
policy, and national governments will reduce fiscal support [6]. This requires a new
approach to reforms that would support sustainable economic development. An essential
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feature of the redistributive effects of financial liberalization is the implementation of
internal and external financial reforms by countries. Successful financial reforms will
reduce income inequality by increasing the incomes of the lower classes and reducing
the incomes of the upper classes. Financial reforms implemented in 64 developing and
low-income countries over the past 40 years have significantly reduced income
inequality [7]. The applied “double-robust” approach to estimating and generating
impulse responses using local projection methods has been validated by various
specifications and alternative methods.

In Ukraine, the key risk for inflation dynamics and economic development is the
course of a full-scale war. The monetary policy of the National Bank is aimed at
maintaining the attractiveness of hryvnia assets and exchange rate stability, as well as
the fixation of individual housing and communal tariffs limiting the growth of consumer
prices. The National Bank recognizes the following risks as relevant: the emergence of
additional budgetary needs to maintain defense capability or cover significant quasi-
fiscal deficits (in the energy sector); significant damage to the infrastructure (port
infrastructure, which will limit exports); continuation of partial blocking of borders with
some EU countries (for cargo transportation, which will limit exports and make imports
more expensive); deepening of negative migration trends [8].

The management of the IMF noted that the Ukrainian authorities are fulfilling
their obligations under the “Extended Financing Mechanism” program and remain
committed to the ambitious reform plan. Ukraine has fulfilled all the structural beacons
and indicative goals, as well as all but one (quantitative performance criteria — slight
non-compliance with the lower limit of tax revenues, which is related to the blocking of
borders) [9]. The Extended Fund Facility (EFF) program is implemented in two stages
(war and post-war) and provides access to credit funds from the IMF in the amount of
SDR 11.6 billion (equivalent to USD 15.6 billion). In 2023, Ukraine received three
tranches from the IMF for a total amount of SDR 3.3 billion (USD 4.5 billion). In 2024,
Ukraine can receive four tranches from the IMF with a total volume of SDR 4 billion
(US$5.4 billion equivalent).

In conclusion, we note that in the conditions of military confrontation, structural
reforms will support the economy and macro-financial stability, which should be
systematically carried out both in the conditions of a full-scale war and in post-war
reconstruction. IMF support makes it possible to strengthen the trust of partners and
attract the necessary financing for improving corporate governance and strengthening
state institutions for post-war reconstruction and Ukraine's acquisition of EU
membership.
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