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THEORETICAL ASPECTS OF ACCOUNTING STANDARDIZATION

The term “standardization” is usually used in tphealized literature to signify
the process of development and application of adoog standards. Nevertheless,
standardization in accounting has a much broadgresand aspects of manifestation.
On the one hand, standardization is consideredcaiextion of rules on recognition,
measurement and presentation of accounting itertreeifinancial statements, and on
the other hand, standardization activities invothe processes of development,
approval, issuance and application of accountiagdsrds.

Accounting standardization consists in the esthbient of a set of strict and
rigid rules that have to be applied in the acchaded and interim financial reporting.
A concept has been embraced that different cesnshould apply a set of uniform
accounting principles, rules and standards withmihg necessary for them to be
adopted and amended on the basis of regulationsagh country. The major
advantage of standardization is the use of compaedrounting systems, saving of
time and costs on the transposition of rules. B dther hand, standardization
appears to be a challenge for countries with poaodyeloped organization of
accounting practices compared to other countrigs. [

Clare Roberts defines standardization as a prolegsa&hich all participants
agree to follow the same or very similar accountorgctices. According to the
author, standardization aims to achieve a statmiddrmity [7].

John Samuels and Andrew Piper identify standandizats ,a state of
uniformity, in which everything is regular, homo@eis, or at least unvarying.“ [8].

According to Frederick Choi, standardization meamgosing a rigid and
narrow set of rules, and may require the applicatiba single standard or rule in any
situation [5].

Accounting standardization has been an object sifudisions in the specialized
accounting literature for a number of Bulgarianagting scholars.

Ivan Dushanov identifies standardization as ,onehef fundamental methods
for bringing the organization of reporting entgyaccounting in consistence with the
internationalization of capital in the world, inetlscale of contemporary European
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integration as well.“ [4]. The author highlightsathstandardization deals with, and at
the same time aims at, the organization of accogntrocesses, their “adjustment”
respectively, for the needs of providing accountinfprmation to multinational
companies.” That is why lvan Dushanov rightfullynctudes that ,by standardization
in accounting it is aimed to eliminate the diffezes in the language, reporting
currency, the accrual based accounting technigaed,in the presentation of the
accounting information on the property and finahstanding of an entity, regardless
of its size and territorial location® [4].

According to Snezhana Basheva, accounting starmi@h represents an
establishment of a strict and narrow selection pifoum accounting rules and
fundamental principles used by different countrretheir accounting practices. The
author considers standardization to be an instrtim@n harmonization and
approximation of the organization of accounting emdthe conditions of
contemporary globalization of capital. [2].

In the opinion of Borislav Boyanov, accounting slardization constitutes a
historically determined process the origination #mel development of which lead to
gualitative changes in accounting [3]. The auth&pl@es the existence of a
.hetwork of individual factors of the environmentyhich predetermines the
boundaries, the elements and objectives of staimdiah and moulds the pattern of
every national accounting system®. Such factors eapital markets; the financial
reporting system; the legal system; the politicggtem, political and economic
relations between the countries; the quality ofbaoting education and the status of
the accounting profession; the type, size and cexityl of business operators; the
level of inflation; the application and implememvat of the regulatory accounting
framework; the level of economic development, aeltand the system of values [3].

Conclusion. Based on the literature review of the theoreticapeats of
accounting standardization, we can summarize tHwimg characteristics of
particular importance:

» Accounting standardization is regarded in a twat-imlanner. On the one part ,
it is considered as an aggregate of principlesrates that need to be applied in the
accrual-based and interim financial reporting, andhe other part - as a historically
determined process which involves activities relai® the development, approval,
iIssuance and application of the accounting staisdard

«The organization of accountihgs at the heart of standardization and it is
thought of as a process of development and useled,rwhich limit and harmonize
accounting activities.

* A system of economic, social, political, culturldgal, educational factors of
the environment, as well as technological factdraye an influence on the

! There are two principal definitions of the concepthe organization of accounting — from the pergive of the
management theory and from the standpoint of theergé theory of organization. According to the ngeraent

theory, the organization of accounting is considdéoebe a harmonization of accounting mechanisntisities in view

of achieving the objectives of accounting. Frompbént of view of the general theory of organizatithe organization
of accounting is an irrevocable, innate featureaath system, which ensures its functioning. [1].
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standardization in accounting.
 Standardization seeks to ensure and achieve comiugrbetween accounting
systems, saving of time and resources for the pi@sison of accounting standards.
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Hoopbinens Huna

ACCUCTEHT

ITonecckuit rocy1apCTBEHHBIM YHUBEPCUTET
r. [Iunack, Pecrrybnuka benapyce

YYETHO-AHAJIMTUYECKOE OBECIIEHEHUME YIIPABJIEHYECKOI'O
YYETA JEHEKHbBIX ITIOTOKOB

B cnoxuBHIMXCA COBPEMEHHBIX SKOHOMUYECKHX OTHOULICHUSX, B KOTOPBIX
(YHKIMOHHUPYIOT U Pa3BUBAIOTCA OPraHU3allii, HEBO3MOXKHBIM SIBJISIETCS MIPUHSITHE
3¢ (HEeKTUBHBIX, ONEPATHUBHBIX YHPABICHYECKUX PELICHUH TOJIBKO Oa3upysIch Ha
JaHHBIX OyXranTepckoro ydera. JIMHAMHUYHOCTH U MHOTO(AKTOPHOCTH OH3HEC-
Cpeabl, HAINYME OrPOMHOIO KOJMYECTBA KOHKYPEHTOB, CTPEMIICHHE 3aBOEBATH M
yaepKaTh JHUAEPCTBO Ha PBIHKE — BCE 3TO MPENONpeessieT HEOOXOAUMOCTh
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