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Abstract

Introduction. With the expansion of the application scope of cryptocurrency, the current
enterprise accounting processing and the supervision of relevant departments are facing
great challenges: due to the lack of corresponding accounting standards, enterprises
holding cryptocurrency rely more on the judgment of enterprise accounting when conducting
relevant business processing.

The main purpose of this study is to clarify the specific standards for including
cryptocurrency in accounting entity, and provide basic guiding principles for the handling
of such assets in accounting records and financial reports. The specific objectives of
this research include in-depth analysis of the core characteristics of encrypted assets in
financial accounting and determination of their appropriate classification attributes.

Methods. This study strictly follows the scientific and systematicinquiry method, integrates
the conventional research techniques such as analysis, synthesis and generalization, and
uses statistical tools as an aid. In order to achieve the research goal, this study carefully
screened and deeply analyzed the academic literature and publications in related fields,
and adopted interpretation and analysis methods. Through careful content analysis, this
study not only reveals the similarities and differences in the literature, but also gives clear
guidance on how to properly handle cryptocurrency in financial statements. International
Financial Reporting Standards (IFRS) and International Accounting Standards (IAS) serve
as theoretical references to evaluate the applicability of cryptocurrency accounting, and
provide important standards for considering its impact on financial reporting.

Results. Although cryptocurrencies have gradually developed rapidly, the accounting
principles still include the International Accounting Standards Board (IASB). The nature of
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cryptocurrencyis complex, and itis difficultto determine how to conduct accounting treatment.
This situation may make the omission of corporate accounting information disclosure,
and the relevant investors will bear higher risks. It may also lead to related enterprises
encountering bottlenecks when seeking listing opportunities, and turn to overseas markets
to outflow of opportunities. Therefore, we should set appropriate accounting standards for
cryptocurrencies as soon as possible. By combing the current Australia, Britain, the United
States, Canada has issued encryption currency accounting guidelines, and the relevant
provisions of the international accounting standards and the opinions of large accounting
firms, the current encryption currency accounting theory exploration, for accounting entities
hold encryption currency accounting recommendations.

Perspectives. A promising direction for further research is to improve the methodology
of accounting for the movement of cryptocurrency, taking into account the volatility and
dynamism of the market. The procedure for controlling electronic transactions using
cryptocurrencies to ensure public trust in them, to confirm the reliability of electronic
information and the completeness of the display of generalized indicators in various forms
of reporting requires additional scientific and applied developments.

Keywords: cryptocurrencyblockchain, International financial reporting standards
(IFRS), immaterial assets, accounting treatment.
Formulas: 0; fig .: 0; tab .: 4; bibl .: 26.

Introduction. In the 21st century, the world has entered the third act of monetary
history-an era dominated by the virtual economy. In this era, the nature and function of
money have changed fundamentally. The highest form of money, namely electronic
money, is gradually giving up its physical sensory form and turning to virtual presentation
through technical means. The rapid development of blockchain technology gave birth to
the rapid development of cryptocurrency. Today, in many activities, the use of advanced
information technology has become a crucial theme, especially in the field of accounting,
which constitutes the core of any facility management system. The development of the
digital economy gives birth to the modernization of information and telecommunication
technology, which brings unprecedented new opportunities to the accounting industry. The
application of information technology not only reduces the cost and human error, but also
greatly improves work efficiency and strengthens the competitiveness of the organization.

At present, the industry has not yet reached a unified understanding on the definition
of «cryptocurrency». «On the one hand, it is regarded as «virtual currency» and widely
accepted as a special payment network and a new currency form» [1]. «On the other hand,
it is also called a «digital asset», which plays an important role in exchanging other assets»
[1]. The price of cryptocurrency is determined by the relationship between supply and
demand, showing the characteristics of a free market interest rate. Different from traditional
currency, the accounting treatment of cryptocurrency is based on the identity of payment
instruments and the participants of the agreement. This method is applicable to short-term
transactions with similar parties. When dealing with cryptocurrency in the form of a series of
byte information, the electronic payment system will play an intermediary role, and its core
task is to ensure that duplicate byte groups are not accepted.
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The current accounting and reporting framework has not considered cryptocurrency.
The accounting treatment of encrypted assets and its impact on the company»s financial
report are rarely involved in research. Therefore, the purpose of this study is to analyze
and synthesize the existing literature on this subject, and provide an analytical perspective
to simplify the existing understanding of accounting treatment and its impact on financial
reports, in order to making practical contributions to the encryption of asset literature.
The research goal of this paper is to establish and verify the definition of cryptocurrency
in financial accounting, evaluate the applicability of the opinions expressed by standard
makers under the framework of IFRS, and put forward corresponding accounting treatment
methods.

Analysis of research and problem statement. Many studies have been devoted
to defining cryptographic assets. Sixt E., and Himmer K. (2019) studied how the rights
and interests related to encrypted assets affect its financial accounting, and formulated
appropriate business and tax accounting rules for new digital asset category [1]. Supporters
of cryptocurrency such as Nakamoto S. (2008), Houben R. and Snyers A. (2018), Lee D. and
Deng R. (2018) believe that the main advantage of cryptocurrency is that it has changed the
payment method of the traditional monetary system [2-4]. However, Prochazka D. (2018)
and Kostiantchenko V., Malinovska A. and Mamonova A. (2017) regard cryptocurrency as
a new problem in the technological age [5; 6]. Raiborn C. and Sivitanides M. (2015) believe
that due to the lack of traditional accessibility, cryptocurrency can not meet the demand for
high liquidity: no matter at home or abroad, cryptocurrency can not be traded through ATM
or regular banks like traditional currency [7]. At present, many well-known individuals and
cooperative entities (such as Amazon, Microsoft, MasterCard, PayPal and other blue-chip
companies) are seeking alternatives to the traditional banking system to fulfill their financial
obligations [8; 9]. Therefore, if there is no intervention from the central authority to mediate
the transaction and ensure its authenticity, the emergence of electronic payment such as
cryptocurrency becomes particularly important. Despite this, the central bank and other
national authorities still mostly refuse to recognize cryptocurrencies as money.

Since 2016, academic research on cryptocurrency accounting has gradually warmed
up. Ukrainian scholar Yatsyk T. proposed building a standard cryptocurrency classification
system from the perspective of International Financial Reporting Standards (IFRS) to assist
accountants in making accounting plans [10]. Prochazka D. (2018) believes that fair value
accounting is the most concerned and practical source of information for users of financial
statements when purchasing cryptocurrency as an investment [11]. Foy J. (2019) believes
that cryptocurrencies should be regarded as intangible assets and accounted for according
to their infinite service life [12]. Pozaritska Ya. (2018) critically evaluated the applicability
of IFRS in the field of cryptocurrency accounting, and pointed out that the accounting of
cryptocurrency based on IFRS is still full of uncertainty [13]. Brukhanskyi R. and Spilnyk
I. (2019) think that the classification of cash, cash equivalents, currency, commodities,
stocks, financial investments or intangible assets is not suitable for cryptocurrency, and
discuss the necessity of formulating digital economy regulations and adjusting accounting
standards to adapt to the digital economy [14]. Tarasova T. et al. (2020) proposed that
modern accounting allows the adjustment of existing accounts of specific objects, so new
accounts can be created to account for cryptocurrency [15]. Raphael M. (2018) classified
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digital currency according to its holding purpose: held for investment purpose should be
regarded as intangible assets and can be measured by cost model or fair value model
(through other comprehensive income) [16]. «Some people think that the fair value model
will provide more effective information for all stakeholders» [16]. «If digital currency is used
as a means of payment for goods or services and plans to convert it into cash in a short
time, it should be classified as intangible assets» [16]. «Digital currency, which is sold in the
normal business scope, shall be regarded as inventory, and shall be measured at fair value
minus the cost of sales» [16]. Changes in fair value shall be recognized through profit and
loss. Sean Stein Smith and John Jack Castonguy (2020) believe that unless the financial
accounting standards board (FASB) issues a new standard, encrypted assets are most
similar to intangible assets except goodwill, and therefore should be classified as intangible
assets. Although there are many similarities between encrypted assets and inventory, cash
and cash equivalents, the factors that overlap with the classification of intangible assets
are the most, while other factors are relatively few. They believe that «impairment test (non-
profit confirmation)» can meet the requirements of accounting stability, and according to
the current FASB guidelines, this is the most suitable measurement method for encrypted
assets [17]. Brukhanskyi R. and Spilnyk I. (2019) studied the possibility of integrating
encrypted assets into the financial accounting and reporting system, and emphasized the
urgency of generating a separate accounting status for encrypted assets [14].

The purpose of the article is to clarify the specific standards for including cryptocurrency
in accounting entity, and provide basic guiding principles for the handling of such assets in
accounting records and financial reports. The specific objectives of this research include
in-depth analysis of the core characteristics of encrypted assets in financial accounting and
determination of their appropriate classification attributes.

Research results. With the rapid development of cryptocurrency, national and regional
standard-setting institutions, as well as major professional groups and organizations
of accountants, began to pay more attention to the accounting treatment standards of
cryptocurrency. Research by Fominan O. et al. (2019) shows that cryptocurrency is not
recognized as a payment tool in developed economies, including Japan, China, Bolivia and
Switzerland, due to price fluctuation, risk and uncertainty associated with cryptocurrency.
«In Ukraine and other countries, the government has established a legal framework for
cryptocurrency, and supervised its potential effects» [8]. At the same time, they studied
different views on the identification of cryptocurrency in Ukraine, and pointed out that it is
necessary to clarify and unify the standards for determining and reporting cryptocurrency
operations in national accounting standards [8].

This paper will discuss the classification and measurement of cryptocurrency assets
from two dimensions, and investigate many views of the industry on this issue. According
to the definition of the International Accounting Standards Board (IASB), assets refer to the
resources obtained by an enterprise through past transactions or events and expected to
bring economic benefits, which should be owned or controlled by the enterprise. Based on
this definition, cryptocurrencies held by enterprises and individuals are usually regarded as
assets, which is generally accepted by the global accounting standards board and major
accounting organizations. However, due to the complexity of asset classification in the
balance sheet and the differences in measurement and accounting treatment of various
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assets, there are different opinions on the specific types of cryptocurrency in the industry,
which has become the controversial focus of cryptocurrency accounting treatment. «From
the point of view of accounting, the attributes of cryptocurrency as a payment tool have
not been fully studied» [9]. At present, because cryptocurrencies are not regulated by
specific jurisdictions, issuers or responsible organizations can not clearly identify them,
and they only exist in virtual Internet space, so there is not enough reason to regard all
kinds of cryptocurrencies as standard currencies or assets in accounting. The literature
review shows that experts hold different opinions on the applicability of cryptocurrency
asset measurement. Some people think this is an investment opportunity, and advocate
accounting according to IAS 32. On the contrary, other scholars advocate the use of
encrypted assets as financial tools for accounting treatment. Some proponents of encrypted
assets classify it as inventory for sale in IAS 2, while for others, it is more in line with the
cash category in IAS 7.
A critical look at IFRS 9, IAS 2, IAS 7, IAS 32, IAS 38 reveals is in Table 1.

Table 1
Summaries the Accounting Treatment of Crypto-asset in Financial Reporting
Assets Explanation
Cash At present, cryptocurrency as a means of payment has not been widely accepted.

These currencies fluctuates greatly in value, and they are not issued or supported by

any government.
Cryptographic currency has experienced drastic fluctuations in value, which has

brought high risks. Compared with liquid assets, cryptocurrencies are not easy
to be converted into cash quickly, which increases their liquidity risk. In addition,
cryptocurrency is not suitable as a means of saving, because it can not guarantee a
stable value like traditional bank deposits. In addition, most ATMs do not support the
withdrawal of cryptocurrencies, which further limits the convenience of their use.
Financial [Individuals who hold cryptocurrencies have no contractual right to demand payment in
instruments |cash or other financial assets, and they are also not obligated to make such demands.
In addition, the cryptocurrency derivative market also has some unique problems.
Inventory does not always appear in the form of physical objects, but in typical
business activities, inventory is indispensable for sales support. However, because

Cash
Equivalents

Inventory cryptocurrency is not as day trading as physical goods, its trading activities do not
form the core of daily business. Only when they meet this condition, bitcoin and other
cryptocurrencies can be accurately classified as inventory.
. «If digital currencies are not considered as «cash» yet (or «money» in the context of
Intangible , - .
Assets IAS 38) and therefore it would be a non-monetary asset» [18]. «Digital currencies are

exactly that digital, they have no physical substance» [18].
Source: adapted by author.

At present, what kind of assets should be recognized for cryptocurrency in the accounting
industry are mainly «cash or cash equivalents», «financial instruments», «inventory» and
«intangible assets». This paper will mainly analyze these four kinds of assets.

At present, cryptocurrencies have not been recognized as legal tender by any country
in the world. As a means of payment, it lacks universal acceptance and legal basis, so
it does not conform to the definition of legal tender, and there is no corresponding legal
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and institutional support. In October, 2021, Ernst & Young published a research report
entitled «International Financial Reporting Standards for Cryptographic Asset Holders»,
pointing out that cryptocurrency can not be used as a medium of exchange for goods
and services, nor does it belong to cash or cash equivalents [18]. Similarly, in December
2016, the Australian Accounting Standards Board (AASB) confirmed in its article «digital
currency — A Case of Standard-setting» that cryptocurrencies do not meet the definition of
cash or financial assets in International Financial Reporting Standards (IFRS) [19]. The
guide «Accounting Treatment and Auditing of Digital Assets» jointly issued by the American
Institute of Certified Public Accountants and the British Institute of Chartered Management
Accountants also shows that cryptocurrency has not been recognized by the regulatory
authorities, lacks government support, and does not conform to the definition of cash and
cash equivalents in financial accounting standards board [20]. The Canadian Institute of
Certified Public Accountants also pointed out that without the support of the central bank,
the function of cryptocurrency as a «medium of exchange» is limited compared with the
traditional legal tender, so it has no definition of «cash equivalent» [21]. According to the
regulations of the International Financial Reporting Standards Interpretation Committee,
cryptocurrencies can not be regarded as cash because they are not issued by official
institutions such as the central bank (Table 2).

Table 2

Reasons for countries and organizations to recognize cryptocurrencies as
«cash or cash equivalents»

Are recognized

Countries and organizations |as «cash or cash Explanation
equivalents»
Salvador Yes Flat money

«Not available as a medium of exchange of goods

Emst & Young(EY) No and servicesy [22].
Australian Accounting No «Does not meet the definition of cash or financial
Standards Board (AASB) assets under existing IFRS» [22].
If it is not approved by the administrative organ and
American Institute of No supported by the government, the asset does not
Certified Public Accountants conform to the definition of FASB cash and cash
equivalents.

If it is not approved by the administrative organ and

Chartered Institute of supported by the government, the asset does not

Chartered Management No conform to the definition of FASB cash and cash
Accountants .
equivalents.
Compared with the traditional legal tender, without
Canadian Institute of No the support of the central bank, the application
Certified Public Accountants of cryptocurrency as the «exchange medium» of

money is relatively limited.
The IFRS Interpretation No «ltis not issued by regulatory authorities such as
Committee the central banky [23].

Source: systematized by the author.
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Therefore, although cryptocurrencies can be converted into legal tender or used to buy
goods and services on some trading platforms, their wide acceptance is still limited, which
greatly weakens their practicability as a means of payment and makes them unable to
be widely used in transactions like cash. In addition, cryptocurrencies are not suitable
as a means of value storage because of their extremely violent price fluctuations. At the
same time, due to the lack of a widely accepted cryptocurrency as a pricing standard or
value comparison, they can not effectively play the role of price yardstick. Therefore, the
accounting community generally believes that «cryptocurrencies should not be regarded
as cash or cash equivalents».

When a company uses cryptocurrency as the payment method and quickly converts it
into local currency on the exchange, it usually does not hold the cryptocurrency for a long
time to avoid the risk of price fluctuation. In this case, cryptocurrency actually acts as a
trading medium: we only need to confirm income or expenditure according to the exchange
rate, just like dealing with traditional foreign currency. Since cryptocurrency is mainly used
as a medium for commodity exchange, cryptocurrency held for a short time should be
regarded as «cash or cash equivalent». However, if you hold cryptocurrency for a long
time, this treatment is not applicable, because you will face greater risk of price fluctuation.
According to the rules for dealing with foreign currencies, this may lead to higher exchange
gains and losses and have a significant impact on financial statements. This method is
suitable to be considered in a short time. In fact, few companies hold cryptocurrencies only
for the purpose of trading medium, so in practice, this treatment is usually negligible.

The controversy about whether cryptocurrency belongs to «financial instrument»
mainly focuses on whether the holder has established a contractual relationship with other
parties. According to the definition of International Accounting Standard No. 32-Financial
Instruments (IAS 32), financial instruments refers to contracts between financial assets
held by one party and financial liabilities or equity instruments of the other party. Therefore,
the holder of cryptocurrency does not necessarily have a contractual relationship with each
trading entity on the blockchain. In other words, in the process of payment and exchange
of cryptocurrency, the holder has no right to obtain cash or other financial assets from other
entities. Obviously, according to this definition, cryptocurrency should not be regarded as
financial instruments or financial assets. Nevertheless, cryptocurrency does have some
common features of financial instruments, such as its price fluctuates greatly and is usually
issued to the public.

According to the accounting standards for financial instruments, the business model
of cryptocurrency is mainly aimed at sales, which is inconsistent with the traditional
characteristics of contract cash flow, resulting in obvious differences from basic lending
arrangements. Therefore, cryptocurrency should be regarded as a financial asset dignified
atfair value, and its change in cost is directly included in the profit and loss. When measuring
such assets, we should first measure them at fair value, and the transaction-related costs
should be offset against the current profits and losses immediately and reflected in the
investment income. In the subsequent measurement, any variation in fair value will be add
in the current profit and loss, reflecting the change in its value in real time (Table 3).

224 ISSN 2786-4537 (print). BicHuk ekoHomiku Ne 3, 2024 p.
ISSN 2786-4545 (online). Herald of Economics Ne 3, 2024



Table 3
Reasons for countries and organizations to determine whether cryptocurrencies are
recognized as «financial instruments»
Countries and Are recognized as
organizations «financial instrument»
Australian Accounting No Do not have the matching one contract rights and

Standards Board (AASB) contractual duties.
In general, cryptocurrency is not considered as

a traditional financial asset. Nevertheless, other
forms of encrypted assets may be defined as
As appropriate financial assets after meeting certain conditions.
These conditions include giving the holder the
right to get cash under certain circumstances, or

being an equity instrument of another enterprise.
Some future contracts related to buying and

selling cryptocurrencies, such as forward
Canadian Institute and options, and cash settlement based on
of Certified Public As appropriate changes in the value of cryptocurrencies, may
Accountants be classified as derivatives and governed by the
Regulations on Accounting Treatment of Financial
Instruments.

Although the application of blockchain and
distributed technology will not immediately
establish a contractual relationship between the
two parties, if the holder is authorized to buy

Ernst & Young(EY) As appropriate goods, services and financial instruments from
other counterparties, these encrypted assets
conform to the definition of «financial instruments.
If there is no such purchase behavior, these
definitions are not met.

Explanation

The IFRS Interpretation
Committee

Source: systematized by the author.

According to the International Accounting Standards No. 38 (IAS 38), «intangible assets
are recognizable non-monetary assets owned or controlled by an enterprise» [24]. Only
by definition, enterprises can dominate the use of cryptocurrency and get the economic
benefits generated by cryptocurrency, cryptocurrency can meet the conditions owned
or controlled by the enterprise; the cryptocurrency is essentially computer code, without
physical form; and cryptocurrency can be obtained or transferred separately, with the
characteristics of separate identifiable; cryptocurrency does not belong to cash and will
be collected in fixed or certain amount of currency assets, non-monetary assets, meet
the definition of intangible assets. Both Australia and the United States have proposed
accounting for cryptocurrencies as intangible assets.

However, companies may also hold cryptocurrencies for the purchase of goods
or services, for investment, or as employee incentives, and not just for «production or
business purposes. «In addition, intangible assets are measured at cost, and the price
of cryptocurrencies fluctuates so much that many companies even buy cryptocurrencies
for speculation or for bid-ask spreads. Therefore, cryptocurrencies may not fully meet the
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definition of «intangible assets» if you consider the diversity of holding purposes and the
applicability of cost measurement.

IAS 38 There are three measurement methods for intangible assets. «For the
intangible assets with uncertain service life, the impairment test and impairment provision»
[24]. «When the book value is higher than the fair value, the impairment loss shall be
withdrawn and included in the current profit and loss» [24]. «If the market price rises later,
the impairment loss recognized in the previous period has signs of reversal, and can not
be turned back» [24]. The third method is the revaluation model. Under this model, the
intangible assets can be revalued on the balance sheet date, and the value increase part is
included in the ownens equity, and the reduced part is included in the current profit and loss
within a certain range. Among the above three methods, cryptocurrency is not an intangible
asset with a determined service life, and it is not applicable to method 1. It remains to be
discussed which one is more suitable for method 2 and method 3.

According to International Accounting Standard No.2 (IAS 2), inventory refers to goods
held for commercial purposes, which are regarded as an asset, mainly used for production
or as a supply form of production materials [24]. So, does cryptocurrency conform to the
definition of inventory? Through the strict examination of the characteristics of International
Accounting Standards No.2, «further understand that intangible assets held for sale in the
normal course of business can also be regarded as inventory» [24]. «At the same time, the
disclosure requirements indicate that enough information should be provided to understand
the phenomenon of economic events» [24]. «Therefore, from the previous analysis, it can
be seen that the attribute of encrypted assets does not belong to the scope of intangible
assets or inventory, because it lacks physical form» [25]. Valuation methods is also facing
challenges. Therefore, according to IAS 2, encrypted assets do not have the property of
intangible assets and can not be counted as inventory for sale in the daily business process
[25]. From this point of view, the purpose of holding cryptocurrencies is very important.
If the enterprise clearly holds cryptocurrency for sale, it can be preliminarily judged that
cryptocurrency will be recorded as inventory.

If it is clear that the enterprise holds cryptocurrencies for sale, it can be preliminarily
judged that cryptocurrencies will be used as inventory accounting. For active market
cryptocurrencies, it is easy to obtain fair value, and their net realizable value can be
calculated [26]. «According to the measurement principle of lower the cost of inventory
and the net realizable value, when the net realizable value is lower than the cost, it is
necessary to withdraw the impairment loss and include in the current loss» [26]. «After the
recovery of cryptocurrency prices, it also needs to evaluate the recoverable amount and
adjust the current profit and loss, as long as the adjusted profit and loss do not exceed the
accumulated impairment loss provisions drawn in the previous period» [26].

The accounting treatment methods of cryptocurrencies in enterprise practice are shown
in Table 4.
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Table 4
Various accounting methods of cryptocurrency

. Cash h Fi ial .
Classify as . orcas Inventory . inancia Intangible Assets
equivalents instruments
Whether
. N licabl itable fi M I itable fi
applicable ot applicable Suitable for use ay apply Suitable for use
Fair value
amount,
Initial Cost measurement | transaction costs| Cost measurement
measurement included in the
current profit and
loss
The pncg and the As intangible assets
net possible value . i
with undefined
are measured lower, . . .
. . Variations in the service, annual
and the impairment .
Follow-up fair value are damage test and
loss can be turned . . . .
measurement s recorded into the | impairment provision
back within the scope ) . .
profit and loss for impairment
of the accumulated I .
. . L situation or revaluation
impairment provision in
. method
the early period

Source: systematized by the author.

As it can be found, according to the provisions of the guidelines cryptocurrencies
are assets. In addition, for some companies that hold cryptocurrencies for the purpose
of production and operation. Cryptocurrencies meet the definition of inventory. However,
because the characteristics of cryptocurrencies are very different from the general
inventory. Rapidly classifies it as an inventory. Measurement to inventory is not very
appropriate. According to the definition specified in the guidelines, the most consistent
category of cryptocurrencies may be intangible assets. But is it reasonable to measure
cryptocurrencies in the form of intangible assets? This should be analyzed for the specific
company business analysis.

Conclusions. Globally, governments and major accounting organizations have not
formulated a clear, unified and detailed accounting policy or guiding principle to deal
with accounting problems related to cryptocurrencies. With the rise of the cryptocurrency
investment boom, its market value fluctuations are becoming more and more obvious.
Therefore, the establishment of a reasonable and perfect cryptocurrency accounting system
is very important to the financial market. This paper suggests that when constructing the
future cryptocurrency accounting system, we should mainly pay attention to three core
points: First, distinguish cryptocurrencies with different characteristics according to their
holding purposes, and recognize their differences in liquidity and risk. Secondly, we should
follow the relevant guiding principles of financial instruments, comprehensively consider
how enterprises manage their cryptocurrencies and the characteristics of cash flow that
these assets may generate, carefully classify cryptocurrencies, and explain the reasons and
basis for classification in detail. Finally, when formulating or updating relevant guidelines,
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we must fully consider the high fluctuation of the market price of cryptocurrency and the
uncertainty of the intrinsic value of cryptocurrency.

10.

1.

12.

13.

References
Sixt, E., & Himmer, K. (2019). Accounting and Taxation of Cryptoassets. Journal
of Financial Regulation, 5(1), 29-63. Retrieved from https://doi.org/10.2139/
ssrn.3419691. [in English].
Nakamoto, S. (2008). Bitcoin: a peer-to-peer electronic cash system Retrieved from
https://bitcoin.org/bitcoin.pdf. [in English].
Houben, R., & Snyers, A. (2018). Cryptocurrencies and blockchain: Legal context
and implications for financial crime, money laundering, and tax evasion. Retrieved
from https://www.scirp.org/reference/referencespapers?referenceid=3164493. [in
English].
Lee, D.,, & Deng, R. H. (2018). Handbook of blockchain, digital finance, and
inclusion: Cryptocurrency, FinTech, InsurTech, and regulation. Academic Press.
482 p. [in English].
Prochazka, D. (2018). Accounting for Bitcoin and other cryptocurrencies under
IFRS: a comparison and assessment of competing models. The International
Journal of Digital Accounting Research, 18, 161-188. [in English].
Kostiuchenko, V. M., Malinovska, A. M., & Mamonova, A. V. (2017). Prerequisites
for introducing accounting and taxation of cryptocurrency transactions in Ukraine.
Modern Economics, 6 (82), 94-102. [in English].
Raiborn C., & Sivitanides M. (2015). Accounting issues related to Bitcoins. Journal
of Corporate Accounting & Finance, 26(2): 25-34. [in English].
Fomina, O., Moshkovska, O., Avhustova, O., Romashko, O., & Holovina, D. (2019).
Current aspects of the crypto currency recognition in Ukraine. Banks and Bank
Systems, 14(2), 203-213. [in English].
Desyatnyuk O., Muravskyi V., Shevchuk O. and Oleksiiv M. (2022). Dual Use of
Internet of Things Technology in Accounting Automation and Cybersecurity, 12th
International Conference on Advanced Computer Information Technologies (ACIT).
Spisska Kapitula, Slovakia. 26-28 September, 360-363. Retrieved from https://doi.
org/10.1109/ACIT54803.2022.9913080. [in English].
Yatsyk, T. (2018). Methodology of financial accounting of cryptocurrencies
according to the IFRS. European Journal of Economics and Management, 6, 53-
60. [in English].
Prochazka, D. (2018). Accounting for bitcoin and other cryptocurrencies under IFRS:
A comparison and assessment of competing models. The International Journal of
Digital Accounting Research, 18(24), 161-188. [in English].
Foy, J. (2019). Financial Accounting Classification of Cryptocurrency. Senior Honors
Theses. 858. Retrieved from https://digitalcommons.liberty.edu/honors/858. [in
English].
Pozaritska, Ya. (2018). Identification and recognition of digital financial assets in
accounting. Accounting. Analysis. Audit, 5 (6). [in English].

228

ISSN 2786-4537 (print). BicHuk ekoHomiku Ne 3, 2024 p.
ISSN 2786-4545 (online). Herald of Economics Ne 3, 2024



14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

Brukhanskyi, R., & Spilnyk I. (2019). Cryptographic objects in the accounting system.
9th International Conference on Advanced Computer Information Technologies
(ACIT). IEEE, 384-387. [in English].

Tarasova, T., Usatenko O., & Makurin A. (2020). Accounting and features of
mathematical modeling of the system to forecast cryptocurrency exchange rate.
Accounting, 6(3), 357-364. [in English].

Raphael, Morillo Maldonado. (2019). The development of blockchain encrypted
electronic money. New Finance, 04. Retrieved from https://github.com/wsmelojr/
blockchainDMS/blob/master/referencias102018.bib. [in English].

Stein Smith, Sean & Castonguay, John. (2020). Blockchain and Accounting
Governance: Emerging Issues and Considerations for Accounting and Assurance
Professionals. Journal of Emerging Technologies in Accounting, 17, 119-131.
Retrieved from http://doi.org/10.2308/jeta-52686. [in English].

Applying IFRS accounting by holders of crypto assets. (2021). Retrieved from
https://www.ey.com/en_gl/ifrs-technical-resources/accounting-byholders-of-crypto-
assets-updated-october-2021. [in English].

Venter, H. (2016). Digital currency — a case for standard setting activity, Australian
Accounting Standards Board. Retrieved from  www.aasb.gov.au/admin/file/
content102/c3/AASB_ASAF_DigitalCurrency.pdf. [in English].

AICPA. (2020). Accounting for and auditing digital assets. Retrieved from
https://us.aicpa.org/content/dam/aicpal/interestareas/informationtechnology/
downloadabledocuments/accounting-for-and-auditing-of-digital-assets.pdf. [in
English].

Canada Securities Administrators (CSA). (2019). CSA Comment Letter Response
to IFRS Interpretation Committee Tentative Agenda Decision- Holdings of
Cryptocurrencies. 2 May 2019. Retrieved from https://www.securitiesadministrators.
ca/uploadedFiles/General/pdfs/LECAC_Cryptocurrency HoldingsTADResponse.
pdf. [in English].

Australian Accounting Standards Board. (2016). Digital currency - A case for
standard setting activity. A Perspective by the Australian Accounting Standards
Board. Retrieved from https://www.aasb.gov.au/admin/file/content102/c3/AASB _
ASAF_DigitalCurrency.pdf. [in English].

IFRS: Accounting for crypto-assets (2024). Retrieved from https://eyfinancialservic
esthoughtgallery.ie/ifrsaccounting-crypto-assets. [in English].

Emile Woolf Publishing (2020). International financial reporting 2nd Edition.
Retrieved from https://www.emilewoolf.com/. [in English].

Zadorozhnyi, Z.-M., Sudyn, Y., & Muravskyi, V. (2018). Goodwill Assessment
in Enterprise Management: Innovative Approaches Using Computer and
Communication Technologies. Marketing and Management of Innovations, 4, 43-
53. Retrieved from http://doi.org/10.21272/mmi.2018.4-04. [in English].
Zadorozhnyi, Z.-M., Muravskyi, M., Humenna-Derij, M., & Zarudna, N (2022).
Innovative Accounting and Audit of the Metaverse Resources. Marketing and
Management of Innovations, 4, 10-19. Retrieved from https://doi.org/10.21272/
mmi.2022.4-02. [in English].

ISSN 2786-4537 (print). BicHuk ekoHomiku Ne 3, 2024 p. 229
ISSN 2786-4545 (online). Herald of Economics Ne 3, 2024



Liu Chengyu
Accounting for cryptocurrencies in international practice

Mo YEH’IOW,
acnipaHTKa,
npakTuKyoumn byxrantep, Buknagad,
HaHb4aHCbKUA HayKOBO-TEXHIYHWUIA IHCTUTYT,
HaHbuaH, nposiHuis LizsHci, Kutan.
EnekTtpoHHa agpeca:1657426641@qg.com.
ORCID ID: 0000-0002-0572-9322

OBIK KPUNTOBANIOT Y MDKHAPOAHIU NMPAKTUL

Bcmyn. I3 po3wupeHHsIM cghepu 3acmocy8aHHsI KpUrmoearsiom romovyHa memooduka
06pobku 06nikoeoi iHghopmauii ma KoHmpornb eidnosiOHUMU giddinamu 06Ky Ha
nidnpuemMcmei 3Ha4yHO YCKNadHHEMbCS 4Yepes: g8idcymHicmb 8idnosiOHUX cmaHOapmis
byxeanmepcbKko2o 0b6niKy onepauili 3 Kpurmoesasntomamu, opieHmauyito Ha npoghecilHi
cyOxeHHs1 bByxaanmepig, wWo npu3eodums 00 3pocmaHHs cyb’ekmueHocmi 06Ky
¢piHaHCc080-20cro0dapchKoi GisinbHOCMI MidpUeMcma.

Mema cmammi nionszae y 3’sicyeaHHi pekomeHdauili MiXHapoOHUX cmaHOapmig
byxaanmepcbKko2o 065iKy 8 YaCcmuHi 8U3HaHHS Kpurnmosasnom obnikosumu ob’ekmamu i
HalaHHI nporno3uyit wodo sidobpaxkeHHsI maKkux akmueie Ha paxyHkax byxaanmepcbKo20
obniky ma y ¢piHaHcosili 38imHocmi. 3aelaHHS Ub020 OOCIOXKEHHST OXOMIKMb
rnoanubnieHuli aHarnisa OCHOBHUX XapakmepucmuK KpurmogpagidyHux akmusie ma
ideHmudbikauiro kKpumepiig ixHbOI Knacugikauii y ¢hiHaHco8omy OOJTIKY.

Memodu. [1i0 yac docnidKeHHsT 8UKOPUCMOBYEMbCS HayKosulli ma cucmemamudHull
mMemo0Q nisHaHHsA OditicHocmi, iHmMeapyrombcsa mpaduuiiHi ¢hyHOameHmarsnbHi Memoou
(aHanis, cuHmMes | y3azallbHEHHS]), & maKOX 8UKOPpUCMO8YoMbCS CmamucmuyHi
iHecmpymeHmu sik doriomixkHul 3acib. [ns 0ocsieHeHHs: memu y cmammi 00CnidKeHO
ma npoaHarizoeaHo Haykogy nimepamypy ma nybrikauii 8 obnikoegil cghepi, a maxkox
3acmocoeaHo memodu iHmepnpemauii G 6ibrioepaghiuHo2o aHanisy. Yepe3d pemenbHul
KOHmMeHm-aHari3 ripoeedeHe G0CiOXKeHHS He nuwie gusiernse nodibHocmi ma 8ioMiHHOcmi
8 Haykosil nimepamypi, a U Hadae€ Yimki pekomeHOauy,ii W00 KOPEKMHO20 8i00bpaKeHHs
Kpunmosasom y ¢hiHaHcosux 3eimax. MixHapoOHi cmaHOapmu ¢hiHaHCO8OI 38imHocmi
(MC®3) i MixHapoOHi cmaHOapmu 6yxzanmepcbkoao obniky (MCBO) cnyayroms
meopemuYyHUMU opieHmupamu 0ns 00CmMogipHO20 065Ky Kpunmoesasom i Hadarmb
saxriusi ekasieku w0do ix 8idobpakeHHs y ¢hiHaHCco8il 38imHOCMI.

Pe3ynbmamu. Xoya Kpurnmosasniomu weudKo po38usaombscs, Memoouka ix obiriiky,
pospobrieHa MixHapooHow pado 3 Oyxeanmepcbkux cmaHOapmie (IASB), yxe
3acmapina. EKOHOMIYHa rpupoda Kpurmosasnom HEeOOHO3Ha4yHa, WO YyCKnadHe ix
docmosipHul obrik. Taka cumyauis Moxe rpudgecmu 00 YryUWEeHHsT esHUX acrekmie
8UKOpUCMaHHA Kpunmosasom nid 4Yac ¢opMy8aHHsS KopriopamugHoi 065ikoeoi
iHbopmauii, wo 3b6inbwye pusuku O 3auikaeneHux iHeecmopis. Lle makox Mmoxe
Cripu4uUHUMU opeaHizauitiHi nepewkodu A1 nNidrnpuemMcms, siKi WyKaome MOXIUeocmi Orsi
8uxo00y Ha PUHOK, i 3Mycumu ix nepeopieHmosy8amucs Ha iH03eMHi puHKu. 3 oanady Ha ye
oouinbHO po3pobumu eidnoesidHi peaenameHmyrodi cmaHOapmu O 061Ky Kpurnmoeanom.
AHanisyro4u akmyarnbHi HOpMamugHO-rpaeosi rnonoxeHHss Aecmpanii, Benukobpumadii,
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CLUA i KaHadu wodo obriky Kpunmosasiom, a makox eiornoegiOHi HOpMU MiXKHapOOHUX
obnikosux cmarHOapmie ma no3uy,ii enukux ayoumopcbkux ¢ipm, 30ilicHEHO meopemuyHe
oocnidxeHHs1 MemoOuKku obniky Kpurnmoakmueie | HadaHo opeaHizauilHi pekoMeHOauyii
0nis nidnpuemcmas, siKi 607100i0Mb Kpunmosasromamu.

lNepcnekmusu. [lepcriekmueHUM  HarpsiMKOM  riodanbwux  OOCriOXeHb €
yOOCKOHasIeHHs MemoduKu OBJIiKy pyXy Kpurnmoesarnomu i3 epaxy8aHHSIM 8051amusibHOCMI
ma OuHamiyHocmi puHKy. J[lodamkosux HayKog8o-rpukinadHUX po3pobok nompebye
ropsi00K KOHMPOIII0 efTeKMPOHHUX MmpaHcakyili 3 8UKOpUCMaHHAM Kpurnmosasntom Ors
3abesnedeHHs1 cycninbHOI dosipu 00 Hux, nidmeepdxeHHsi docmosipHocmi 06s1iKo8oi
iHgbopmauyii ma rnoeHomu 8i00bpaxKeHHs y3azanbHEeHUX MOKa3HUKIe y pisHUX chopmax
38imHocmi.

Knroyoei cnoea: kpunmosantomu, brokyeliH, MixHapoOHi cmaHOapmu ¢hiHaHCo80T
38imHocmi (MC®3), HemamepianbHi akmusu,0briiK.
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